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1st July 2018 to be celebrated as ‘GST day’, to commemorate the first year of the unprecedented
reform of Indian taxation
Ministry of Finance

1st July 2018 to be celebrated as ‘GST day’, to
commemorate the first year of the unprecedented reform of
Indian taxation

GST is a fitting tribute to spirit of cooperative federalism as
all decisions in the 27 meetings of GST Council taken by
consensus

GST - ‘ONE NATION, ONE TAX, ONE MARKET’- binds India
into an Economic Union, promotes ‘Make in India’ and has
improved ‘Ease of Doing Business’

Introduction of e-way bill ensures hassle free movement of
goods throughout the country

GST replaced multi-layered, complex indirect tax structure
with a simple, transparent and technology–driven tax regime

Posted On: 30 JUN 2018 12:22PM by PIB Delhi

Government of India is celebrating the 1st Anniversary of the Goods and Services Tax (GST)
coming into force, here tomorrow. GST was launched on the 1st July, 2017 in a majestic ceremony
held in the Central Hall of Parliament on the midnight of 30th June, 2017. The first year has been
remarkable both for the sheer variety of challenges that its implementation has thrown up and for
the willingness and ability of policy makers and tax administrators to rise up to these challenges
and respond befittingly.

But more importantly, the first year of GST has been an example to the world of the readiness of
the Indian taxpayer to be a partner in this unprecedented reform of Indian taxation. Accordingly,
it has been decided that Sunday, the 1st of July, 2018 shall be commemorated as ‘GST Day’.
Union Minister for Railways, Coal , Finance & Corporate Affairs  Shri Piyush Goyal will
preside over as the Chief Guest of the event and Minister of State for Finance, Shri Shiv
Pratap Shukla will be the Guest of Honour.

Before implementation of GST, Indian taxation system was a farrago of central, state and local
area levies. In the constitutional scheme, taxation power on goods was with Central Government
but it was limited up to the stage of manufacture and production while States had power to tax sale
and purchase of goods. Centre had the exclusive power to tax services. This sort of division of
taxing powers created a grey zone which led to legal disputes since determination of what
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constitutes a goods or service became increasingly difficult.  

In the discussions that preceded amendment in the Constitution for GST, there were a number of
thorny issues that required resolution and agreement between Central Government and State
Governments. Implementing a tax reform as vast as GST in a diverse country like India required
the reconciliation of interests of various States with that of the Centre. Some of these issues
included origin-based versus destination-based taxation, rate structure and compensation, Dispute
Settlement, inclusion of Alcohol and Petroleum products under GST. Resolution of these issues
took some time and finally, the Constitution (122nd Amendment) Bill, 2014 was introduced in the
Parliament on 19th December, 2014 and has been enacted as Constitution (101st Amendment)
Act, 2016 w.e.f. 16th September, 2016.

As provided for in Article 279A of the Constitution, the Goods and Services Tax Council (the
Council) was notified with effect from 12th September, 2016. The Council is comprised of the
Union Finance Minister (who is the Chairman of the Council), the Minister of State (Revenue) and
the State Finance/Taxation Ministers as members and is empowered to make recommendations
to the Union and the States on all GST related issues. The Council has met for 27 times and no
occasion has arisen so far that required voting to decide any matter. All the decisions have been
taken by consensus. This is a fitting tribute to the spirit of cooperative federalism which has
prevailed throughout all Centre-State interactions in relation to all aspects of GST.

Four Laws namely CGST Act, UTGST Act, IGST Act and GST (Compensation to States) Act were
passed by the Parliament and since been notified on 12th April, 2017. All the other States (except
Jammu & Kashmir) and Union territories with legislature have passed their respective SGST Acts.
The economic integration of India was completed on 8th July, 2017 when the State of J&K also
passed the SGST Act and the Central Government also subsequently extended the CGST Act to
J&K. On 22nd June, 2017, the first notification was issued for GST and notified certain sections
under CGST Act. Since then, one hundred and three notifications under CGST Act have been
issued notifying sections, notifying rules, amendment to rules and for waiver of penalty, etc.
Thirteen, twenty eight and one notifications have also been issued under IGST Act, UTGST Act
and GST (Compensation to States) Act respectively. Further 59, 63, 59 and 8 rate related
notifications each have been issued under the CGST Act, IGST Act, UTGST Act and GST
(Compensation to States) Act respectively. Similar notifications have been issued by all the States
under the respective SGST Act. Apart from the notifications, 53 circulars and 14 orders have also
been issued by CBIC on various subjects like proper officers, ease of exports, and extension of
last dates for filling up various forms, etc.

India has adopted dual GST model because of its unique federal nature. Under this model, tax is
levied concurrently by the Centre as well as the States on a common base, i.e. supply of goods or
services or both. GST to be levied by the Centre would be called Central GST (Central tax /
CGST) and that to be levied by the States would be called State GST (State Tax / SGST). State
GST (State Tax / SGST) would be called UTGST (Union territory tax) in Union Territories without
legislature. CGST & SGST / UTGST shall be levied on all taxable intra-State supplies. Inter-State
supply of goods or services shall be subjected to Integrated GST (Integrated tax / IGST). The
IGST model is a unique contribution of India in the field of VAT. The IGST Model envisages that
Centre would levy IGST (Integrated Goods and Service Tax) which would be CGST plus SGST on
all inter-State supply of goods or services or both.

The introduction of e-way (electronic way) bill is a monumental shift from the earlier ‘Departmental
Policing Model’ to a ‘Self-Declaration Model’. It envisages one e-way bill for movement of the
goods throughout the country, thereby ensuring a hassle free movement of goods throughout the
country. The e-way bill system has been introduced nation-wide for all inter-State movement of
goods with effect from 1st April, 2018. As regards intra-State movement of gods, all States have
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notified e-way bill rules for intra-State supplies last being NCT of Delhi where it was introduced
w.e.f. 16th June, 2018.

GST will have a multiplier effect on the economy with benefits accruing to various sectors such as
exporters, small traders and entrepreneurs, agriculture and industry, common consumers. GST
has already promoted ‘Make in India’ and has improved the ‘Ease of Doing Business’ in India. By
subsuming more than a score of taxes under GST, the road to a harmonized system of indirect tax
has been paved making India an economic union.

Any new change is accompanied by difficulties and problems at the outset. A change as
comprehensive as GST is bound to pose certain challenges not only for the government but also
for business community, tax administration and even common citizens of the country. Some of
these challenges relate to the unfamiliarity with the new regime and IT systems, legal challenges,
return filing and reconciliations, passing on transition credit. Many of the processes in the GST are
new for small and medium enterprises in particular, who were not used to regular and online filing
of returns and other formalities.

Based on the feedback received from businesses, consumers and taxpayers from across the
country, attempt has been made to incorporate suggestions and reduce problems through short-
term as well as long-term solutions. National Anti-Profiteering Authority has initiated investigation
into various complaints of anti-profiteering and has passed orders in some cases to protect
consumer interest. To expedite sanction of refund, manual filing and processing of refunds has
been enabled. Clarificatory Circulars and notifications have been issued to guide field formations
of CBIC and States in this regard. The government has put in place an IT grievance redressal
mechanism to address the difficulties faced by taxpayers owing to technical glitches on the GST
portal.

The introduction of GST is truly a game changer for Indian economy as it has replaced multi-
layered, complex indirect tax structure with a simple, transparent and technology–driven tax
regime. It will integrate India into a single, common market by breaking barriers to inter-State trade
and commerce. By eliminating cascading of taxes and reducing transaction costs, it will enhance
ease of doing business in the country and provide an impetus to ‘Make in India’ campaign. GST
will result in ‘ONE NATION, ONE TAX, ONE MARKET’.

*****
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A broken tax chain

 

A year ago, at a special midnight session in Parliament, the launch of the goods and services tax
(GST) was heralded as the new freedom. A year on, what has the GST achieved? ? One should
not expect instant results. There will be many short comings when a complex reform is rolled out.
But the question is this: is the economy headed in the right direction?

Arguments in favour of the GST were that it would lead to ease of doing business; make markets
efficient; yield higher tax collections; and lead to lower prices. With higher tax collection, the
government would be able to deliver better services. Thus, the GST was presented as a win-win
situation for everyone.

Businesses have not yet experienced ‘ease of doing business’ though some have adjusted to it.
To begin with, the GST rates were fixed rather late. Industry could not fix prices well in time and
difficulties grew right from day one. The IT functioning of the Goods and Service Tax Network
(GSTN) has been unsatisfactory due to problems or inordinate delays in access because of the
volume of traffic. Per month, a few billion returns had to be processed.

The complexity of the system became apparent when businesses had to file one form by the 10th
of the month, check the next form by the 15th and file the third form by the 20th. The form to be
filed by the 15th was to be auto populated on the basis of returns filed by the suppliers to the
business. If some suppliers delayed filing or did not file, one had to chase them or one could not
file one’s return. This proved to be insurmountable for many. For each State one was operating in,
three returns had to be processed every month. Then there was an annual return to be filed. So
for each State, a business had to file 37 returns in a year. Even though it was computerised,
accounting was difficult. So, even though 17 taxes were replaced by one tax made up of many
parts, simplification did not follow.

The small businesses operating under the Composition Scheme (turnover between 20 lakh and 75
lakh; later the limit was raised to 1.5 crore) had their own woes. They could not give input tax
credit (ITC) and if anyone bought from them, then the buyer had to pay the tax that the small
business should have paid. This was the reverse charge mechanism (RCM). These small
businesses were not permitted to make inter-State sales so that their market became limited in
case they were at the border of the State. Thus, not only big but also small businesses faced
severe difficulties.

Taking cognisance of these, the government made rapid changes during the year through the
GST Council (the body set up to govern GST). But this only added to the confusion. Some
components of the GST which were considered essential to its design were suspended or altered
permanently. For example, the e-way bill (to track goods being transported) was postponed to
April 2018. The RCM was suspended and may resume now. The tax rate for businesses under the
Composition Scheme was brought down. Restaurants were brought under the Composition
Scheme with a 5% tax rate but no ITC. For a year now, there have been reports every day of new
problems cropping up and clarifications being sought from the authorities. In some cases, court
cases are being filed.

Prices have not fallen. Of course, there are many factors underlying inflation such as a rise in
petroleum goods prices, the weather and so on. But the GST has contributed to inflation because
services are now taxed higher, — the rate has risen to 18% from 15%. It is also true that the ITC
which was supposed to lower the cost to businesses and reduce cascading effect (and thereby
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lower final prices) has not worked. In fact, in the case of restaurants, the ITC was withdrawn and
replaced by a different scheme. The government’s concern about the misuse of the ITC prompted
it to legislate the anti-profiteering clause. But it is proving hard to implement; industry is resisting it.

Even though essential goods are exempt under the GST, as basic goods and services prices rise,
all prices increase. For instance, if diesel or truck prices rise, transport costs increase. All prices
rise even if they are exempt under the GST, examples being the cost of cereals and vegetables.

The tax rate structure (0%, 5%, 12%, 18% and 28%) also adds to the complexity. Then there are
different rates for gold and jewellery. Some petro-goods and alcohol (human consumption) are not
a part of the GST. Electricity and real estate are also out of the GST. The multiplicity of tax rates
and exemptions means that the cascading effect continues.

India does not have a full GST which is applicable from raw material to the final good/service. The
chain is broken in many places. This partial GST is a result of trying to fulfil many policy objectives.
For instance, small businesses which cannot cope with its complexity and goods consumed by the
poor are exempt. As the Finance Minister said, “A BMW and hawai chappal can’t have the same
tax.”

The GST is not bigger than the policy changes introduced in 1991 and hence not the biggest
reform. It is not yielding more revenue to enable governments to spend more on services for the
poor. Further, by damaging the unorganised sectors, it has set back output and employment in the
economy rather than leading to a higher growth rate. These problems emanate from introducing a
very complex tax in a complex economy. In brief, while there are a few gains, the economy is not
headed in the right direction because of the faulty design of the GST.

Arun Kumar is Malcolm S. Adiseshiah Chair Professor, Institute of Social Sciences, Delhi and the
author of ‘Indian Economy Since Independence: Persisting Colonial Disruption’
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Tax department launches ‘instant’ PAN card service

The Income Tax Department has launched an ‘instant’ Aadhaar-based PAN allotment service for
individuals seeking the unique identity for the first time.

“This facility is free of cost and instant allotment of e-PAN is available for a limited period on a first-
come, first-served basis for valid Aadhaar holders,” the Department said in an advisory.

A senior official said the facility was introduced because of the increasing number of people
applying for the PAN. A fresh PAN will be allotted on the basis of a one-time password sent on the
mobile number linked to the Aadhaar number of a person. The new PAN will have the same name,
date of birth, gender, mobile number and address as in the Aadhaar. “The e-PAN facility is only for
resident individuals and not for Hindu Undivided Family, firms, trusts and companies,” the advisory
said.

Once the PAN is allotted to an applicant through his electronic Aadhaar-based verification system
in a few seconds, the applicant will be sent the PAN card by post, the official said.

The process can be done at the official portal of the department:
https://www.incometaxindiaefiling.gov.in. The Central Board of Direct Taxes, which makes policies
for the Income Tax Department, on Saturday extended the deadline for the PAN-Aadhaar linking
to March 31 next.
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IGI readying for 30% more flights per hour by 2021

The airport currently handles 73 movements per hour.K.R. Deepak  

The Airports Authority of India (AAI) is working on a plan to augment the air traffic handling
capacity of the Indira Gandhi International (IGI) Airport by 30% in the next three years.

IGI, India’s busiest airport, handles up to 73 movements per hour (a movement includes both
departures and arrivals), which is likely to be increased to 95 movements per hour by 2021.

Improved ground infrastructure will comprise building rapid exit taxiways so that landing aircraft
can vacate the runway more quickly, enabling closer spacing of flights landing at the airport.
Additionally, the airport’s operator Delhi International Airport Limited (DIAL), also plans to build
dual taxi-lanes for uninterrupted taxi flow to and from the aircraft gates as well as add a fourth
runway by 2021.

According to a senior AAI official, the focus will be on three broad areas — ground infrastructure,
airspace use and air traffic flow management procedures. Flow management will include keeping
a close watch on airlines not adhering to time slots given to them, ands clubbing together smaller
aircraft such as turbo-props and chartered flights.

‘One of top 5’

“We have set up a flight operations committee to work on this plan. There is also a major
consulting effort with [U.K.-based] NATS to train all the stakeholders — Air Traffic Control Officers,
ground personnel and pilots — to be able to get to those kind of movements. Two new terminals
are also going to be built in Delhi, which is likely to see more than 100 million passenger trips a
year and is going to be one of the top five airports in the world,” Minister of State for Civil Aviation
Jayant Sinha told The Hindu in an interview recently.
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THE GST EXPERIENCE - ArunJaitley
Ministry of Finance

THE GST EXPERIENCE - ArunJaitley

Posted On: 01 JUL 2018 1:51PM by PIB Delhi

It has been one year since the country’s switchover to a new indirect taxation system - the Good
and Services Tax. One single tax replaced seventeen taxes and multiple cesses imposed by the
Central and the State Governments. This had obviously necessitated every assesse to file multiple
returns, have an interface with multiple inspectors and assessing authorities, suffer the cascading
effect of having to pay tax even on the tax component already paid, having to pay tax separately in
every State when movement of goods took place, to suffer the inordinate delays of multiple
checkpoints and obstacles, and being fed up with the taxation system devises measures on how
to bypass the tax system. The very foundational idea of the Goods and Services Tax was not
original. It had been experimented in several countries of the world. The Indian model had to be
devised keeping several facts in mind. An indirect tax, unlike a direct tax, is regressive. In a
country where diverse sections of population with different paying capacities, everybody pays the
same rate of tax, the rate cannot be different for the wealthy and the not so wealthy as in the case
of a direct tax. But in the selection of the commodities which are tax-free or less taxed, a
differential could be made in a society like India. Secondly, India had multiple markets, each
constituting a different market which needed to be consolidated. Thirdly, the essence of Indian
federalism had to be respected. India is a Union of States where both the Union and the States
have to be fiscally strong. A weak Union is detrimental to both national sovereignty and growth
and weak States won’t be able to deliver development. India is not a confederation of States and,
therefore, strengthening of State revenues cannot be at the cost of Central revenues. If the Union
does not survive, what will happen to India i.e. ‘Bharat’ – the Union of States?

 

The Flawed UPA Model of GST

 

My friends in the UPA and the Congress Party occasionally raise questions as to why some Chief
Ministers were not comfortable with the idea of GST during the UPA period. The fact is that almost
everyone wanted the GST but not a single State was comfortable with the UPA’s model of GST.
There were two prime reasons for this.

Firstly, the UPA Government lost the confidence of the States, including the Congress ruled
States. In a move towards the single tax system, the UPA asked the States to abolish the CST. It
promised the States that it would give them a compensation in lieu of the CST for a certain
number of years. The States acted accordingly, abolished the CST and the Central Government
owed the States several thousand crores as CST compensation. When the States demanded CST
compensation, the Centre would look the other way. When I took over as the Finance Minister in
May 2014, all the States, including the BJP ruled States, told me that they don’t trust the Central
Government because of what the UPA Government had done. They will discuss GST only if past
CST compensation is paid. I conceded that the UPA let down of the States was unacceptable and
in order to bridge the trust, despite pressures on the Central revenue, I will clear the arrears of the
Central CST. I, accordingly, did that. The CST compensation was paid. The States were then
willing to come to the table and move further on the GST.
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The second reason why the UPA failed in its effort to bring the GST was that every State was
apprehensive that during the transition period there would be a loss of revenue to the States. How
would the States be compensated for the loss of revenue? Their demand seemed logical but UPA
chose not to address it. The Constitution amendment proposed by the UPA had no provision for
compensating the loosing State. Manufacturing States like Tamil Nadu, Gujarat, Maharashtra and
Karnataka were particularly apprehensive. They had raised a flag “No Compensation No GST”.
Having brought them to the negotiating table on the strength of the CST payment I agreed to pay
to the States, after discussing in the GST Council, a 14% increase of revenue for the first five
years for any loss of revenue. The States jumped for this proposal and we succeeded in winning
trust of the States back for the GST enactment. Our positive commitment to the federal principles
was unambiguously established.

 

The Petroleum Products Issue

 

Both Rahul Gandhi and P. Chidambaram have repeatedly demanded that petroleum products be
forthwith brought within the GST. When I speak to the Congress Finance Ministers’ in the States,
they don’t seem to be ready for it. But what was the UPA’s own track record on petroleum
products in the GST? The Constitution amendment proposed by the UPA permanently kept all
petroleum products outside the GST. Thus till such time that the Constitution was ever amended
again (it is normally difficult to amend the Constitution), petroleum products would never be in the
GST as per UPA. Having won over the trust of the States, I used the inclusion of petroleum
products as a bargaining issue with the States while conceding the CST and compensation
payment to the States. I worked out a formulae that petroleum products would be included in the
Constitution amendment providing for the GST but the council can decide the date from which to
bring them into GST. The States agreed. The UPA kept petroleum products permanently outside
GST. On the contrary, we brought them back into the Constitution as levyable to GST and can
gradually impose the GST when the GST Council so decides. For this I would continue to make
my earnest efforts and hopefully when the States are more comfortable with the revenue position,
it would be an ideal time to strike for a consensus between them.

 

The Experience After One Year

 

When the GST was to be launched on the 1st of July, 2017, we were being advised by the
Congress to postpone it. A reluctant Government can never take reformist decisions. We went
ahead. At the initial stage, we fixed the first set of rates. A large number of requests started
coming from trades, industry and, therefore, we started rationalising the rates.

 

The initial few meetings of the GST Council started reducing the rates wherever it was desirable. If
we look at the entire basket of goods and services, the rates today taken collectively are far lesser
than under the previous taxation system. With the cascading effect of tax on tax going away, the
liability in any case came down.
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To develop a consensus, we passed the Constitution amendment enabling the GST unanimously.
All legislations enabling the GST were passed unanimously. The rules were put before the GST
Council. The have been approved unanimously. We have held 27 meetings of the GST Council so
far where every decision has been taken by consensus and unanimity. All the rates are fixed
through consensus on the recommendation of the Rates Committee. Whenever there are
contrarian views in the Council, a representative Group of Ministers of the State is constituted to
work out a via media and we try to evolve consensus one way or the other. I do realise that the
delicate federal balance in India has to be maintained. The GST Council is India’s first experience
at cooperative-federalism based decision-making authority. We cannot afford to risk a failure and,
therefore, it is functioning as to arouse confidence amongst all States. The meetings have always
been consensus based. The only area where unanimity seems to be lacking is the television bites
that some Ministers’ give after the meeting, which may be necessary for their own political positon.
I am willing to live with the experience of a healthy debate and unanimity within the Council and a
show of dissent outside the Council meetings.

 

We have had amongst the smoothest switchovers in one of the largest tax reforms in the country.
All the check-posts disappeared overnight. The system of input tax credit ensures that disclosures
are made. The GST has encouraged enormous voluntary tax registration. Detailed calculations
done in this year’s Economic Survey show that as of December 2017, about 1.7 million registrants
were those who fell below the GST threshold but nevertheless chose to be part of the GST.
Similarly, more than 50 percent of those who could have chosen to opt for the simpler composition
scheme chose to register under the regular GST scheme.

 

To ensure further compliance, the e-Way Bill has been put in place. Once the invoice matching
starts, evasion would become extremely difficult. The assessee’s life has become easier. He files
his returns online and his interface with multiple authorities is gone. The return filing process is
also being simplified. The Group of Ministers’ has already worked out that mechanism. The overall
weighable of the tax basket has come down. As the tax base increases, our capacity to rationalise
taxes and slabs will increase further.

 

The very small businesses have been protected. Those with turnover of less than Rs.20 lakhs
don’t pay GST. Those with a turnover upto Rs.1 crore can compound their GST with a payment of
1% tax on the turnover, and file a quarterly return.

 

A Single Slab

 

Rahul Gandhi has been advocating a single slab GST for India. It is a flawed idea. A single slab
GST can function only in those countries where the entire population has a similar and a higher
level of paying capacity. Being fascinated by the Singapore model is understandable but the
population profile of a state like Singapore and India is very different. Singapore can charge 7%
GST on food and 7% on luxury goods. Will that model work for India? Since GST is a regressive
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tax, the poor have to be given a substantial relief. Thus most food items – agricultural products
and the AamAadmi used products have to be tax exempt. Some others have to be taxed at a
nominal rate. The others could be taxed higher. Eventually, as the collections improve, many more
items from the 28% category can possibly come down. Only sin products and luxury goods can
remain there. There would also be a scope again, depending on the collection going up, to merge
some of the mid category slabs but for that we have to see the progress of the new tax regime and
the possible upward movement in the collections.

 

The Tax Effect

The impact of the GST on the direct tax is already visible. Those who have to disclose business
turnover are now having to disclose their income for the purposes of the income tax. The direct tax
collection have, therefore, picked up as per the initial indications. When we look at the GST
performance in the first nine months from July, 2017 to March, 2018, and add the entire amount
collected - the CGST, SGST, IGST and the composition cess, we will get the sum total of the GST
collection. In the very first nine months, the total amount collected is Rs.8.2 lakh crore– Rs.11 lakh
crores if annualised, yielding a revenue growth of 11.9% i.e. a tax buoyancy of 1.22, which has
historically been achieved very rarely for indirect taxes and espite rates being lowered for
consumers. As more and more anti-evasion steps will be put in place, the tax buoyancy will
increase further. The GST will strengthen the country’s tax base for the medium term, adding up to
an additional 1.5 percentage points of GDP.

 

Today the States are getting a 14% increase on the tax base of 2015-16 with the help of the
compensation cess. Eventually, when the blocked IGST is gradually released to the Centre and
the States, even without the compensation cess, most States would cross the 14% growth target.
It may also be borne in mind that even today the compensation requirement are minimal and the
current level of compensation cess about Rs.7000 crores monthly is more than adequate to
ensure that the States are compensated for any loss of revenue. Significantly, the GST is
expanding the tax base of the less developed consuming states which will provide more resources
for them to devote for development purposes.

The indirect tax base is expanding. There is a seamless flow of goods and services across the
country. The ‘Doing of Business’ has become simpler. The switchover has taken place without any
major disruption. The IT system after initial teething trouble is functioning much better. For all of
this, I want to express my heartfelt thanks to and appreciation for the efforts of the Revenue
Secretary Shri HasmukhAdhia, all the officers of the CBIC and revenue and tax departments of the
Center and all the states, officials of GSTN, and the Chief Economic Adviser, Arvind Subramanian.

 

There is always scope for improvement. Key areas of future action will include further simplifying
and rationalizing the rate structure and bringing more products into the GST. I am confident that
once revenue stabilizes and the GST settles, the GST Council will look into these carefully and act
judiciously.

 

The biggest success of the GST has been that the GST Council has proved to be an extremely
effective and powerful decision making federal institution. The Finance Ministers’ of the States
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have created history in the matter of federal governance. It has indeed been my privilege to have
got the cooperation of each one of them. Thank you, Finance Ministers for having collectively
made the GST a historic transformation and an experience worth it for the country.

****

RM/
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Committee recommends setting up AMCs for large, stressed loans

Piyush Goyal  

The Sunil Mehta Committee, set up to look into the faster resolution of stressed assets, has
recommended the creation of an asset management company for the resolution of stressed loans
worth more than Rs. 500 crore, Finance Minister Piyush Goyal announced on Monday.

The committee had also laid out a plan to resolve SME loans within 90 days.

“The committee set up under Sunil Mehta has submitted its report and recommendations,” Mr.
Goyal told the media. “The report comprises a bank-led resolution process and a five-pronged
strategy to resolve stressed assets called Project Sashakt.”

The idea is to resolve SME loans of less than Rs. 50 crore in less than 90 days.

“Banks should create a focussed vertical for management of stressed assets for priority resolution
of SMEs,” according to a presentation by Mr. Goyal.

“Resolution should be non-discretionary, non-discriminatory and completed within a time-bound
manner within 90 days.”

Monitoring mechanism

In addition, the committee had recommended the setting up of a “robust monitoring and review
mechanism” to track resolution with clear escalation metrics for breached timelines.

“The key difficulty is in arriving at a consensus approach among a large number of lenders,” the
Finance Minister said.

“And exposure in the Rs. 50-500 crore category is usually by multiple banks.”

In light of this, the committee recommended that such lenders enter into an inter-creditor
agreement to authorise the lead bank to implement a resolution plan in 180 days.

“The lead bank would then prepare a resolution plan including empanelling turnaround specialists
and other industry experts for operational turnaround of the asset,” according to the presentation.

END

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

www.thehindu.com 2018-07-03

NSE, Nasdaq enter into technology pact

Adena Friedman  

The National Stock Exchange (NSE) and Nasdaq have signed an agreement wherein the global
bourse will deliver a customised real-time clearing, risk management and settlement technology to
the NSE.

Further, the exchanges also signed a memorandum of understanding (MoU) to explore business
opportunities across listings, corporate and market services and data and innovations in products,
processes and technology, they said.

Latest architecture

The technology would provide a state-of-the-art architecture utilising the Nasdaq Financial
Framework, which would enable all asset classes to be cleared and settled in one system, it
added.

“We have heavily customised Nasdaq’s global platform to suit Indian requirements,” NSE CEO
Vikram Limaye told the media.

Adena Friedman, president and CEO, Nasdaq, said the strategic part of the partnership could
allow Indian companies to benefit from Nasdaq’s tools in the fields of corporate governance, and
market surveillance apart from the area of dual listing.
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One year after: the GST anniversary

 

Since its midnight launch on July 1 last year, India’s Goods and Services Tax regime has evolved
significantly. There have been serious implementation issues, but also the administrative will and
flexibility to address most of these, with the Centre and States working together in the GST
Council. After its initial days were marred by stuttering IT systems, the deadline for filing returns
was pushed forward till most taxpayers got a hang of the system and the GST Network could
augment its capacity. Industry had anxieties about the multiple tax rates, ranging from zero to
28%, with a cess on demerit goods. But gradually, the number of goods under the 28% bracket
has been brought down to 50 from around 200. A unique component envisaged in India’s GST
regime, matching of invoices for granting tax credits, has been kept on hold for fear of adding to
taxpayers’ transition pains. Despite its glitches and snarls, the new tax has taken firm root and is
altering the economic landscape positively. The strongest sign of this is the entry of over 4.5
million entities in the country’s tax net, many of which would have so far been part of the cash-
driven, informal economy. This expansion of the tax net will also help increase direct tax
collections.

At Sunday’s GST Day celebrations, Prime Minister Narendra Modi ruled out a single tax rate
but hinted at lower rates for more items. He was reacting to criticism about the flawed
implementation of the One Nation, One Tax concept. Rhetoric aside, there is a clear buoyancy in
revenue after a wobbly initial trend. The government was eyeing a little over 90,000 crore a month
to make up for the revenues earned under the earlier regime and to compensate States for any
losses due to the GST. Finance Minister Piyush Goyal is confident that the average monthly
collections this year could touch 110,000 crore. This surge must allay the fiscal concerns of the
Centre and the States, and nudge policy-makers towards further rationalising the GST structure. If
not a single rate, there is certainly room for collapsing at least two of the current rates. It is also
imperative that rates not be tinkered with too often and pricing disputes not be a default option
under anti-profiteering norms for industry. If cement, as a critical infrastructure input, must be
taxed lower than 28%, then decide a rate and stick to it. In its second year, the GST Council must
pursue a time-bound approach to execute plans already announced to ease taxpayers’ woes,
such as an e-wallet for exporters and a simpler return form. Besides, there must be a road map to
bring excluded products — petroleum, real estate, electricity, alcohol — into the GST net. This
reform still has miles to go, and the government must stare down the temptation to take populist
steps ahead of general elections.

 

Sign up to receive our newsletter in your inbox every day!
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The U.S. policy of separating children from undocumented migrant parents is cruel
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‘Centre open to discuss RBI’s power over regulating PSBs’

No one size:‘Liquidation can’t be a panacea as there are genuine failures that need to be
resolved.’Paul Noronha  

Finance minister Piyush Goyal on Tuesday said the government is open to discuss the issues that
the Reserve Bank of India (RBI) had raised recently over the lack of powers in regulating state-run
lenders.

Amidst criticism that the apex bank had failed in its regulatory oversight over government-owned
banks following the Rs. 13,500-crore PNB scam, RBI governor Urjit Patel had recently blamed it
on the lack of powers to control them.

“The government is open to discuss with the RBI all the issues it has on regulating state-run
banks,” Mr. Goyal told an industry event here. The minister also ruled out government paring its
stake in public sector banks (PSBs), saying there is no proposal with the government to lower its
ownership in state-run banks to under 51% in 20 of them.

The statement comes amid strong opposition from banking and LIC unions to the government
plans to sell its majority stake in the crippled IDBI Bank to LIC.

Admitting that the banking system had failed to meet the public’s high expectations, Mr. Goyal said
bankers had failed to live up to the high standards and ethics expected of them. He also said the
government will back all the state-run banks with enough capital.

‘No interference’

While PSBs had faced political interference in the past, Mr. Goyal said under the present
government, no minister was interfering in the operational matters of lenders.

A day after accepting the Sunil Mehta panel recommendation to set up an asset management
company to resolve smaller loan defaults of up to Rs. 500 crore, Mr. Goyal said liquidation can’t be
the panacea for all NPAs as there are genuine business failures which need to be resolved.
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We need to adopt a multi-pronged strategy to make Agriculture viable and profitable: Vice
President
Vice President's Secretariat

We need to adopt a multi-pronged strategy to make
Agriculture viable and profitable: Vice President

Change is required as there is a change in Climate, Change
in Market Conditions, Change in World Order and Change in
Food Habits;

Protection of Cattle Health is important to increase farmers'
income;

Addresses Scientists, Scholars, Farm Experts and Farmers
at CRIDA

Posted On: 03 JUL 2018 3:06PM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu has said that we need to adopt a multi-
pronged strategy to make Agriculture viable and profitable and the farm income must be
supplemented by non-farm occupations and value addition through food processing. He was
addressing Scientists, Farm Experts and Farmers at the Central Research Institute for Dryland
Agriculture (CRIDA), in Hyderabad today. The Deputy Chief Minister of Telangana, Shri
Mohammad Mahmood Ali and other dignitaries were present on the occasion.

Observing that agriculture is the backbone of our economy, The Vice President said unless this
sector performs well consistently, the trajectory of the country’s progress will not be smooth. He
further said that change is required in Agriculture as there is a change in climate, change in market
conditions, change in world order and change in food habits. Allied services like fisheries, poultry,
horticulture, food processing and packaging need to promoted to improve farmers’ income,he
added. 

The Vice President said that the need of the hour is to make agriculture profitable and sustainable
with consistent increase in its growth rate. All the stakeholders involved in agriculture must come
to the rescue of the Annadata or else we will be failing in our moral duty, he added.

The Vice President said that vagaries of weather - from high intensity rainfall events to prolonged
dry spells have drastically impacted agriculture. He further said that hailstorms, heat waves and
perennial droughts are some of the causes for agrarian distress. The uncertainties are driving
farmers’ into debt traps and also leading to their suicides, he added.

The Vice President stressed on the need to address the agrarian crisis in a systematic way so that
the farmers become prosperous. He further said that creating awareness among the farmers on
traditional and modern methods of water conservation will help in effective water budgeting for
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agricultural activities. Protection of cattle health is important to increase farmers' income, he
added.

Highlighting the need to have homegrown food security, he said that no country which was
dependent on others for its food security has been successful. Let us rise to occasion and pledge
to sustain famers’ livelihoods so that they can live with their heads held high, he added.

The Vice President suggested the following measures to double the income of farmers in
Telangana and adjoining areas in a sustained manner:   

1.     There is a need to exploit the digital technologies to map the natural resources vis-à-vis
compatible agricultural systems. Indian space research revolution has provided us with enormous
opportunities to achieve this goal to develop spatial and temporal maps. This will help agri-
enterprise planning with minimized risk. Based on the matrix of natural resource base and socio-
economic status of the farmers, clusters of the farmers could be identified as target clientele and
tailor-made solutions could be provided to them for enhanced livelihood opportunities.

2.     Establishment of agri-infrastructure at clusters of villages for primary and secondary value
addition will help the farmers earn more returns for their produce. It would be a worthwhile
proposition to rope in the industry to procure the produce at MSP, process at the cluster level and
market them. If the appropriate crop planning is followed, then the processing industry can also be
sustained with constant supply of raw material. Even farmers could be made stakeholders in these
processing industries to make them responsible for proper running of the units.

3.     The government on its part has launched several flagship schemes like Pradhan Mantri Fasal
Bhima Yojana, Pradhan Mantri Krishi Sinchayi Yojana and Paramparagat Krishi Vikas Yojana (to
improve the organic farming practices).  There is a vast scope for organic agri-produce as more
and more people globally are becoming health conscious. These opportunities also could be
utilized.

4.     There are many success stories of farmers who have excelled and become role models for
others. But, these are in isolated pockets and often go undocumented. The livelihoods of the
farmers could be enhanced substantially if these success stories are shared and the practices
replicated in similar environments through knowledge dissemination.

5.     The Government has been constantly addressing the marketing related issues and one of the
innovative schemes has been ‘eNational Agricultural Market (eNAM)’.  Under the e-NAM project,
the turnover has reached Rs.100 crore and it is being operated in 585 markets in 16 states and
two union territories. There are 90 approved commodities for the farmers to trade and the prices of
commodities are available online.

6.     There is also vast scope for enhancing the profits of farmers through horticultural produce
such as vegetables, fruits and flowers. However, due to their perishable nature, there is a need for
establishment of cold-storage chain. Turmeric and ginger farmers in Northern Telangana region
could benefit from cold storage chain systems and reduce distress sale of these produce. The
extension agencies too must adopt the novel communication methods and ensure successful
translation of research knowledge to the farm. In this effort, not only State and Central
Departments but also voluntary organizations have a major role to play.

7.     Despite all the efforts in agriculture sector, if corresponding improvements are not brought in
agri-enterprises sector, the benefits may not be sustainable. Hence, supporting industrial policies
are also required at both the State and Central levels so that both agriculture and industry go hand
in hand. Like IT parks and Pharma parks, Agri-parks should be promoted to address the deep-
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rooted agrarian crisis in a holistic manner. Startups in agriculture sector also should be promoted.

 

***

AKT/BK/RK

(Release ID: 1537449) Visitor Counter : 532

Read this release in: Hindi , Marathi , Tamil
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Initial RBI nod for Bank of China

Bank of China — one of the four biggest state-run Chinese lenders — has received in-principle
approval from the Reserve Bank of India (RBI) to open branches in India, banking industry
sources said.

According to the sources, the approval marks only the first step for a foreign bank seeking to start
business in India. The lender would now need to identify preferred branch locations and seek
regulatory approval separately for the branches. The RBI, typically, grants permission to open one
branch to start with, though there have been exceptions.
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The paradox of job growth

 

Are the latest employment estimates by the Central Statistics Office (CSO) factually correct? No.
They are off the mark, and confined to the economy’s organised or formal sector, accounting at
best for 15% of the workforce. Is there a paradox in high output growth rates and the marginal
effect on employment? Probably not, if one acknowledges that GDP estimates (after the latest
revision a few years ago) have apparently overstated domestic output growth on account of the
infirmities in the methods applied and datasets used.

Between September 2017 and April 2018, says a CSO media release last week titled “Payroll
Reporting in India: An Employment Perspective – April 2018”, the economy added 4.1 million new
jobs in the formal sector. Apparently, these estimates supplement the data on organised sector
employment that are reported regularly in the Economic Survey since the early 1960s, compiled
by the Directorate General of Employment, Ministry of Labour and Employment.

The CSO release defines jobs as ones that provide at least one government financed (or
mandated) social security benefit such as Employees’ Provident Fund (EPF), National Pension
Scheme, or Employees’ State Insurance Scheme. NITI Aayog and official economists have also
put out similar estimates since early this year, inviting widespread scepticism among
knowledgeable people. As the formal sector accounts for just about 8-15% of India’s workforce
(depending on the definitions used), the official estimates are completely silent about the majority
of the workforce engaged in the informal sector.

Lack of credibility

Ignoring the tiny size of the formal sector for the moment, how reliable or credible are the official
estimates? Very little and for two reasons: the estimates are based on administrative records of
implementing the social security schemes, whose completeness, consistency and accuracy are
unknown; and since a formal (organised) sector worker, in principle, can legitimately access (or
subscribe to) more than one social security scheme, double counting is a distinct possibility. The
release does not explain how the problem is addressed in the database. Therefore, rightly, experts
have demanded the release of the administrative data for independent verification.

A misleading story of job creation

Moreover, the official data suffer from a conceptual problem. The social security databases, by
design, are lists of workers enrolled in the schemes, as an entitlement or as voluntary subscribers
— not employment registers. These schemes are applicable to establishments above a certain
size (of employment), and to certain kinds of enterprises. For instance, in the factory sector, those
employing 20 or more workers are mandated to provide EPF to all the workers (with a matching
contribution by the employer). So, if in a factory, employment goes up from 19 to 20 workers, it
comes under the purview of the EPF, to be provided to all the 20 workers. Thus, the EPF
enrolment increases by 20 workers, but the additional job created is just for one worker. Herein
lies the fault.

Historically, evasion of EPF by employers is widespread, given poor enforcement of labour laws.
The present government, in its efforts to formalise employment, has incentivised employers to
enrol workers under EPF by offering to make employers’ contribution to the social security scheme
for three years, thus boosting enrolment. Maharashtra, for instance, as an additional labour
welfare measure, has widened the ambit of EPF to include all power-loom workers (irrespective of
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the size of the enterprise), boosting formal sector employment. Such measures, however
temporary, may enlarge the formal sector size but cannot be counted as new jobs created. Hence,
the official measure is flawed.

A comparison

The formal sector stands at the apex of India’s labour market pyramid, agriculture being at the
bottom, employing 50% of the workforce. The remaining workers are in the non-farm informal
sector, spread across rural and urban areas. In fact, it is this sector that has grown in recent
decades at the expense of the other two sectors mentioned above. Moreover, nearly half of the
informal labour workers are self-employed in household (or own account) enterprises, often
engaging unpaid family labour. Varying degrees of under-employment or disguised unemployment
are the defining feature of informal labour markets.

Payroll reporting works

Since 1972-73, the five-yearly Employment-Unemployment Surveys (EUS) conducted by the
National Sample Survey (NSS) have been the mainstay for analysing labour market trends.
Though infrequent, the database has served a valuable purpose of capturing the complexities of
the labour market; access to household-level data lately has spawned rich and granular analyses
of the informal economy.

As the last round of the EUS was in held in 2011-12, there is no reliable way of updating
employment trends. The EUS has been replaced with an annual Period Labour Force Survey, and
a time use survey. However, it will be a while before these data series come up with stable and
credible estimates.

The Labour Bureau under the Ministry of Labour and Employment has been carrying out
household surveys somewhat similar to the EUS since 2010-11. They show a decline in worker-
population ratio between 2013-14 and 2015-16, suggesting a deteriorating employment situation
recently (the estimates for 2016-17 are apparently withheld).

Some answers

Why are so few jobs created when the economy is said to growing at over 7%? An answer is that
GDP growth figures are probably overestimated on account of the mis-measurement of GDP in
the new National Accounts Statistics (NAS) series (“Why 7.6% growth is hard to square”, The
Hindu, February 12, 2016). The economy is probably growing much slower. The faulty barometer
of economic well-being seems to be misleading the nation.

For instance, in manufacturing, in the last few years, the growth rates reported by the Index of
Industrial Production (IIP), and the Annual Survey of Industries (ASI) are consistently lower than
those reported by GDP in manufacturing, suggesting an overestimation of manufacturing value
added in the NAS. Demonetisation and the Goods and Services Tax (GST) seem to have dented
informal sector production and employment, which official data sources seem in no position to
capture.

The CSO’s press release has claimed that 4.1 million new jobs were created in the economy’s
formal sector during eight months since last September. It is based on enrolment of additional
workers under state-provided (or mandated) social security schemes. The claim seems
questionable on empirical and conceptual considerations. Empirically, there is a possibility of
double counting of workers. Consistency and accuracy of the administrative datasets have not
been publicly established. Conceptually, the data are about enrolment in the social schemes, not
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about new jobs generated. The recent rise in the enrolment is probably on account of an
expanded coverage of the social security measures by incentives to employers’, and the
mandated expansion of the coverage in States like Maharashtra.

The official claim is about the formal or organised sector, which at best counts for 15% of India’s
labour force. In the absence of a nation-wide, time-tested EUS data for recent years, there is no
way of knowing what is happening in agriculture and the non-farm informal sector, accounting for
85% of the workforce.

The paradox or mystery of poor employment growth and high GDP growth disappears if one
concedes that the recent output growth rates are probably overestimated after the latest revision
of the National Accounts Statistics a few years ago, on account of the questionable methodologies
and databases used.

R. Nagaraj is with the Indira Gandhi Institute of Development Research, Mumbai
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Stopping the rupee’s free fall

 

The rupee last week fell to an all-time low of 69.09 against the U.S dollar. The currency has fallen
about 7.5% since the beginning of the year, making it the worst-performing currency in Asia. The
fall has raised fears of a repeat of the currency crisis of 2013 when the rupee suffered a drastic
loss of about 20% in just a few months. Many other emerging market currencies have also
witnessed a steep fall in their value against the dollar this year.

The tightening of monetary policy by the U.S. Federal Reserve has caused the price of American
debt to fall and yields to rise (bond prices and yields move in opposite directions). This, in turn,
has pushed investors to pull money out of India and other emerging market economies in order to
invest in the U.S., where they can get higher returns. Foreign portfolio investors pulled out 29,714
crore from India in May, the highest outflow since November 2016. Outflows in the first half of
2018 stood at 47,836 crore, the highest in a decade. The dollar has benefited immensely as a
result. The dollar index, which measures the value of the U.S. dollar against a whole host of other
major currencies, has risen by about 6.5% since February.

Meanwhile, Indian importers have rushed to purchase oil which is in short supply. This has caused
the value of the rupee, which is used to purchase the dollars required to buy oil in the international
market, to fall.

Moreover, investors have also been worried about the government’s rising fiscal deficit. A
burgeoning fiscal deficit raises the risk of the Reserve Bank of India (RBI) printing rupees to fund
the expenses of the government, thus weakening the rupee.

The RBI, which raised interest rates for the first time in more than four years last month, is likely to
tighten the supply of money. This may help contain dollar outflows from investors seeking higher
yields in the U.S., thus shoring up the value of the rupee. The RBI might also look to intervene
directly in the foreign exchange market to prop up the value of the rupee. As of June 22, the RBI
had foreign exchange reserves of $407.81 billion, which it can sell in the open market. The Fed,
however, is expected to further tighten monetary policy in the coming months, potentially forcing
emerging markets like India to raise interest rates further.

Sign up to receive our newsletter in your inbox every day!
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This refers to the tendency to form friendships and other forms of interpersonal relationships with
people we come across often in our daily lives.
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Boost to farmers’ income
Cabinet Committee on Economic Affairs (CCEA)

Boost to farmers’ income

Cabinet approves hike in MSP for Kharif Crops for 2018-19
Season

MSP of Moong increased by Rs.1400 per quintal

MSP of Sunflower increased by Rs.1288 per quintal

MSP of Ragi up by Rs.997 per quintal

MSP of Common Paddy increased by Rs.200 per quintal

Posted On: 04 JUL 2018 2:19PM by PIB Delhi

Giving a major boost for the farmers’ income, the Cabinet Committee on Economic Affairs chaired
by Prime Minister Shri Narendra Modi has approved the increase in the Minimum Support Prices
(MSPs) for all kharif crops for 2018-19 Season.

 

The decision of the CCEA is a historic one as it redeems the promise of the pre-determined
principle of fixing the MSPs at a level of at least 150 percent of the cost of production announced
by the Union Budget for 2018-19.  The Commission for Agricultural Costs and Prices (CACP) has
recommended MSPs for all kharif crops broadly in line with the announced principle.

 

The Minimum Support Prices (MSPs) for all kharif crops of 2018-19 season have been increased
as follows:

 

(Rs/quintal)

 

Commodity
 

Variety
 

MSP for 2017-
18 Season
 

MSP approved
for 2018-19
Season

Increase
 

Return*ov
er cost in
percent

Absolute Percentage
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Absolute
 

   

Paddy
 

Common
 

1550
 

1750
 

200
 

12.90
 

50.09
 

Grade A
Grade A
 

1590
 

1770
 

180
 

11.32
 

51.80
 

Jowar
 

Hybrid
 

1700
 

2430
 

730
 

42.94
 

50.09
 

Maldandi
Maldandi
 

1725
 

2450
 

725   
 

42.03
 

51.33
 

Bajra
 

-
 

1425
 

1950
 

525
 

36.84
 

96.97
 

Ragi
 

-
 

1900
 

2897
 

997
 

52.47
 

50.01
 

Maize
 

-
 

1425
 

1700
 

275
 

19.30
 

50.31
 

Arhar(Tur)
 

-
 

5450
 

5675
 

225
 

4.13
 

65.36
 

Moong
 

-
 

5575
 

6975
 

1400
 

25.11
 

50.00
 

Urad
 

-
 

5400
 

5600
 

200
 

3.70
 

62.89
 

Groundnut
 

-
 

4450
 

4890
 

440
 

9.89
 

50.00
 

Sunflower
Seed
 

-
 

4100
 

5388
 

1288
 

31.42
 

50.01
 

Soyabean
 

-
 

3050
 

3399
 

349
 

11.44
 

50.01
 

Sesamum
 

-
 

5300
 

6249
 

949
 

17.91
 

50.01
 

Nigerseed
 

-
 

4050
 

5877
 

1827
 

45.11
 

50.01
 

Cotton
 

Medium
Staple
 

4020
 

5150
 

1130
 

28.11
 

50.01
 

Long Staple
 

4320
 

5450
 

1130
 

26.16
 

58.75
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* Includes all paid out costs such as those incurred on account of hired human labour, bullock
labour/machine labour, rent paid for leased in land, expenses incurred on use of material inputs
like seeds, fertilizers, manures, irrigation charges, Depreciation on implements and farm
miscellaneous expenses, and imputed value of family labour.

Details:

The Budget for 2018-19 had indicated that a paradigm shift in the agricultural policies is needed to
achieve the objective of doubling farmers' income by 2022 through greater emphasis on generating
higher incomes of farmers. The increase in the MSPs of Nigerseed at Rs.1827 per quintal, moong
by Rs.1400 per quintal, sunflower seed by Rs.1288 per quintal and cotton by Rs.l 130 per quintal is
unprecedented.

Amongst cereals and nutri cereals, in terms of absolute increase, MSP of paddy (common) has
been raised by Rs 200 per quintal, jowar (hybrid) by Rs 730 per quintal and ragi by Rs 997 per
quintal. The highest percentage increase in MSP over the previous year is for ragi (52.47 %)
followed by jowar hybrid (42.94%). For pulses, apart from Moong, MSP of arhar (tur) has been
raised by Rs 225 per quintal yielding a return over cost by 65.36 per cent and urad by Rs 200 per
quintal with a return over cost by 62.89 per cent in order to maintain inter-crop-price parity.
Similarly, the MSP of Bajra has been raised by Rs.525 per quintal yielding a return of 96.97 per
cent over cost.

Promoting cultivation of pulses can help India overcome nutrition insecurity, improve soil fertility by
nitrogen fixation and provide income support to farmers. Thus, increased MSPs for pulses will give
a price signal to farmers to increase acreage. Further enhanced MSPs would boost production of
oilseeds and encourage investment in its productivity and help reduce India's import bill. Increase
in MSPs of nutri-cereals will improve nutritional security and allow farmers to get higher prices.

Food Corporation of India (FCI) and other designated State Agencies would continue to provide
price support to the farmers in the case of cereals including nutri-cereals. National Agricultural
Cooperative Marketing Federation of India Limited (NAFED), FCI, Small Farmers Agri -Business
Consortium (SFAC) and other designated Central Agencies would continue to undertake
procurement of pulses and oilseeds. Cotton Corporation of India (CCI) will be the central nodal
agency for undertaking price support operations for Cotton.

Farmer friendly initiatives by the Government:  

Besides increase in Minimum Support Prices (MSP) of kharif crops, Government has also taken
several farmer friendly initiatives. Theseare as follows:

*      The premium rates to be paid by farmers are very low - 2 % of sum insured for all kharif
crops, 1.5% for all rabi crops and 5 % for commercial and horticulture crops under smart
technology through phones & remote sensing for quick estimation and early settlement of
claims. The Government has also launched a Mobile App "Crop Insurance" which will help
farmers to find out complete details about insurance cover available in their area and to
calculate the insurance premium for notified crops.

•      The Government has also launched a scheme to develop a pan India electronic trading
platform under 'National Agriculture Market' (NAM) aiming to integrate 585 regulated markets
with the common e-market platform in order to facilitate better price discovery and ensure
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remunerative prices to farmers. Each State is being encouraged to undertake three major
reforms - allow electronic trading, have a single license valid throughout the State and a
single entry point market fee. It will also enable farmers to discover better prices for their
produce. As on 23rd  March, 2018, 585 markets in 16 States and 2 Union Territories have
already been brought on the e-NAM platform.

•      Government has also formulated a new model Agricultural Produce and Livestock
Marketing (Promotion & Facilitation) Act, 2017 to provide farmers market options beyond the
existing APMC regulated market yards.

•      Soil Health Cards are being issued to farmers across the country. These will be renewed
every two years. The card provides information on fertility status of soil and a soil test based
advisory on use of fertilizers. As on 25th June, 2018, 15.14 crore Soil Health Cards have
been distributed.

•      Under ParamparagatKrishiVikasYojana (PKVY), the Government is promoting organic
farming and development of potential market for organic products.

•      The Pradhan MantriKrishiSinchaiYojana is being implemented with the vision of
extending the coverage of irrigation 'HarKhetkoPani' and improving water use efficiency 'Per
Drop More Crop ' in a focused manner with end to end solution on source creation,
distribution, management, field application and extension activities.

•      Government is focusing on improving production and productivity of crops such as rice,
wheat, coarse grains and pulses under the National Food Security Mission.

•      A dedicated online interface e-KrishiSamvad provides direct and effective solutions to
problems faced by farmers.         

•      Government is encouraging formation of Farmer Producer Organisations. The Budget for
2018-19 has extended a favourable taxation treatment to Farmer Producers Organisations
(FPQs) for helping farmers aggregate their needs of inputs, farm services, processing and
sale operations.

•      Government has set up a buffer stock of pulses and domestic procurement of pulses is
also being done under Price Stabilization Fund (PSF) mainly with a view to protect
consumers. The Budget for 2018-19 indicated that increasing MSP. is not adequate and it is
more important that farmers should get full benefit of the announced MSP. For this, it is
essential that if price of the agriculture produce market is less than MSP, then Government
should purchase either at MSP or work in a manner to provide MSP for the farmers through
some other mechanism. NITI Aayog, in consultation with Central and State Governments, will
put in place a fool-proof mechanism so that farmers will get adequate price for their produce.

•      A handbook for women farmers 'Farm Women Friendly Hand Book' containing special
provisions and package of assistance which women farmers can claim under various on
going Missions/ Submissions/ Schemes of Department of Agriculture, Cooperation & Farmers
Welfare has been brought out.

•      With the above measures taken, the Government has set a target to double the farmers'
Income by 2022.
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Cabinet approves extension of Scheme of Recapitalization of Regional Rural Banks upto 2019-20
Cabinet

Cabinet approves extension of Scheme of Recapitalization of
Regional Rural Banks upto 2019-20

Posted On: 04 JUL 2018 2:29PM by PIB Delhi

The Union Cabinet chaired by the Prime Minister Shri Narendra Modi has approved the extension
of the scheme of recapitalization of Regional Rural Banks (RRBs) for the next three years i.e. upto
2019-20.   This will enable the RRBs to maintain the minimum prescribed Capital to Risk Weighted
Assets Ratio (CRAR) of 9 per cent.

 

Impact:

 

A strong capital structure and minimum required level of CRAR will ensure financial stability of
RRBs which will enable them to play a greater role in financial inclusion and meeting the credit
requirements of rural areas.

 

Details:

         

There are 56 RRBs functioning in the country. As on 31st March, 2017(Prov.), the total credit given
by RRBs is Rs.2,28,599 crore, of which the credit under key categories is as under: -

 

Particulars
 

Credit Amount (Rs. crores)
 

%age to total credit
 

Total       Priority       Sector
Lending (PSL)

2,05,122
 

89.73%
 

Agriculture (Under PSL) 1,54,322 67.51%

Small & marginal farmers
(Under Agriculture)
 

1,02,791
 

44.97%
 

(Source: NABARD)

 

The scheme of Recapitalization of RRBs started in FY 2010-11 and was extended twice in the
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year 2012-13 and 2015-16. The last extension was upto 31.03.2017. A total amount of Rs.
1107.20 crore, as Gol share, out of Rs.1450 crore, has been released to RRBs upto 31st March,
2017. The remaining amount of Rs.342.80 crore will be utilized to provide recapitalization support
to RRBs whose CRAR is below 9%, during the years 2017-18, 2018-19 and 2019-20.

 

The identification of RRBs requiring recapitalization and the amount of capital to be provided, will
be decided in consultation with NABARD.

 

This is in addition to the announcement made in Finance Minister's Budget Speech for 2018-19
relating to allowing financially strong RRBs to raise capital from sources other than Gol, State
Government and Sponsor Bank.

 

Background:

 

RRBs were set up with the objective to provide credit and other facilities, especially to the small
and marginal farmers, agricultural labourers, artisans and small entrepreneurs in rural areas for
development of agriculture, trade, commerce, industry and other productive activities. RRBs are
jointly owned by Government of India, the concerned State Government and Sponsor Banks with
the issued capital shared in the proportion of 50%, 15% and 35% respectively.

****
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Give legal backing to MSP, says panel

The potential market for farmers of remote areas is local ‘haats’ where their produce is sold below
the MSP.  

The government panel, which recommended minimum support prices for kharif crops that were
approved by the Cabinet on Wednesday, has also recommended that the Centre bring out a
legislation which would give that announcement some legal teeth by giving farmers the right to sell
their produce at those prices.

The Commission for Agricultural Costs and Prices is a statutory panel under the Ministry of
Agriculture which makes the recommendations for MSPs for 23 kharif and rabi crops. Its
suggestions are not binding on the government.

In its report titled ‘Price Policy for Kharif Crops for the Marketing Season 2018-19,’ the CACP
notes that the procurement mechanism is broken for most crops and for most farmers.

Neglected regions

“It has been observed that often farmers of remote areas do not have sufficient access to APMCs
[Agricultural Produce Market Committees] and their potential market is local ‘haats’ where their
produce is sold below MSP,” says the report.

“Strong procurement operations need to be expanded to neglected regions, particularly eastern
and north eastern regions.”
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Forex reserves: import cover fell to 10.8 months in December, says RBI

Money matters:The reserves for the week ended June 29 stood at $406.1 billion.Reuters  

The adequacy of foreign exchange reserves, measured by import cover, declined to 10.8 months
in December 2017, from 11.3 months at the end of March 2017, the Reserve Bank of India (RBI)
said in a biannual report on exchange management.

Total foreign exchange reserves were at $409 billion in December 2017 as compared with $370
billion as on March 2017. The reserves for the week ended June 29 stood at $406.1 billion,
according to latest data released by the RBI.

Import cover is an indicator for the currency’s stability. Typically, 10 months of import cover is seen
as stable for the currency. The ratio of short-term debt to foreign exchange reserves, which was
23.8% at end-March 2017, remained at the same level at end-December 2017. The ratio of volatile
capital flows to foreign exchange reserves declined from 88.1% at end-March 2017 to 86.9% at
end-December 2017.

“The Reserve Bank holds 560.32 tonnes of gold, of which 268.01 tonnes are held overseas in safe
custody with the Bank of England and the Bank for International Settlements (BIS). Gold as a
share of the total foreign exchange reserves in value terms (USD) stood at about 5% as at end-
March, 2018,” the RBI said.

Of the foreign currency assets of $399.44 billion, $262.01 billion was invested in securities,
$109.67 billion was deposited with other central banks and the BIS and $27.76 billion was held
with commercial banks.
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‘Alternative cereals can save water’

The study found that rice is the least water-efficient cerealM. SAMRAJ  

If Indian farmers were to switch from growing rice and wheat to ‘alternative cereals,’ such as
maize, sorghum, and millet, it could reduce the demand for irrigation water by 33%. This could
also improve nutritional availability to consumers, according to an analysis by researchers from the
U.S.-based Earth Institute, Columbia University and Indian School of Business, Hyderabad.

For their analysis, the scientists considered water as well as cereal-production data from 1996-
2009. Because actual water consumption data was not available, they used a proxy — Crop Water
Requirement (CWR), which is the product of the water required by a crop and the harvested area
— to calculate water consumption in every district in this period.

In this time, cereal production grew by 230%. Although the combined production of alternative
cereals was larger than that of wheat in the 1960s, their relative contribution to the cereal supply
has steadily dwindled.

Yet, alternative cereals disproportionately account for the supply of protein, iron, and zinc among
kharif crops. At the same time, total CWR demand for Indian cereal production increased from 482
to 632 km3 per year during the study period.

The nub was that rice is the least water-efficient cereal when it came to producing nutrients, and
was the main driver in increasing irrigation stresses.

Better production

Replacing rice with maize, finger millet, pearl millet, or sorghum could save irrigation and
improving production of nutrients such as iron by 27% and zinc by 13% , according to the report

“Alternative cereal production can help distribute nutrient production across the country and
reduce the impact of a single local climate shock to national grain production,” the study said.
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A political ploy: on the hike in MSPs

 

The Centre has cleared a hike in the minimum support prices (MSPs) for the kharif summer
crop, ranging from a modest 3.7% increase for urad to as much as a 52.5% for the cereal ragi
over the previous season. The NDA government says this ‘redeems’ its promise of assuring
farmers a price at least 150% of the cost of production. The Commission for Agricultural Costs and
Prices is said to have gone by this cost-plus-50% principle, in line with the farm sector strategy
announced in this year’s Budget. While making calculations, it relied on estimates of input costs
actually paid by farmers and the imputed value of unpaid family labour engaged in the field. Yet,
the final hikes announced for some crops are even higher – with the MSP for bajra pegged 97%
over estimated costs. On an average, the MSP hike notified for 17 kharif crops is about 25%
higher and constitutes the biggest hike since 2013-14. All in all, the announcement is an olive
branch to farmers who over the past year spearheaded widespread protests over the rural
distress. With less than a year to go for the general election, the NDA government has clearly
opted to reverse the abundant, inflation-weary caution it had exercised while fixing MSPs. In fact,
soon after assuming office in 2014, it had even admonished State governments for granting
bonuses over and above the MSPs.

Modi's MSP bonanza to farmers hindered by funds, storage

Given that the MSP mechanism is primarily enforced through official procurement only for wheat
and paddy, mere announcement of prices for other crops is unlikely to suffice in ensuring farmers
get those returns. Anticipating this, the Budget had promised that Niti Aayog would work with the
Centre and States to put a fool-proof mechanism in place so that farmers get adequate
remuneration if market prices slip below the MSP. This could be through government purchases or
a gap-funding mechanism whereby the difference between MSPs and market prices is transferred
to farmers. Little is known on the status of this endeavour, or the Centre’s procurement strategy for
this year. As things stand, the impact of these hikes on consumer price inflation is expected to
vary between 0.5% and 1% by the end of 2018-19. On the other hand, the Centre’s fiscal
arithmetic may not be too adversely affected if its outlay on procurement is around 15,000 crore,
about 0.1% of GDP. But these costs could mount based on the procurement strategy and the new
mechanism for MSP enforcement. While rural incomes may rise from this farm-friendly gesture,
concomitant reforms to free agricultural markets are vital to prevent a distortionary effect on
farmers’ choices on account of MSPs. Easing onerous stockholding limits under the Essential
Commodities Act and avoiding frequent curbs on farm exports are key.

 

Sign up to receive our newsletter in your inbox every day!

Please enter a valid email address.

The U.S. policy of separating children from undocumented migrant parents is cruel
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Hike in Minimum Support Price for Kharif crops will go a long way in improving the incomes of the
farmers: Vice President
Vice President's Secretariat

Hike in Minimum Support Price for Kharif crops will go a
long way in improving the incomes of the farmers: Vice
President

Crop diversification, Livestock and Horticulture sectors can
be best bets for enhancing farmers’ income;

Addresses Scientists of Central Island Agricultural Research
Institute

Posted On: 05 JUL 2018 7:33PM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu has appreciated the Government’s resolve to
double the farmers’ income and complimented the Government of India for the steep hike in MSP
for Kharif crops. These measures will go a long way in improving the incomes of the farmers, he
added. He was addressing the gathering at an interactive session organized by the Central Island
Agricultural Research Institute (ICAR), in Port Blair today. The Lt. Governor, Andaman & Nicobar
Islands, Admiral D.K. Joshi, the Member of Parliament Shri Bishnu Pada Ray and other dignitaries
from scientific and farming community were there.

The Vice President stressed on the need to streamline the procurement process and the PDS
network so that the farmer derives the maximum benefit apart from providing MSP at 50 percent or
more over the cost of production. Other income enhancing measures need to be taken to mitigate
agrarian distress, especially of the small and marginal farmers, he added.

The Vice President asked the scientific community present at the gathering to have regular
interaction with farmers through their scientific teams and Krishi Vigyan Kendras. A good synergy
between the research institutes, farmers and the local administration is crucial for development of
farm sector, he added.

Expressing concern over the unstable income of farmers owing to risks relating to production,
markets and prices, the Vice President stressed on the need to improve farmer’s income. 
Creating greater awareness among farmers on crop diversification, Livestock (dairy and poultry)
and horticulture (Green House cultivation, Hitech horticulture) sectors can be best bets for
enhancing farmers’ income and employment opportunities, he added.

The Vice President asked farmers and those involved in agriculture to be aware of government
schemes like Soil Health Card (SHC) Scheme, Pradhan Mantri Krishi Sinchayee Yojana (PMKSY),
Pradhan Mantri Fasal Bima Yojana (PMFBY) and The electronic National Agriculture Market (e-
NAM).

The Vice President said that the decreasing man power availability and their increasing costs are
making the farming less profitable and sometimes non-profitable. Secondary agriculture like
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processing and value addition of farm produce has immense potential to enhance the farmers’
economy, he said.

He also suggested Creation of farmers groups such as Farmer Producer Organizations (FPOs)
and Village Producer Organizations (VPOs) to scale up post-harvest operations and directly link
them with markets would also help farmers to realize higher prices for their produce. It would also
generate considerable off farm /non-farm employment opportunities for the rural youth, he added.

Following is the text of Vice President's address:

"Admiral D. K. Joshi Ji, Lt. Governor, Andaman & Nicobar Islands; Member of Parliament Shri
Bishnu Pada Ray Ji; Shri Vikram Dev Dutt, Chief Secretary, A & N Administration; Director, ICAR-
CIARI, Dr. A. Kundu; dignitaries from A & N Administration; scientific fraternity and my dear
brothers and sisters of the farming community. I am happy to be here and welcome you all for
being present in this auspicious gathering.

At the outset, let me express my appreciation at the Government’s resolve to double the farmers’
income and also  I would like to compliment the Government of India for the steep hike in MSP for
Kharif crops. The MSP for paddy has been increased by Rs.200 per quintal, while that of moong
dal has been hiked byh Rs.`1400 per quintal. Similarly, the MSP for ragi went up by Rs.997 per
quintal and that of sunflower by Rs.1288. These measures will go a long way in improving the
incomes of the farmers.

The increase in the case of Bajra, Tur, Urad and Cotton ranged from 97% for Bajra to 59% for
Cotton. This , no doubt, will give a fillip to pulses production.

In addition to providing MSP at 50 percent or more over the cost of production , there is a need to
streamline the procurement process and the PDS network so that the farmer derives the maximum
benefit.

Apart from MPS, other income enhancing measures need to be taken to mitigate agrarian distress,
especially of the small and marginal farmers .

Friends

I am happy to note that various institutions under the Indian Council of Agricultural Research have
been providing technological support to the farming community through their scientific teams and
Krishi Vigyan Kendras. I am pleased to note that there is a good synergy here between the
research institutes and the local administration. 

I am also happy to know that the ICAR – Central Island Agricultural Research Institute (CIARI),
which was established in 1978 in the Andaman and Nicobar Islands, is functioning in
multidisciplinary fields and catering to the needs of all sectors of agriculture. In these Islands,
farming, after tourism, is contributing immensely to the livelihoods mainly through plantation crops
and duly supported by the fishing and animal husbandry sectors.   

Although about 61 per cent of the population in the country is dependent on agriculture, its
contributions to the total GDP (<15%) is decreasing year after year as we are transiting from a
developing nation to a developed one. However, thanks to the herculean efforts of our farmers, the
low GDP share has not undermined agriculture and allied sectors and the rural economy is playing
a significant role in providing livelihoods, ensuring food security and also in giving an impetus to
the growth of industries and service sectors in the country. The record production of food grains
(275.7 million tonnes), horticultural crops (300 million tonnes), animal products (155 million tonnes
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milk) 29 billion eggs and fish (10.8 million tonnes) speaks about spectacular achievements of the
country.

However, theunstable income of farmers owing to plethora of risks relating to production, markets
and prices is a matter of great concern for all of us. This is evident from the fact that the average
monthly income of an agricultural household is Rs. 6,426/- as against its average consumption
expenditure of Rs. 6,223/- leaving little disposable income at their hands. Further, the inequitable
distribution of landholdings (85% of small and marginal farmers operating on 45% of the area)
makes them vulnerable to poverty. Hence, efforts to enhance the income in agriculture for these
sections of farmers have become the top priority of policy makers. The resolve of the Government
is to ensure income security to farmers’ by doubling their income by 2022.

To achieve this target, several new initiatives have been launched right from providing basic inputs
like seeds to making available the produce to consumer through marketing. The major schemes
initiated for this purpose include Crop Diversification Programme, Soil Health Card Scheme, Input
Management, Per Drop More Crop in Pradhan Mantri Krishi Sinchai Yojana (PMKSY), Pradhan
Mantri Fasal Bima Yojana (PMFBY) and electronic National Agricultural Market (e-NAM).

There is a need to create greater awareness among farmers on crop diversification as it has been
the major driving force for enhancing the farm incomes. Livestock (dairy and poultry) and
horticulture (green house cultivation, hitech horticulture) sectors are the best bets for
diversification and enhancing farmers’ income and employment opportunities.

Soil health is a matter of concern for all owing to imbalanced use of fertilizers and emergence of
widespread micronutrients deciencies leading to low factor productivity of applied nutrient. In this
context, the GoI initiated and launched Soil Health Card (SHC) Scheme in 2014 to generate 14
crore cards in four years. This scheme is aimed at improving soil fertility on a sustainable basis
and is expected to generate good yields. I am told that about 12000 soil health cards in Andaman
& Nicobar Islands were issued.   

To increase the net irrigated area from 34.5 per cent to its potential and to tide over rainfall
dependent production vagaries, Pradhan Mantri Krishi Sinchayee Yojana (PMKSY) is being
implemented in mission mode with the help of Command Area Development to complete 99 major
and medium irrigation projects covering 76.0 lakh hectares area in a phased manner by December
2019. I am told that District irrigation plans (DIP) were prepared by CIARI for Andaman & Nicobar
Islands and submitted to the administration for implementation. 

Pradhan Mantri Fasal Bima Yojana (PMFBY) which is a yield index based crop insurance scheme
was launched in 2016, and 23 States during kharif 2016 and 25 States / Union Territories during
rabi 2016-17 have implemented the PMFBY covering 30 per cent gross cropped area.

I am told that there is a problem, in Andaman & Nicobar Islands in implementing the scheme as no
insurance firm is coming forward to handle the small volume of business. I am sure, the
Government is looking into this.

The electronic National Agriculture Market (e-NAM) that was launched by the Government in April,
2016 aims at integrating the dispersed APMCs through an electronic platform and enable price
discovery in a competitive manner, to the advantage of the farmers. These islands need to take
due initiatives and thus reap the benefits from this approach.

Recognizing the critical role of women in agriculture, the Ministry of Agriculture and Farmers
Welfare has declared 15th October of every year as Women Farmer’s Day besides earmarking at
least 30 per cent of the budget  for women beneficiaries in all ongoing schemes/ programmes and
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development activities.

The decreasing man power availability (58.2% of total work force in 2001 and 25.7% by 2050) and
their increasing costs are making the farming less profitable and sometimes non-profitable. To tide
over this crisis of manpower, farmers are adapting farm mechanization at a faster rate by either
individual purchase of machinery or through custom hiring basis. This initiation was found
rewarding as there is 20 per cent reduction in cost of cultivation and 30 per cent increase in
productivity. Reduced drudgery and post-harvest losses are other gains from mechanization.
Though the small size of farms and uneven terrain of the Andaman & Nicobar Islands deter large
scale farm mechanization through tractors and combine harvesters, small implements and
machineries like power tillers, pedal operated thresher, coconut climber, brush cutter and sprayers
have immense practical utility. I am sure,  the UT Agricultural departments / CIARI are giving them
due promotion.   

Secondary agriculture like processing and value addition of farm produce have immense potential
to enhance the farmers’ economy. However, these gains are often garnered by industrialists.
Creation of farmers groups such as Farmer Producer Organizations (FPOs) and Village Producer
Organizations (VPOs) to scale up post-harvest operations and directly link them with markets
would also help farmers to realize higher prices for their produce. It would also generate
considerable off farm / non-farm employment opportunities for the rural youth.

I am told that not much exploitation was done in this sector in the islands and there is huge scope
for coconut and spices processing and value addition.

The agriculture sector in India is experiencing structural changes which are opening up new
challenges and opportunities. The Government has initiated reforms in the field of agricultural
marketing, given a big push to the use of technology in agriculture, and also adopted Direct
Benefit Transfer (DBT) mode for timely delivery of extension services, credit and other inputs to
small and marginal farmers. The core priority of the government is to provide opportunities for
farmers to diversify their income generating opportunities and also to reduce the various risks by
facilitating the development of agricultural sub-sectors like livestock and fisheries.

The transformation of agriculture and allied sector is crucial. For this to happen, appropriate policy
interventions related to prices, trade, adoption of Climate Smart Agriculture, increased focus on
small, marginal and women farmers are needed. Although the share of agriculture and allied
sectors to the GDP is on the decline, agriculture sector will continue to remain an engine of
economic growth and for inclusive economic development by reducing inequalities and provide
food security to the nation at large.

For evolving suitable production technology for organic farming, Ministry of Agriculture & Farmers
Welfare, GOI has launched a National Project on Promotion of Organic Farming and to augment
the research needs, a Network Project on Organic Farming under Indian Institute of Farming
Systems Research, Modipuram, Meerut with 13 collaborating centres across the country was
started. Also a separate institute ICAR-National Organic Farming Research Institute (NOFRI) was
established at Jadong, Gangtok, Sikkim (2016). Since 2015-16, ‘Paramparagat Krishi Vikas
Yojana (PKVY)’ is implemented in a cluster mode, wherein it is proposed to increase certified area
by 2 lakh ha under organic farming (10000 clusters) within a period of 3 years.

Under Tribal Sub-plan which is now called as Scheduled Tribe Component, the CIARI   and
Andaman & Nicobar Administration have done commendable job for the Tribal farmers   in the
field of capacity building, demonstrations of technology, creation of assets, upgradation of
knowledge, skill and employment generation.
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I believe that the Ministry of Agriculture and Farmers Welfare, Govt. of India, Andaman & Nicobar
Administration and the Central Island Agricultural Institute will surely fulfill the vision of the
Government for doubling the income of the farmers of these islands.

My best wishes to all of you for your future endeavors.

JAI HIND!"

***

AKT/BK/RK
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Farm policies off target: study

On the wane:Between 2014 and 2016, gross farm revenues dipped 6% annually.R.V. Moorthy  

Despite the general perception that Indian farmers are beneficiaries of major subsidies, a new
report says the overall effect of policy interventions between 2014 and 2016 is, in fact, a 6%
annual reduction of gross farm revenues. Consumers, on the other hand, pay an average 25%
less for commodities as a result of policy interventions.

According to researchers at the Organisation for Economic Cooperation and Development
(OECD) — an intergovernmental body of 36 developed countries — and the Indian think tank
ICRIER, who analysed policies that affected the agricultural sector over the two-year period,
government interventions were more consumer-centric than producer-centric.

Many curbs

The report “Agriculture Policies in India”, which was released this week, points out that Indian
farmers face regulations and restrictions — both in the domestic market and also when they
attempt to export their produce — which often lead to producer prices that are lower than
comparable international levels. The researchers argue that “despite large subsidies for fertilizers,
power and irrigation, which offset somewhat the price-depressing effect of market interventions,
the overall effect of policy intervention over the 2014-16 period is a 6% annual reduction of gross
farm revenues.”

While consumers have benefited from the government’s efforts to keep prices low, a poorly
targeted, inefficient and wasteful public distribution system means that malnutrition and food
insecurity continue to persist, says the report.

The report has several suggestions for policymakers, including reform of market regulations,
strengthening initiatives such as eNAM and allowing private players to play a larger role in the
sector.

Regulatory ecosystem

It also recommends a strengthening of the regulatory environment governing land issues,
strengthening access to credit, especially long-term loans, and developing collective-action
groundwater and watershed management and correcting measures — including electricity pricing
— which incentivise the overuse of water. With regard to the PDS, the report suggests gradual
reduction and a move towards cash transfers and allowing the private sector to manage remaining
stock operations.

To make trade work for Indian agriculture, import tariffs must be reduced and export restrictions
relaxed to create a more stable and predictable market environment.
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Govt. taps RBI to track all transactions

In a move aimed at widening the crackdown on black money and following the money trail flowing
in and out of thousands of shell companies, the Centre is planning to set up an information
technology (IT)-based mechanism to keep a tab on all non-cash financial transactions in the
country.

Highly-placed government sources involved in devising the initiative said the Reserve Bank of
India (RBI) had been asked to develop the IT infrastructure for this purpose.

RBI as sole repository

There have been a series of interactions over the past one month to discuss the issue, with these
parleys attended by top government officials from the Ministries of Finance and Corporate Affairs
as well as RBI officials. Currently, the idea is to make the RBI the sole repository of such
information, which will not be made available to other agencies such as the income tax department
and the enforcement directorate as a default. Such agencies may be required to make specific
requests to the central bank if they want information on a particular set of entities.

An official aware of the development said that although the data will be captured for all
transactions irrespective of the size of the transactions, the large ones would be relevant for
enforcement purposes.

Under the Prevention of Money Laundering Act, banks and financial institutions are already
required to alert the Financial Intelligence Unit (FIU), under the Finance Ministry, to any suspicious
transactions, cash or otherwise. Cash transactions of more than Rs. 10 lakh (including a series of
transactions integrally connected to each other and exceeding Rs. 10 lakh in a month), need to be
reported to the FIU.

All suspicious transactions need to reported to the unit within seven days after it is concluded that
those are suspicious in nature.

The move to track all financial transactions is the latest in a series to curb black money and
identify shell companies, sources said. Following the 2016 demonetisation exercise that rendered
more than 86% of the currency in circulation invalid, it was found there had been a significant spurt
in the operations of shell firms that typically have no assets or active businesses.

The Centre has shut down more than two lakh such entities. More than two lakh other firms that
have not been carrying out operations have been sent notices. Depending on their responses, a
decision would be taken on how many would be deregistered. In FY17, the FIU had received more
than 15.9 million Cash Transaction Reports and 4.73 lakh Suspicious Transaction Reports.
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PSU banks mull raising Rs. 50,000 cr. in equity

Public sector banks are planning to tap the markets to raise more than Rs. 50,000 crore this fiscal
to shore up their capital base for business growth and meeting regulatory global risk norms.

Capital is very much required for these banks as they are saddled with non-performing assets
(NPAs) of about Rs. 10 lakh crore.

NPA clean up

According to analysts, their first quarter results may not be very encouraging despite heavy
cleaning up of books as the dust has not settled on the NPA front. Out of 21 public sector banks,
13 have already taken the approval of their boards or shareholders for raising capital through the
equity market, as per the data compiled by PTI.

The combined value of the share sale of these banks is upwards of Rs. 50,000 crore.

Leading the pack is the Central Bank of India, which has already got shareholders’ approval for
raising Rs. 8,000 crore equity capital through various means, including a follow-on public offer,
rights issue or a qualified institutional placement (QIP). Canara Bank also proposes to raise up to
Rs. 7,000 crore through various means, including rights issue and QIP.
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‘Higher MSP may spur inflation, fiscal costs’

The government’s decision to hike MSP for kharif crops is expected to impact GDP by by 0.1-0.2%
besides adding to inflationary pressures, says a DBS report.

According to the global financial services major, higher MSPs carry inflation as well as fiscal costs.

“For the fiscal math, impact is likely to be in the tune of 0.1-0.2% of GDP, which might necessitate
higher revenue support or lower capex spending to limit any risk to the 2018-19 deficit targets,”
DBS said.

Seeking to address farm distress ahead of general elections, the Centre on July 4 hiked price paid
to farmers for paddy by a record Rs. 200 per quintal and by up to 52% for other summer-sown
crops.

The move is expected to lead to higher inflation and widen fiscal deficit because of increase in
food subsidy bill to over Rs. 2 lakh crore from Rs. 1.70 lakh crore provided in the Budget for 2018-
19, experts said.

As per the report, for the rest of this financial year, the impact on inflation will be in the range of
around 25-30 bps.

‘Signal for rate hikes’

Regarding RBI’s policy stance, the report said higher MSPs will add to inflationary pressures,
fiscal slippage and this might prompt the central bank to go for another rate hike.

“For RBI, MSP increase poses an additional risk to their inflation view, besides fiscal slippage
worries and higher oil prices,” the report said adding “August rate hike risks remain on the table“.

In June, the Reserve Bank of India had upped its retail inflation projection by 0.30%.
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‘World’s largest mobile factory’ now in Noida

With this plant, set up on an investment of Rs. 4,915 crore, the South Korean electronics major
plans to make India an export hub, with 50% of its overall production coming from here in the next
three years from the present 10%.

Speaking at the event, Mr. Modi said the government’s ‘Make in India’ initiative was not just an
economic policy measure, but also a commitment of better ties with friendly nations like South
Korea. He added that 30% of the phones made at the Noida plant would be exported.

Mr. Modi, who travelled with Mr. Moon to Noida in the Delhi Metro, said India’s growing economy
and rising neo-middle class created immense investment possibilities.

The move comes at a time when companies globally are seeking to grab a pie of the exploding
smartphone market in India, which is the world’s fasted growing smartphone market, where
shipments grew 14% to 124 million in 2017, as per IDC. It overtook the U.S. last year to become
the world's second-largest smartphone market after China.

All Samsung mobile phones, including the flagship Galaxy S9, S9+ and Galaxy Note8, are made
at the Noida plant.
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PM, Korean President, inaugurate mobile manufacturing facility in Noida
Prime Minister's Office

PM, Korean President, inaugurate mobile manufacturing
facility in Noida

Posted On: 09 JUL 2018 6:13PM by PIB Delhi

The Prime Minister, Shri Narendra Modi, and the President of the Republic of Korea, Mr. Moon
Jae-in, today jointly inaugurated a large mobile manufacturing facility of Samsung India Electronics
Pvt. Ltd, at Noida.

Speaking on the occasion, the Prime Minister described the occasion as a special one, in the
journey to make India a global manufacturing hub. He said the investment of about Rs. 5000
crore, would not only strengthen Samsung’s business links with India, but is also significant in the
context of the relationship between India and Korea.

The Prime Minister noted that digital technology is playing a key role in making the lives of the
common man simpler, including through faster and more transparent service delivery. He spoke of
the expansion of smartphones, broadband and data connectivity, which he described as signs of a
digital revolution in India. In this context, he also spoke of the Government e-Marketplace (GeM),
growth of digital transactions, BHIM App, and RuPay cards.

He said the ‘Make in India’ initiative is not just an economic policy measure, but also a resolve of
better ties with friendly nations such as South Korea. He said that there is an open invitation for
businesses across the world, who want to take advantage of the transparent business culture of
New India. He said India’s growing economy, and rising neo middle class, create immense
investment possibilities.

The Prime Minister noted that India now ranks second, globally, in the manufacture of mobile
phones, with the number of mobile phone manufacturing factories rising from just 2, to 120, in
about four years’ time. He said this has created lakhs of employment opportunities.

The Prime Minister asserted that through this new mobile manufacturing facility, the combination
of Korean technology, and Indian manufacturing and software support would provide excellent
products for the world. He described this as the strength, and the shared vision of both countries.

*****
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We need to convert Swarajya in to Surajya by empowering women, youth, poor and by making
Agriculture viable and sustainable: Vice President
Vice President's Secretariat

We need to convert Swarajya in to Surajya by empowering
women, youth, poor and by making Agriculture viable and
sustainable: Vice President

Concerted efforts needed to bring the urban and rural divide;

There is a need to provide urban facilities in rural areas;

Addresses second anniversary celebrations of Chennai
International Centre

Posted On: 07 JUL 2018 10:18PM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu has said that we need to convert Swarajya in
to Surajya by empowering women, youth, poor and by making Agriculture viable and sustainable.
He was addressing the gathering at the second anniversary celebrations of Chennai International
Centre, in Chennai today. The Minister for Fisheries, Tamil Nadu, Shri D. Jayakumar and other
dignitaries were present on the occasion.

 

The Vice President said that the country is striving for inclusive development after 70 years of
independence and continues to grapple with many challenges like poverty, illiteracy and urban-
rural divide. He further said that even as India transits from a developing to a developed nation,
one of the major challenges the country has to address and overcome is this urban-rural divide.
This gap, if it is not bridged, can hamper the country’s progress, he added.

 

The Vice President called for tweaking of certain policies with a rural bias so that the benefits of
development and growth reach all citizens and he also stressed on the need to create
opportunities at rural areas to mitigate migration. He further said that lack of job opportunities,
inadequate medical and educational facilities are among the main reasons for driving people from
villages to urban areas. Erratic power supply, lack of potable drinking water and inadequate
sanitation are the major challenges faced by people living in villages, he added.

 

Expressing concern over the state of agriculture, the Vice President said that non-remunerative
farming and the availability of better educational facilities in urban areas are forcing the rural youth
to move out of their villages. He further said that diversification of crops, value addition through
food processing, better infrastructure and enabling a better marketing system are the need of the
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hour. There has to be concerted efforts from all stakeholders in this direction so that it will be a
win-win situation for all, he added.

 

The Vice President said that we need to adopt multi-pronged strategy to address the concerns of
farmers. He further said that the Government is doing its best and the recent hike in MSP is a
welcome move. But more needs to be done to sustain agriculture. Farm loan waiver is not a
permanent solution, he added.

 

The Vice President asked authorities to provide facilities available in the cities in rural areas. The
potential for promoting cottage unit suitable to the respective areas has to be fully tapped, he
added.

 

The Vice President suggested few measures to bridge the urban-rural divide. Promoting digital
connectivity in rural areas, connecting villages to electricity grids, ensuring quality supply of power
and potable drinking water are among them, he added.

 

Following is the text of Vice President's address:

 

"More than 70 years ago, we gave ourselves a Constitution with a commitment to secure justice
social, social, economic and political to all the citizens as also equality of status and opportunity.
However, even today, we are striving for inclusive development and the country continues to
grapple with many challenges like poverty, illiteracy and urban-rural divide.

 

Even as India transits from a developing to a developed nation, one of the major challenges the
country has to address and overcome is this urban-rural divide. This gap, if it is not bridged, can
hamper the country’s progress.

 

Undoubtedly, India has made impressive strides in various sectors since Independence and has
become the fastest growing large economy. The country is poised to become the third largest
economy in the next 10-15 years. One of the key drivers in this growth narrative is urbanization.
With thousands of people migrating from rural areas to cities and big towns, urbanization has
become an irreversible phenomenon. It is estimated that 50 per cent of India’s population will live
in urban areas by 2030.

 

An important hallmark of good governance is to reduce inequities and ensure inclusive
development. This becomes all the more necessary when we are dealing with a widening gap
between the urban and rural areas in terms of development and reaching out various benefits. I
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feel certain policies must be tweaked with a rural bias so that the benefits of development and
growth reach all citizens.

 

We are all aware that the lack of job opportunities, inadequate medical and educational facilities
are among the main reasons for driving people from villages to urban areas. Erratic power supply,
lack of potable drinking water and inadequate sanitation are the major challenges faced by people
living in villages.

 

Prime Minister, Shri Narendra Modi’s three-word mantra for ‘Reform, Perform and Transform’ has
to be implemented in letter and spirit by all the stakeholders—government, local bodies,
educational and medical institutions, NGOs and the private sector to bring about a complete
transformation in the lives of the rural people and rural economy in general.

 

The country can achieve rapid progress and bring about a transformation in the lives of both urban
and rural people only when we collectively strive to eradicate poverty, illiteracy, caste and gender
discrimination as also the twin menaces of black money and terrorism.

 

It should be noted that rural people are gravitating to urban areas in search of greener pastures in
spite of the difficulties in the initial stages to get adjusted to an urban lifestyle. Non-remunerative
farming and the availability of better educational facilities in urban areas are forcing the rural youth
to move out of their villages.

 

The downside of the phenomenon of migration is that it makes the families to live apart—while the
young and able-bodied move out, the older people or the elderly remain in the villages and very
often fend for themselves. Also, in many cases, the children are left behind to be raised by
grandparents. It is also fact that not all migrants enjoy reasonable quality of life because of
subsistence jobs.

 

Another downside of rapid urbanization is the haphazard, unregulated growth of cities and towns
with pollution, housing shortage, traffic congestion and slums increasing day-by-day. The
unregulated growth is also leading to breakdown of civic amenities.

 

With about 65 per cent of the Indian population living in villages, greater thrust and focus is
needed on comprehensive rural development—from providing basic amenities like roads, schools,
hospitals to ensuring digital connectivity and industrial development. In a nutshell, all the facilities
available in the cities must be provided in rural areas. Given the vast variations in the availability of
natural resources in rural areas, the potential for promoting cottage unit suitable to the respective
areas has to be fully tapped.
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In fact, former President A P J Abdul Kalam had spoken of the concept of PURA (Providing Urban
Amenities in Rural Areas) as a means of bringing villages on par with the well developed urban
cities.

 

It is indeed a matter of serious concern that people, who had been dependent on agriculture for
decades, do not want to continue the same occupation now. The need of the hour is to make them
diversify to allied activities like poultry and dairy to earn their livelihood and prevent their migration
to cities. There has to be concerted efforts from all stakeholders in this direction so that it will be a
win-win situation for all.

 

Diversification of crops, value addition through food processing, better infrastructure and enabling
a better marketing system are the need of the hour.

 

We need to adopt multi-pronged strategy to address the concerns of farmers. The Government is
doing its best. The recent hike in MSP is a welcome move. But more needs to be done to sustain
agriculture. Farm loan waiver is not a permanent solution. We always tried to address the
concerns of consumers, but we need to take a balanced and holistic view and protect the
producers. 

 

In recent times, the agrarian crisis has driven farmers to commit suicide in different parts of the
country. Low incomes, less purchasing power and absence of a secondary source of income for
farmers are some of the major issues that need to be addressed to prevent suicides and migration
from rural areas. Thus, urban development and rural progress have to go hand-in-hand to rectify
the imbalance between the two regions.

 

Of course, integrated urban-rural development is quite a challenge around the world. India is no
exception in this sphere.

 

While the urban-rural divide can be witnessed in a range of areas, the concentration of economic
activities in urban areas naturally leads to higher incomes in urban areas while the rural areas are
caught in extreme poverty. According to a recent socioeconomic and caste census data, about 30
per cent of India’s rural households are landless and dependent on manual labor for an income.

 

With internet becoming ubiquitous, I had mentioned earlier that there is a need to promote digital
connectivity in rural areas. As per a survey, internet penetration in urban India was at 64.84 per
cent as against 20.26 per cent in rural areas in 2017. Less internet penetration deprives the rural
areas of harnessing the benefits of internet.
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The urban- rural divide is not desirable and has to be bridged by a careful, coordinated and
concerted effort by policy makers, bureaucracy, think tanks,

 

civil society organizations and private organizations. We the people of India have successfully
overcome many challenges and this can also be addressed successfully with political will and
administrative skill.

 

Dear sisters and brothers,

 

I would like you to focus on innovations that will serve the needs of the vulnerable and those at the
bottom of economic pyramid. Here, I would like to recollect what we may describe as Gandhi Ji’s
talisman: “Whenever you are in doubt, or when the self becomes too much with you, apply the
following test. Recall the face of the poorest and the weakest man /woman whom you may have
seen, and ask yourself, if the step you contemplate is going to be of any use to him/her. Will he
[she] gain anything by it? Will it restore him [her] to a control over his /her own life and destiny? In
other words, will it lead to swaraj [freedom] for the hungry and spiritually starving millions?”.

 

Our aim eventually is to help in achieving inclusive development and fulfilling the needs of the
people at the bottom of economic pyramid.  That indeed was the vision of Gandhiji, Dr.Ambedkar
and Deendayal Upadhayay, all of whom wanted the development of an inclusive society and
removal of every type of inequity.

 

Some of the important measures to bridge the urban-rural divide include connecting villages to
electricity grids, ensuring quality supply of power and potable drinking water. Lack of adequate
power has been the bane of rural India and this has to be addressed on a war footing. Rural
electrification needs to be accorded top priority. The Government is moving in that direction.

 

Various Government schemes such as Swachh Bharat, Pradhan Mantri Gram Sadak yojana,
Digital India, Bharat Net Project, Pradhan Mantri Awas Yojana and Deendayal Upadhyaya Gram
Jyoti Yojana are the steps in right direction and have to be implemented with greater vigor.

 

 Former President, Dr. Abdul Kalam had said :“Smart habitation is an integrated area of villages
and a city working in harmony and where the rural and urban divide has reduced to a thin line”. I
feel that Smart Cities can be sustainable only when they co-exist with smart villages. Moving
businesses to smart villages will create more jobs in rural India, decongest urban areas, raise rural
incomes and strengthen rural economy.
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For businesses and enterprises to thrive in rural areas, there is a need to ensure well connected,
affordable transport systems, uninterrupted power supply, education and health facilities.
Providing skills to rural youth, affordable credit and market connectivity are also essential to
transform villages into economic hubs. Industries or businesses that do not require location-
advantage need to be encouraged to move to rural areas by offering incentives.

 

Shifting excess workforce from agriculture to other remunerative areas is need of the hour. Rural
entrepreneurship revolution will transform the rural economy and the living standards of the rural
people.

 

Our commitment to the Constitution must ensure that we bridge every type of divide to ensure a
rapid and unhindered progress of the country and harmonious co-existence of the people.

 

I wish to see that Gandhi ji’s call of “back to villages” becomes a reality soon and the rural India
and clusters of villages transform themselves into thriving economic and business hubs. We
should make all efforts to convert Swarajya to Surajya. That is the purpose of Transformation for a
New India. Adhaar, JAM (Janadhana-Aadhaar-Mobile) and DBT (Direct Benefit Transfer) are the
way forward.  

 

JAI HIND!"

***

AKT/BK/RK
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Promote zero-budget natural farming to make Agriculture profitable: Vice President
Vice President's Secretariat

Promote zero-budget natural farming to make Agriculture
profitable: Vice President

Reduce input cost to improve farm incomes;

Interacts with Governor of Himachal Pradesh and other
Agricultural Experts

Posted On: 10 JUL 2018 4:30PM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu has called for promoting zero-budget natural
in agriculture to make farming viable and sustainable. He was interacting, here today, with the
Governor of Himachal Pradesh, Acharya Devvrat, the agricultural expert, Shri Subhash Palekar
and the Advisor (Agriculture) to Government of Andhra Pradesh, Shri Vijay Kumar as part of
National Consultations to make to double the farmers’ incomes and make agriculture profitable
and sustainable.

 

Shri Acharya Devvrat briefed the Vice President on the best agri-practices adopted in Himachal
Pradesh to improve the income of farmers.  Shri Subhash Palekar and Shri Vijay Kumar briefed
the Vice President on the role Zero-budget farming in bringing down the input costs and promoting
natural farming.

 

The Vice President held extensive discussions on various issues relating to agriculture and also
shared the outcomes of National Consultation on Agriculture held in Pune, Maharashtra recently.
He said that a series of National Consultations were being held across to seek realistic solutions to
make agriculture sustainable and profitable. The Vice President called for innovative solutions to
make farming profitable and the scaling up of such solutions.

 

Unlike in the past, the farmers were facing the problem of plenty and there is a need to streamline
the procurement methods. Expressing his concern over increasing input costs and the lack of
remunerative prices to farmers, he complimented the Union Government for steeply increasing the
MSP for paddy and other kharif crops.

 

During the interaction, the Vice President complimented the Himachal Pradesh Government for
promoting natural farming. He said that other States should emulate Himachal Pradesh as part of
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mitigating agrarian crisis.

 

Shri Naidu said farming should be climate-resilient in the wake increasing problems due to climate
change. He also stressed the need for eliminating the role of middlemen burden in agriculture and
allied activities. Referring to the exorbitant cost of fertilizers and pesticides, he advised the state
governments to come out with farmer-friendly policies. There is a greater need for all stakeholders
to adopt a balanced approach in protecting the interests of farmers and consumers. 

 

While commending NITI Aayog for consultation on ‘Zero- Budgeting Natural Farming’, the Vice
President said that NITI Aayog must play a bigger role in disseminating research outcomes to
farmers.

 

The Vice President said that he would again hold discussions with them after receiving the
recommendations of the national consultations to be held at Chennai and Delhi.

 

***

AKT/BK/RK
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SME IPOs may get more anchor investment as SEBI tweaks norms

Only 9 out of the more than 410 SME IPOs managed to get anchor investors.  

The recent decision by the Securities and Exchange Board of India (SEBI) to reduce the minimum
anchor allocation size in initial public offers (IPOs) by small and medium enterprises (SMEs) has
come as a shot in the arm for the segment.

Data shows that while there has been increasing participation from institutional investors like
mutual funds and foreign portfolio investors (FPIs) in the SME IPO segment, only nine among the
more than 410 such public issues that have hit the market till date managed to get anchor
investors.

SEBI, in its board meeting held on June 21, decided that the minimum anchor investor size would
be reduced from Rs. 10 crore to Rs. 2 crore for SME IPOs.

Merchant bankers say that while the appetite for SME IPOs is steadily increasing among
institutional investors, anchor portion was an issue due to the individual base minimum
requirement of Rs. 10 crore.

‘Provide more strength’

“The recent change of reduction in minimum anchor portion will attract more organised investors to
SME stocks and further provide fundamental strength to this developing marketplace,” said
Mahavir Lunawat, MD, Pantomath Capital, a merchant banking entity that handled six SME IPOs
that got anchor investors.

Some SME IPOs that saw anchor investor participation were Accuracy Shipping, Sirca Paints
India, Innovators Facade Systems, AVG Logistics, South West Pinnacle Exploration and One
Point One Solutions.

“The extant regulatory framework for anchor investment with a base minimum of Rs. 10 crore
poses practical challenges in SME IPOs. This is primarily due to the smaller size of SME IPOs.
The average IPO size is around Rs. 10-12 crore. Only 20 IPOs out of 418 listed so far were
eligible for anchor allocation,” added Mr. Lunawat.

Incidentally, the SME segment, that was unveiled separately in 2012 by BSE and the National
Stock Exchange (NSE), has shown signs of maturity with many institutional investors coming in.

Recently, fund houses like HSBC Mutual Fund, DSP BlackRock Mutual Fund and Sundaram
Mutual Fund had subscribed to some SME IPOs. Last year saw the Rs. 25 crore IPO by Bohra
Industries in which an FPI bid for almost 35% of the issue. The IPO was subscribed more than
three times with bids worth Rs. 80 crore coming in.

According to Prime Database, the current calendar year had seen 88 SME IPOs till June that
collectively raised Rs. 1,486 crore. At this pace, 2018 could break last year’s record of Rs. 1,680
crore raised by 133 companies.
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A clean cooking strategy: driving towards sustainability

 

Energy use, a key indicator of living standards across the world, is also instrumental in raising it.
The choice of cooking fuel in households (especially rural) has a huge impact on living conditions
especially for women and children. On an average in India, household spending on cooking fuel
accounts for around 5-6% of its total expenditure. Factors such as socio-economic (availability and
easy access, also determined by household income and price of fuel, education and awareness),
culture or lifestyle, and, to a large extent, government policies also influence cooking fuel choice.

Affordable, reliable and clean energy for cooking is essential not only for reducing health and
environmental impacts but also helping women to do more productive work and developing the
rural economy.

Comparing the options

Among the various fuel options available (firewood, pellet, biogas, kerosene, liquefied petroleum
gas or LPG, piped natural gas or PNG) biogas accounts for the lowest effective greenhouse gas
emission; PNG and then LPG are next. An assessment of annual life cycle emissions of various
fuels per household per annum is based on the estimation of life cycle emissions, feedstock
processing, fuel processing, distribution and cook-stove use. Further, a comparison of the
levelised cost of various fuels (non-taxed and not subsidised), annual life cycle emission per
household (kg/CO2 equivalent) and extent of in-house air pollution for various cooking fuels
suggests that biogas and PNG are the best cooking energy options. Cooking fuels emit substantial
amounts of toxic pollutants (respirable particles, carbon monoxide, oxides of nitrogen and sulphur,
benzene, formaldehyde and polyaromatic compounds) which contribute to indoor air pollution. In
households with limited ventilation — common in rural household and semi-urban areas — these
pollutants could lead to severe health problems. Among the various options available for cooking
fuel, firewood and pellet are the most polluting, LPG and kerosene are moderately cleaner, and
biogas and natural gas are cleaner fuels for combustion.

The push

National level programmes to ensure that most switch to clean cooking fuels have been initiated
since the 1980s, the National Project on Biogas Development (NPBD) being an example. But the
programme has been hampered by mala fide practices, poor construction material, a lack of
maintenance, misrepresentation of achievements and a lack of accountability and follow-up
services. Once again, in order to ensure access to clean energy —a key focus area for poverty
alleviation —the government launched a flagship programme, Pradhan Mantri Ujjwala Yojana in
May 2016. with a cumulative target of providing LPG connections to more than eight crore
families. Further, the Petroleum and Natural Gas Regulatory Board (PNGRB) has been holding
auctions across cities for distribution of gas for cooking through PNG.

However, since conventionally, governments have been subsidising LPG and as such a
consumption-based subsidy is not available for biogas and PNG, it has led to a preference for
LPG over other cleaner, safer, more cost effective and locally available options (biogas in rural
areas). Further, LPG import along with large subsidies are a drain on government resources which
hamper the focus on other social development programmes.

What can work
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To promote biogas in rural and semi-urban areas, adopting the service-based enterprise model
with suitable resource availability offers a sustainable approach. It will also help self-drive the
programme. The model is being successfully implemented in Hoshiarpur, Punjab using a 100
cubic meter biogas plant. The plant supplies clean and piped cooking biogas to 44 households
and a school every day.

Such models can also generation employment significantly at the grass-root level an important
additional benefit of running a biogas programme. However, there is a need to provide financial
support and facilitate capacity building in order to promote enterprise-based models for
community-level plants.

The cost-competitiveness of natural gas (including imported re-gasified LNG) calls for scaling its
penetration in urban and semi-urban/rural areas. PNG needs to be promoted in urban areas
beginning with the densely populated Tier-I and Tier-II/III cities, making LPG just one of the
options to choose from rather than it having an edge over others. For this, the cost of LPG must be
set as the upper-cost ceiling and the PNGRB could focus only on the setting up of safety
regulations, with distribution rights being given to distributors.

To further enable a consumer to freely make cooking fuel choices, consumption-based subsidies
need to be replaced with a functional subsidy that is provided on the basis of household income
levels and local variables. Possibility of leakages must also be eliminated by ensuring that
subsidies of any kind are provided only through direct benefit transfer. Such an approach will
provide a neutral thrust and promotion to different types of cooking fuels on the basis of their
original virtues.

As India takes a long-term view on sustainability and energy security, it is important to create an
environment where its citizens are aware of the options and make their energy choices based on
the nature of the fuel and not because of socio-economic constraints.

Abhinav Trivedi and Anurag Mishra are Young Professionals in NITI Aayog. The views expressed
are personal
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Monitoring financial firms

The Financial Resolution and Deposit Insurance Bill, 2017 proposes a comprehensive resolution
framework for specified financial sector entities and service providers to deal with bankruptcy in
banks, insurance companies and financial sector entities.

The Bill seeks to give comfort to the consumers of financial service providers in financial distress.
Its objectives include the maintenance of financial stability during a crisis.

The second schedule of the Bill lists 11 categories of institutions which would come under the
definition of specified service providers. These include any banking institution other than eligible
cooperative banks, including an insured service provider; insurance companies; any financial
market infrastructure; any payment system, as defined under the Payment and Settlement
Systems Act, 2007; any non-banking financial company; branch offices of body corporates
incorporated outside India, carrying on the business of providing financial service here; and any
other entity/ fund which may be notified by the government.

The Bill proposes the setting up of a Resolution Corporation by the Central government. It would
lead to repeal or amendment of resolution-related provisions in legislation, including the repeal of
the Deposit Insurance and Credit Guarantee Corporation Act, 1961. This would mean the transfer
of deposit insurance powers and responsibilities to the Resolution Corporation to streamline the
deposit insurance framework for the benefit of retail depositors. The government lists the functions
of the Resolution Corporation to include protecting the stability and resilience of the financial
system, public funds, and consumers of covered obligations up to a “reasonable limit”.

Section 13 of the Bill details the powers and functions of the Corporation to include providing
deposit insurance to banking institutions, specifying the criteria for classification of a specified
service provider into one of the categories of risk to viability, acting as an administrator for a
specified service provider under critical risk, exercising powers in relation to certain termination
rights in respect of specified service providers, resolving a specified service provider under critical
risk, and acting as a liquidator for a specified service provider.

The recently enacted Insolvency and Bankruptcy Code, 2016 to deal with the insolvency resolution
issues of non-financial entities will be complemented by the proposed Bill.
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RBI flags States’ fiscal stress

The Reserve Bank of India (RBI) has pointed to the fiscal stress that States are facing due to
several factors including farm loan waivers, and said higher borrowing by them could crowd out
private investment.

In a report ‘State Finances: A Study of Budgets of 2017-18 and 2018-19,’ the central bank noted
that States’ consolidated gross fiscal deficit (GFD) overshot the budget estimates in 2017-18 due
to shortfalls in own tax revenues and higher revenue expenditure.

“In recent years, signs of pressures on the fiscal position of States have re-emerged,” the RBI
said.

While States budgeted a gross fiscal deficit to gross domestic product (GFD-GDP) ratio of 2.7% in
2017-18, revised estimates reveal GFD-GDP ratio of 3.1%, the RBI said. “The deterioration was
located in the revenue balance. In contrast, the capital account has helped to contain the GFD.”

Private investment

Since the combined GFP to GDP was at 6.4% as compared with the Fiscal Responsibility and
Budget Management Committee’s (FRBM) medium-term target of 5%, there is a risk that private
investment gets crowded out of the finite pool of financial resources, the report noted. “Risks are
also likely to emanate from possible higher pre-election expenditure in more than 10 States and
implementation of the balance pay commission awards, particularly to the extent that they are not
fully provided for under the budgeted expenditure,” the RBI said. Capital expenditure may have to
bear the brunt of the fiscal correction like the past two years.

While States together have projected a revenue surplus and a lower consolidated GFD of 2.6% of
GDP in 2018-19, 11 States have budgeted for fiscal deficits above the threshold of 3% of GDP.
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Union Minister Shri Arun Jaitley calls for cooperative federalism in agriculture sector
Ministry of Finance

Union Minister Shri Arun Jaitley calls for cooperative
federalism in agriculture sector

NABARD to promote 5000 Farmer Producer Organizations in
next 2 years: MoS, Finance

Posted On: 12 JUL 2018 5:30PM by PIB Mumbai

 

Applauding NABARD’s initiatives in promotion of Farmer Producer Organisations (FPOs) in line with Centre’s
call for doubling farmers’ income by 2022, Union Minister Shri Arun Jaitley expressed optimism that the apex
development bank would achieve the milestone of promoting 5000 FPOs in the next couple of years. Speaking
of the reduction in farm size over the years, the Minister recalled that under the Union Budget 2018, NABARD
was mandated with the task of setting up FPOs. Noting that small farms are no longer sufficiently remunerative,
the Minister said that small and marginal farmers will benefit from economies of scale when they become a part
of FPOs, which provide support in terms of information and infrastructure. Shri Jaitley was addressing the 37th

Foundation Day commemoration seminar on “Collectivisation and Market Linkages: Farmer Producer
Organisations” held in Mumbai today, via video-conferencing.

Noting that India has now overtaken France to become the sixth largest economic power of the world, the
Minister said that the rate at which we are progressing makes it likely that we reach the fifth position next year.
Shri Jaitley opined that while the world now acknowledges India as the fastest growing large economy, our true
measure of development will be when we are able to remove poverty from the nation. He said that the growth of
agriculture will play an important role in realizing this goal.

Recalling the example of Goods and Services Tax (GST) as a good example of cooperative federalism, the
Minister said that an even better instance which would benefit the nation even more would be cooperative
federalism in the agricultural sector. He said that cooperation between Centre and states in the federal model
would lead to an optimum utilization of Central and state finances deployed towards agriculture. He asked
NABARD to reflect on this suggestion, which he said would take us closer to the Government’s goal of doubling
farmers’ income by the year 2022.

 

Citing the priority of the Government towards strengthening rural infrastructure and farmers’ income, the Minister
said that around 14 lakh crore rupees has been allocated towards the agriculture sector in Union Budget 2018.
He said that this will be good for the national economy. Shri Jaitley said that along these lines, the recent
Cabinet decision to hike the Minimum Support Price is a historic decision. The Minister said that given the
progress taken in providing housing, electricity, sanitation and bank accounts to people in rural areas, a
revolutionary transformation has been happening in the Indian rural sector. He said that these initiatives will
eventually result in a change in lifestyle and will enable those living in India’s villages to increase their income on
their own. He also called for a change in mindset, wherein rural sector investment is given high priority in the
future as well.

The Chief Guest for the occasion, Union Minister of State, Finance, Shri Shiv Pratap Shukla announced that
NABARD would promote 5000 more FPOs in the next two years. He said that the government is committed to
double farmers’ income by 2022 and that various efforts undertaken for promotion of FPOs will help in achieving
this goal.

During the event five FPOs were felicitated by MoS, Finance for their commendable work in the agriculture
sector.
Chairman, NABARD, Shri Harsh Kumar Bhanwala; Secretary, Agriculture, Shri S. K. Patnayak; Executive
Director, RBI, Smt. Surekha Marandi, representatives from Banking and Agriculture Sector and other dignitaries
were present on the occasion. 



cr
ac

kIA
S.co

m
crackIAS.com

 

***

DJM/MAS/ST/SP

(Release ID: 1538478) Visitor Counter : 346

Read this release in: Marathi

END

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

www.pib.nic.in 2018-07-15

MCA has constituted a 10-Member Committee to review the offences under the Companies Act,
2013
Ministry of Corporate Affairs

MCA has constituted a 10-Member Committee to review the
offences under the Companies Act, 2013

Posted On: 15 JUL 2018 9:00AM by PIB Delhi

The Ministry of Corporate Affairs (MCA) has constituted a 10 Member Committee, headed by the
Secretary of Ministry of Corporate Affairs, for review of the penal provisions in the Companies Act,
2013 may be setup to examine ‘de-criminalisation’ of certain offences.

The MCA seeks to review offences under the Companies Act, 2013 as some of the offences may
be required to be decriminalised and handled in an in-house mechanism, where a penalty could
be levied in instances of default. This would also allow the trial courts to pay more attention on
offences of serious nature. Consequently, it has been decided that the existing compoundable
offences in the Companies Act - 2013 viz. offences punishable with fine only or punishable with
fine or imprisonment or both may be examined and a decision may be taken as to whether any of
such offences may be considered as ‘civil wrongs’ or ‘defaults’ where a penalty by an adjudicating
officer may be imposed in the first place and only consequent to further non-compliance of the
order of such authority will it be categorised as an offence triable by a special court.

It is also required to be seen as to whether any non-compoundable offences viz. offence
punishable with imprisonment only, or punishable with imprisonment and also with fineunder the
Companies Act, 2013 may be made compoundable. The Committee shall submit its report
within thirty days to the Central Government for consideration of its recommendations.

The terms of reference of the Committee are as follows:

To examine the nature of all ‘acts’ categorised as compoundable offences viz. offences
punishable with fine only or punishable with fine or imprisonment or both under the CA-13 and
recommend if any of such ‘acts’ may be re-categorised as ‘acts’ which attract civil liabilities
wherein the company and its ‘officers in default’ are liable for penalty;

i.

To review the provisions relating to non-compoundable offences and recommend whether
any such provisions need to be re-categorised as compoundable offence;

ii.

To examine the existing mechanism of levy of penalty under the CA-13 and suggest any
improvements thereon;

iii.

To lay down the broad contours of an in-house adjudicatory mechanism where penalty may
be levied in a MCA21 system driven manner so that discretion is minimised;

iv.

To take necessary steps in formulation of draft changes in the law;v.
Any other matter which may be relevant in this regard.vi.

The Committee’s constitution, under the Chairmanship of Secretary, is the following:

(1) Secretary,  Ministry of Corporate Affairs Chairperson

(2)
Shri T.K. Vishwanathan, Former Secretary
General Lok Sabha and Chairman, BLRC

Member

(3)
Shri Uday Kotak, MD, Kotak Mahindra
Bank

Member
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(4)
Shri Shardul S Shroff, Executive 
Chairman, Shardul Amarchand Mangaldas
& Co.           

Member

(5)
Shri Ajay Bahl, Founder Managing
Partner, AZB & Partners

Member

(6)
Shri Amarjit Chopra, Senior Partner, GSA
Associate

Member

(7)
Shri Arghya Sengupta, Vidhi Centre for
Legal Policy

Member

(8)
Shri Sidharth Birla, Former President,
FICCI

Member

(9)
Ms. Preeti Malhotra, Partner and
Executive Director of Smart Group

Member

(10)
Joint Secretary (Policy), Ministry of
Corporate Affairs

Member-Secretary

 

******
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Fix the pothole problem

Three years ago, when Dadarao Bilhore lost his son, Prakash, to a road crash caused by a
pothole in Mumbai, he decided that it was time to take matters into his own hands. He visited local
authorities and urged them to repair the potholes. He received condolences and assurances, but
things haven’t changed. On July 11, a 45-year-old man was crushed to death by a passing truck
when he fell into a pothole in Kalyan, Mumbai. This is just one among the many recent deaths
caused by potholes in the city. In 2016, potholes claimed six lives every day in India. The numbers
could be higher as dozens of pothole-related deaths go unaccounted because crash reporting
protocols vary from State to State.

According to official statistics, potholes claimed 11,836 lives and left 36,421 persons injured in
India from 2013 to 2016. A State-wise analysis of data pertaining to road crashes due to potholes
reveals that Madhya Pradesh, Uttar Pradesh, Tamil Nadu and Maharashtra have maintained a
fairly consistent record of being among the top four in road crashes, injuries and deaths due to
faulty roads, particularly potholes. Andhra Pradesh, Kerala, Odisha and West Bengal feature
regularly among the top 10 States in the same category.

Pinning blame

Every year, pothole-related deaths make it to the headlines especially during the monsoon
season. The irony of the situation is that instead of booking cases against contractors or engineers
for shoddy maintenance of roads, police reports often blame the victims or drivers for ‘death due to
negligence’. Negligence on the part of road owners or maintenance authorities is rarely brought to
book.

BBMP seeks help from citizens to identify potholes

The Indian Road Congress has prescribed over 100 sets of guidelines to ensure standardised
road construction, maintenance and management, including guidelines for repairing potholes. The
challenge lies in ensuring that these guidelines are implemented. The absence of a unified statute
or law on road construction, engineering and maintenance makes it nearly impossible to ensure
that these guidelines are implemented.

The existing legislation for road safety, the Motor Vehicles Act, has no provisions to ensure
accountability of road authorities for defects in the engineering, design and maintenance of roads.
Thankfully, the Motor Vehicles (Amendment) Bill, 2017, which seeks to strengthen the Act, has
attempted to address the issue of liability for road defects. For any road crash injury or death
caused by defective road design and engineering, the designated authority responsible to
construct and maintain the road is to be penalised with a sum capped at 1 lakh. The Bill directs
that safety standards be prescribed by the Central government. Unfortunately, road contractors
and engineers will still not be held criminally liable for causing deaths and injuries, which
organisations like the SaveLIFE Foundation have been demanding. But a fine, even if it is a small
amount, is a step in the right direction.

Potholes are usually caused by the presence of heavy traffic and water on roads. Several studies
conducted in cities such as Chandigarh and Mumbai point to the lack of a proper drainage system
and weak proportioning of aggregates for road construction as major reasons for pothole
formation. Therefore, it becomes necessary to ensure the use of standardised methodology and
good quality material when constructing roads. There also needs to be regular maintenance and
an effective system to ensure accountability. There is a need to incorporate the Safe System
Approach in all aspects of road design, engineering and construction. This approach takes into
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account the possibility of human error and ensures that the surrounding environment and
infrastructure are designed to save lives.

A multisectoral issue

Road safety is a multisectoral issue. At a policy level, the first step is to create an enabling
framework that weaves in different progressive aspects across stakeholder sectors under one
legislation. The Motor Vehicles (Amendment) Bill, 2017 aims to rectify several systemic issues by
providing a uniform driver licensing system, protecting children and vulnerable road users,
rationalising penalties and creating a system of accountability in the construction of roads. The Bill
was sent to the Rajya Sabha last Monsoon Session; a year later, it still awaits passage. The Bill is
not a panacea for all problems, but it is the first step towards ensuring that no deaths are caused
by road crashes.

Piyush Tewari is founder and CEO, SaveLIFE Foundation
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Overdue correction: on revisiting the Companies Act

The Centre has announced the constitution of a committee to revisit several provisions of the
Companies Act, 2013 that impose stiff penalties and, in some cases, prison terms as well, for
directors and key management personnel. The 2013 law entailed the first massive overhaul of
India’s legal regime to govern businesses that had been in place since 1956 and was borne of a
long-drawn consultative process. Now, this 10-member committee appointed by the Corporate
Affairs Ministry has been tasked with checking if certain offences can be ‘de-criminalised’. The
panel, which includes top banker Uday Kotak, has been given 30 days to work out whether some
of the violations that can attract imprisonment (such as a clerical failure by directors to make
adequate disclosures about their interests) may instead be punished with monetary fines. It will
also examine if offences punishable with a fine or imprisonment may be re-categorised as ‘acts’
that attract civil liabilities. Importantly, the committee has also been asked to suggest the broad
contours for an adjudicatory mechanism that allows penalties to be levied for minor violations,
perhaps in an automated manner, with minimal discretion available to officials. In fact, some of the
provisions in the law are so tough that even a spelling mistake or typographical error could be
construed as a fraud and lead to harsh strictures.

Parliament passes Companies Amendment Bill by voice vote

The government hopes such changes in the regulatory regime would allow trial courts to devote
greater attention to serious offences rather than get overloaded with cases as zealous officials
blindly pursue prosecutions for even minor violations. The decision to build in harsh penalties and
prison terms for corporate misdemeanours in the 2013 law was, no doubt, influenced by the high-
pitched anti-corruption discourse that prevailed in the country at that moment in time. Apart from
several cases of crony capitalism that had come to light during the second UPA government,
massive corporate frauds reported at once-revered firms such as the erstwhile Satyam Computer
Services had spooked investors and other stakeholders about the credibility of corporate India’s
books and governance standards. When the NDA came to power in May 2014, a comprehensive
review of the Companies Act was at the top of industry’s wish list as a means to revive the
economy. Industry captains had red-flagged the impact of such provisions on the ease of doing
business, and investor sentiment in general. A trust deficit between industry and government
owing to stray incidents of corporate malfeasance should not inhibit normal business operations,
they had argued. Four years down the line, the government is finally moving purposefully on this, a
rethink perhaps triggered by the fact that private sector investment is yet to pick up steam and
capital still seeks foreign shores to avoid regulatory risks. One hopes this is followed up on swiftly,
before the ruling party slips into election mode.
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Agriculture should be on top of the agenda of the Government: Vice President
Vice President's Secretariat

Agriculture should be on top of the agenda of the
Government: Vice President

Encourage farmers to take up allied activities like poultry,
horticulture to improve income;

Need to bridge urban-rural divide at the earliest;

Inaugurates New India Conclave

Posted On: 16 JUL 2018 3:26PM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu has said that agriculture is the backbone of
Indian economy and it should be on the top of the agenda of the Government. He was addressing
the gathering after inaugurating the New India Conclave being organised by Y4D Foundation, here
today.

 

The Vice President said that there is a need to make agriculture remunerative and farmers must
be encouraged to take up allied activities like poultry, horticulture, sericulture, bee keeping, dairy
and others to improve income. He further said that there is a need to put in place for easy
availability on loan at an affordable price and assured power must be supplied to farmers living in
villages. He said that schemes like loan waivers and free power may not provide lasting solutions
to agriculture distress in the country, he added.

 

The Vice President said that the as country we have failed to translate Gandhiji’s dreams into
reality even 70 years after attaining Independence. There has been uneven and lopsided
development with urban areas witnessing rapid growth and the rural areas remaining backward,
he added.

 

The Vice President stressed on the need to bridge urban-rural divide at the earliest so that India’s
progress towards becoming the third largest economy in the world in the next 10-15 years is not
hampered. The rural areas have to become thriving hubs of economic activities with the
agriculture playing an important role in the overall prosperity of the rural people, he added.
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The Vice President called on the youth to be in the forefront of freeing India from the clutches of
poverty, illiteracy and other social evils like gender and caste discrimination, particularly in the
rural areas. Youth of our country need to acquire the right mix of knowledge, skills and attitudes
required to overcome the 21st century challenges and reap the demographic dividend for the
country’s growth and development, he added.

 

Following is the text of Vice President’s address:

 

“I am extremely pleased to inaugurate the New India Conclave which has brought together rural
youth from across the country to brainstorm and come out with innovative ideas for transforming
the lives of people in villages by empowering them economically.

 

The Father of the Nation, Mahatma Gandhi had long back given “Back to Villages” call as he was
convinced that for India to become prosperous, the rural areas have to become thriving hubs of
economic activities with the agriculture playing an important role in the overall prosperity of the
rural people.

 

Unfortunately, we have failed to translate Gandhiji’s dreams into reality even 70 years after
attaining Independence. There has been uneven and lopsided development with urban areas
witnessing rapid growth and the rural areas remaining backward.

 

We need to bridge this urban-rural divide at the earliest so that India’s progress towards becoming
the third largest economy in the world in the next 10-15 years is not hampered.

 

The youth of the country, particularly from the rural areas, have a defining and game-changing role
to play in transforming the lives of the people and building a New India, which envisages to fulfil
the dreams of our national icons and valiant freedom fighters.

 

While the Union Government and the State Governments have been implementing various rural
development schemes, the youth need to become change agents and supplement the efforts of
the governments in empowering the rural people. In this context, I appreciate the Young Team of
4D Foundation for taking the initiative to bring together rural youth from across the country and
make them to listen to the ideas of the country’s top leaders.

 

Such deliberations will not only help in exchanging ideas but also enable them to adopt the best
practices.
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Y4D, Youth for Development—is indeed an apt title as youth play will be playing a monumental
role building the New India in which inclusive development will transform the quality of life of all
people.  It will be an India where social problems like poverty and illiteracy will be a thing of the
past and where every citizen becomes a part of India’s growth narrative without any discrimination
on the basis of caste, creed, sex, region and religion.

 

By complementing the efforts of the governments NGOs like Y4D will have to play pioneering role
in bridging the urban-rural divide, removing agrarian distress and transforming the landscape of
rural India.

 

I think the time has come for the citizens of the country to be socially more conscious and play a
pro-active role in the development missions of our country, particularly the youth. Lack of social
empathy and a tendency to look up to the government for everything is not good.

 

Dear brothers and sisters,

 

India is transiting from a developing nation to a developed one. With about 65 per cent of the
country’s population below 65 years of age, we need to convert this huge human capital into
nation-builders and accelerate the pace of development. In fact, youth played an invaluable role
and contributed immensely during India’s freedom movement. Once again, the youth should be in
the forefront of freeing India from the clutches of poverty, illiteracy and other social evils like
gender and caste discrimination, particularly in the rural areas.

 

I am confident that youth in our country, who have time and again risen to the occasion, will again
act as the torch bearers in scripting the country’s growth narrative. The manner in which the youth
protested in one voice during the Emergency is a testimony to the commitment of the people of
India to protect democracy, irrespective of the hardships faced by them.

 

The energetic and dynamic qualities of the youth need to be fully tapped.

 

I am happy to know that many rural youth from different corners of the country are attending this
“NEW India conclave”. With about 70 per cent population of the country living in rural areas, you
are the true representatives of our country. Rural youth with their understanding of the ground
realities can articulate better the real challenges faced by people in villages and provide valuable
insights for realizing the vision of New India.
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I am happy that the Government is according top priority to rural development. Various initiatives
like improving rural road connectivity, electrification and steeply increasing the MSP are aimed at
doubling the farmers’ income and improving lives of rural people.

 

I would like the youth to focus on the following areas to realise the dream of New India.

 

Education:

 

Of course, the first and foremost is education. The country not only has to harness the
demographic dividend by empowering the youth through education, but also involve them in
educating and empowering the unlettered. They can be engaged in adult literacy campaigns in
rural areas.

 

Vocation Education/ Skill development:

 

With about two-thirds of our country’s population below the age of 35 years, the youth of our
country need to acquire the right mix of knowledge, skills and attitudes required to overcome the
21st century challenges and reap the demographic dividend for the country’s growth and
development.

 

Sky is the limit for exploring various vocational opportunities. Keeping this in view, the government
has launched a massive mission for skill development. Government and NGOs should work
collaboratively with youth in the region to advance these programmes.

 

Research and development:

 

The new India we are collectively dreaming of will be possible only if the children and youth of our
country develop the scientific temper and attitude. Young scientists should focus on innovations to
solve societal problems. We have to collectively strive and ensure that various research outcomes
reach the needy. These kind of conclaves should be utilised to share the best practices.

 

Technology Usage:
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Thanks to the revolution of Information Technology, the world is changing like never before. The
need of the hour is to bridge the digital divide between urban and rural areas and ensure that
every citizen becomes digitally literate. Already, many apps are being used to impart education
and this must be accelerated to reach out to sizable youth population living in rural and remote
areas of our nation.

 

Entrepreneurial spirit:

 

Rural India is rapidly changing. Many of the rural youth are well informed, eager to learn and have
an entrepreneurial spirit. We need to create the eco-system for rural entrepreneurship to take off
and flourish.

 

Promotion of Indigenous crafts:

 

A crucial and important aspect in uplifting the rural economy is promotion of indigenous crafts.
People who make indigenous crafts are enormously gifted and talented and we need to tap their
talent optimally and empower them economically by providing marketing facilities.

 

Fostering Peace:

 

India is a vibrant, multi-cultural, pluralistic country where people of all faiths and religions have
been living in peace and perfect harmony for centuries. All of us should strive to preserve our age-
old cultural heritage, practices, values and customs. India always believed in the philosophy of
Vasudhiava Kutumbakam”,  and treat the whole universe as one family. We need to not only
uphold our culture, but also protect nature for a better future.

 

Social responsibility:

 

It is a matter of concern that the values in the society are deteriorating day-by-day. The attitude of
sharing and caring has to be inculcated among children and the youth. As Mahatma Gandhi Ji had
said “The best way to lose yourself is to find in the service of others”. Do whatever little you can.
These tiny actions collectively make a substantial difference in improving the lives of the people.

 

Here, I would like to recall our Prime Minister, Shri Narendra Modi’s three-word mantra ‘Reform,
Perform and Transform’ to realise the dream of New India.This has to be implemented in letter and
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spirit by all the stakeholders—government, local bodies, educational and medical institutions,
NGOs and the private sector to bring about a complete transformation in the lives of every Indian.

 

Women empowerment:

 

No Nation can progress without the contribution of women. Women should be respected and given
their due rights. More than legislations, social movements will bring the real changes in the
society. I would urge the youth present today to be in the forefront in empowering women and
curbing atrocities against women.

 

Finally, I would like to conclude by recalling what Swami Vivekananda had said: “If the mind is
intensely eager, everything can be accomplished…Mountains can be crumbled into atoms”.

 

JAI HIND!”

***

AKT/BK/RK
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the PRS Blog » Explained: Recent changes in MSPs

Recently, the Cabinet Committee on Economic Affairs approved an increase in the Minimum
Support Prices (MSPs) for Kharif crops for the 2018-19 marketing season.  Subsequently, the
Commission for Agricultural Costs and Prices (CACP) released its price policy report for Kharif
crops for the marketing season 2018-19.

The central government notifies MSPs based on the recommendations of the CACP.  These
recommendations are made separately for the Kharif marketing season (KMS) and the Rabi
marketing season (RMS).  Post harvesting, the government procures crops from farmers at the
MSP notified for that season, in order to ensure remunerative prices to farmers for their produce.

In this blog post, we look at how MSPs are determined, changes brought in them over time, and
their effectiveness for farmers across different states.

How are Minimum Support Prices determined?

The CACP considers various factors such as the cost of cultivation and production, productivity of
crops, and market prices for the determination of MSPs.  The National Commission on Farmers
(Chair: Prof. M. S. Swaminathan) in 2006 had recommended that MSPs must be at least 50%
more than the cost of production.  In this year’s budget speech, the Finance Minister said that
MSPs would be fixed at least at 50% more than the cost of production.

The CACP calculates cost of production at three levels: (i) A2, which includes cost of inputs such
as seeds, fertilizer, labour; (ii) A2+FL, which includes the implied cost of family labour (FL); and
(iii) C2, which includes the implied rent on land and interest on capital assets over and above
A2+FL.

Table 1 shows the cost of production as calculated by the CACP and the approved MSPs for KMS
2018-19.  For paddy (common), the MSP was increased from Rs 1,550/quintal in 2017-18 to Rs
1,750/quintal in 2018-19.  This price would give a farmer a profit of 50.1% on the cost of
production A2+FL.  However, the profit calculated on the cost of production C2 would be 12.2%.  It
has been argued that the cost of production should be taken as C2 for calculating MSPs.  In such
a scenario, this would have increased the MSP to Rs 2,340/quintal, much above the current MSP
of Rs 1,750/quintal.

Which are the major crops that are procured at MSPs?

Every year, MSPs are announced for 23 crops.  However, public procurement is limited to a few
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crops such as paddy, wheat and, to a limited extent, pulses as shown in Figure 1.

The procurement is also limited to a few states.  Three states which produce 49% of the national
wheat output account for 93% of procurement.  For paddy, six states with 40% production share
have 77% share of the procurement.  As a result, in these states, farmers focus on cultivating
these crops over other crops such as pulses, oilseeds, and coarse grains.

Due to limitations on the procurement side (both crop-wise and state-wise), all farmers do not
receive benefits of increase in MSPs.  The CACP has noted in its 2018-19 price policy report that
the inability of farmers to sell at MSPs is one of the key areas of concern.  Farmers who are
unable to sell their produce at MSPs have to sell it at market prices, which may be much lower
than the MSPs.

How have MSPs for major crops changed over time?

Higher procurement of paddy and wheat, as compared to other crops at MSPs tilts the production
cycle towards these crops.  In order to balance this and encourage the production of pulses, there
is a larger proportional increase in the MSPs of pulses over the years as seen in Figure 2.  In
addition to this, it is also used as a measure to encourage farmers to shift from water-intensive
crops such as paddy and wheat to pulses, which relatively require less water for irrigation.

What is the effectiveness of MSPs across states?
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The MSP fixed for each crop is uniform for the entire country.  However, the production cost of
crops vary across states.  Figure 3 highlights the MSP of paddy and the variation in its cost of
production across states in 2018-19.

For example, production cost for paddy at the A2+FL level is Rs 702/quintal in Punjab and Rs
2,102/quintal in Maharashtra.  Due to this differentiation, while the MSP of Rs 1,750/quintal of
paddy will result in a profit of 149% to a farmer in Punjab, it will result in a loss of 17% to a farmer
in Maharashtra.  Similarly, at the C2 level, the production cost for paddy is Rs 1,174/quintal in
Punjab and Rs 2,481/quintal in Maharashtra.  In this scenario, a farmer in Punjab may get 49%
return, while his counterpart in Maharashtra may make a loss of 29%.

Figure 4 highlights the MSP of wheat and the variation in its cost of production across states in
2017-18. In the case of wheat, the cost of production in Maharashtra and West Bengal is much
more than the cost in rest of the states.  At the A2+FL level, the cost of production in West Bengal
is Rs 1,777/quintal.  This is significantly higher than in states like Haryana and Punjab, where the
cost is Rs 736/quintal and Rs 642/quintal, respectively.  In this case, while a wheat growing farmer
suffers a loss of 2% in West Bengal, a farmer in Haryana makes a profit of 136%.  The return in
Punjab is even higher at 1.5 times or more the cost of production.
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Amendments Proposed to Central Motor Vehicles Rules
Ministry of Road Transport & Highways

Amendments Proposed to Central Motor Vehicles Rules

Fastags and Vehicle Tracking System to be Made Mandatory
for All National Permit Commercial Vehicles

Driving License and Other Certificates to be allowed in
Digital form

No Fitness Certificate Required for Registering New Vehicles

Posted On: 17 JUL 2018 2:20PM by PIB Delhi

Ministry of Road Transport and Highways has notified draft amendments to the Central Motor
Vehicles Rules, making FASTags and Vehicle Tracking System device mandatory for all
commercial vehicles obtaining national permit. The front wind screen of the vehicle will have to be
affixed with a sticker confirming fitting of the Fastag.  The draft amendments also stipulate other
additional conditions for obtaining national permit that include display of the words “National
Permit or N/P” in the front and rear of the vehicles in bold letters. In case of trailers, the words
“N/P” will have to be inscribed on the rear and left side of the vehicle. The body of a tanker
carrying dangerous or hazardous goods has to be painted in white colour and display the
prescribed class label on both the sides and rear of the tanker. The vehicle will be affixed with
reflective tapes at front and rear.

The proposed amendment also provides that no fitness certification shall be required at the time of
registration for new transport vehicles sold as fully built vehicles. Such vehicles will be deemed to
be having certificate of fitness for a period of two years from the date of registration. It has also
been proposed that fitness certificate of transport vehicles will be renewed for a period of two
years for vehicles up to eight years old and for one year for vehicles older than eight years.

The proposed amendment also provides that Driving License and Pollution Under Control
certificates can be carried in physical or digital form. 

All goods carriage vehicles will be required to carry goods in a closed body of the vehicle or
container. If it is necessary to carry goods in open bodies, goods will be covered by using
appropriate cover like tarpaulin or any other suitable material. However, goods of indivisible
nature, not capable of being carried in a closed body or being covered, may be carried without
cover.

Detailed notification in this regard is available on Ministry of Road Transport and Highways’
website www. morth.nic.in. The Ministry has invited suggestions and objections to the proposed
amendments,  to  be sent to the Joint Secretary (Transport), Ministry of Road Transport and
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Highways, Transport Bhawan, Parliament Street, New Delhi-110001 or email at js-tpt@gov.in by
the 11th of August this year.

***

NP/MS/MS
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Explaining the Fugitive Economic Offenders Ordinance

Nirav Modi poses during the launch of his store in Mumbai on March 14, 2015.   | Photo Credit:
Reuters

Under the Fugitive Economic Offenders Ordinance, promulgated by the President in April, a
fugitive economic offender is any individual against whom a warrant for arrest in relation to a
scheduled offence has been issued by any court in India and who has either left India to avoid
criminal prosecution, or who, being abroad, refuses to return to India to face criminal prosecution.

The list of offences that can qualify an individual to be designated an economic offender,
enumerated in the schedule to the Ordinance, includes offences under several Acts such as the
Negotiable Instruments Act, 1881; the Reserve Bank of India Act, 1934; the Central Excise Act,
1944; the Customs Act, 1962; the Prohibition of Benami Property Transactions Act, 1988; the
Prevention of Money Laundering Act, 2002; and the Indian Penal Code.

A special Prevention of Money Laundering Act court on June 30 took cognisance of an application
by the Enforcement Directorate (ED) under the Ordinance and issued summons to Vijay Mallya
and others before it on August 27, 2018. The ED on July 11 also moved a special court in Mumbai
seeking ‘fugitive economic offender’ status for Nirav Modi and his uncle Mehul Choksi.

If the special court is satisfied that an individual is a fugitive economic offender, it can direct the
Central government to confiscate the proceeds of the crime in India or abroad, whether or not
such property is owned by the fugitive economic offender, and any other property or benami
property in India or abroad that is owned by the fugitive economic offender. While the confiscation
of property within India should not be a problem for the Centre, confiscating properties abroad will
require the cooperation of the respective country. The fugitive economic offender will also be
disqualified from accessing the Indian judicial system for any civil cases.

In keeping with the principle of ‘innocent until proven guilty’, the burden of proof for establishing
that an individual is a fugitive economic offender or that certain property is part of the proceeds of
a crime is on the Director appointed to file an application seeking fugitive economic offender
status.

Sign up to receive our newsletter in your inbox every day!

Please enter a valid email address.

This refers to the tendency to form friendships and other forms of interpersonal relationships with
people we come across often in our daily lives.

Our existing notification subscribers need to choose this option to keep getting the alerts.
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Registered MSMES Cross  48 Lakh
Ministry of Micro,Small & Medium Enterprises

Registered MSMES Cross  48 Lakh

Posted On: 18 JUL 2018 6:32PM by PIB Delhi

The number of Micro, Small and Medium Enterprises (MSMEs) registered on Udyog Aadhaar
Memorandum (UAM) Portal  from September, 2015 to  12th July, 2018 is nearly 48.40 lakh. Out of
which 43,18,841 are registered as micro, 5,00,942 as small and 19,766 as medium enterprises.
Minister of State (Independent Charge) for Micro, Small and Medium Enterprises, Shri Giriraj
Singh stated this  in  written replies in the Rajya Sabha today.  He informed that the highest
number of  7,70,871  MSMES registered are from Bihar  followed by Uttar Pradesh (5,96,036), 
Delhi (5,88,483),  Maharashtra ( 5,70,101) and  Gujarat (4,86,080). The number of  MSMEs
registered from North-Eastern states, including Sikkim,  are 27, 722, with Manipur standing highest
at 17,239.

The minister informed that MSME registration allows entrepreneurs the benefits from various
schemes  like Credit Guarantee Scheme, Credit Linked Capital Subsidies Scheme, Lean
Manufacturing Competitiveness Scheme, Micro and Small Enterprises Cluster Development
Programme,   Scheme for Promoting Innovation, Rural Industry & Entrepreneurship, Revamped
Scheme of Fund for Regeneration of  Traditional Industries, Design Clinic Scheme for MSMEs and
financial support to MSMEs in ZED certification scheme, besides the schemes of other Ministries.

 The minister informed that under the Public Procurement Policy, 358 product items have been
reserved for exclusive procurement from MSEs. Shri Giriraj Singh also informed the House that
Prime Minister’s Employment Generation Programme (PMEGP) is a credit linked subsidy scheme,
for setting up of new micro-enterprises and to generate employment opportunities in rural as well
as urban areas of the country through KVIC, State Khadi & Village Industries Board (KVIB) and
District Industries Centre (DIC). He said that recognizing the importance of MSME sector,  a
recent ordinance has empowered the Government to provide the MSME special dispensation
under the Insolvency and Bankruptcy Code (IBC).

He said that to increase the registration at UAM portal the State Governments and industry
associations have been urged through communication, interactive session over video
conferencing.

 

***

MM/KA
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Cabinet approves Special Package for Irrigation Projects in Vidarbha, Marathwada and other
chronically drought prone areas of Rest of Maharashtra
Cabinet Committee on Economic Affairs (CCEA)

Cabinet approves Special Package for Irrigation Projects in
Vidarbha, Marathwada and other chronically drought prone
areas of Rest of Maharashtra

Posted On: 18 JUL 2018 5:10PM by PIB Delhi

The Cabinet Committee on Economic Affairs chaired by Prime Minister Shri Narendra Modi has
approved the implementation of Centrally Sponsored-Scheme for completion of 83 Minor Irrigation
projects and 8 major/medium irrigation projects of Marathawada, Vidharbha and drought prone
areas of the rest of Maharashtra.

Impact:

Completion of these projects will ensure assured source of water to the farmers in the command
area of these projects. This will increase yield of their crops and thereby increase the income of the
farmers.

Details:

The special package shall help in creation of additional potential of 3.77 L Hectares. In
Marathawada, Vidharbha and drought prone areas of rest of Maharashtra.

The projects included under special package are over and above the 26 major/ medium projects of
Maharashtra having ultimate potential of 8.501 Ha being funded under PMKSY-AIBP, which are
planned to be completed by December,2019.

Progress of the projects would be monitored by State as well as Central Water Commission.

Financial Implications:

The overall balance cost of the projects as on 01.04.2018 is estimated to be Rs. 13,651.61 crore.

This amounts @ 25% of the balance cost of these 91 projects as on 01.04.18 as well as 25%
reimbursement for the expenditure incurred during 2017-18, keeping in view that funding of these
projects is under consideration since 2017-18, would be provided. Total Central Assistance to be
provided for implementation of these projects is Rs. 3,831.41 crore.   Rest is to be provided by
Government of Maharashtra. It is also envisaged that State Share may be arranged through
NABARD.

Benefits and Employment Generation:

On completion of the projects, the utilization of irrigation potential of about 3.77 lakh ha will
transform the agriculture scenario of the region resulting in generation of substantially more
employment opportunities through increase in cropping intensity, change in cropping pattern, agro
processing and other ancillary activities.
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Moreover, implementation of scheme will generate employment of approximately 341 lakh man-
days for unskilled, semi-skilled and skilled workers.

Background:

Maharashtra has experienced hydrological and agricultural drought during the years 2012 to 2016.
The situation has been worst in Vidharbha and Marathawada region with unfortunate incidence of
suicides by farmers been reported there. Also Drought Prone Areas (DPA) in rest of Maharashtra
have experienced distress in the recent years. These projects are ongoing, yet, they are
languishing due to fund constraints as informed by the State Government. The completion of
balance works of these projects will help in creation of additional 3.77 lakh hectare of irrigation
potential and assured source of water to the farmers in the command area of these projects. This
will increase yield of their crops and thereby increase the income of the farmers.

****

AKT/SNC/SH
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Special package for completion of irrigation projects to address agrarian distress in Vidarbha and
Marthwada and other chronically drought prone areas of Maharashtra
Ministry of Water Resources, River Development and Ganga Rejuvenation

Special package for completion of irrigation projects to
address agrarian distress in Vidarbha and Marthwada and
other chronically drought prone areas of Maharashtra

Posted On: 18 JUL 2018 4:58PM by PIB Delhi

The Cabinet Committee on Economic Affairs has approved Implementation of Centrally
Sponsored Scheme for completion of balance works of 83 Minor Irrigation projects and
8 major/medium irrigation projects of Marathwada, Vidarbha and drought prone areas
of the rest of Maharashtra at an estimated cost of Rs.13651.61 Crore,over a period of 5
years (2018-19 to 2022-23). Out of this Rs.3831.41 crore would be provided by Central
Government. State can avail state share for these projects through NABARD.

Maharashtra has experienced hydrological and agricultural drought during the years
2012 to 2016. The situation has been worst in Vidarbha and Marathwada regions with
unfortunate incidence of suicides by farmers. Also other Drought Prone Areas (DPA) in
rest of Maharashtra have experienced distress in the recent years. Agriculture in
Marathwada and Vidarbha regions is mainly rain fed. Further, ground water availability
beyond rainy season in not adequate due to typical basaltic formation. Thus creation of
surface water sources will help in sustainable agriculture and addressing agrarian
distress in these areas.

The details of the project are as follows:

Central Assistance @ 25% to 83 surface Minor Irrigation (SMI)  and 8
Major/medium  irrigation (MMI) projects

●

Period of Implementation : 2019-20 to 2022-23 ( 5 yrs)●

Balance Irrigation Potential : 3.77 lakh ha. ●

Expenditure Already incurred by State                                  :Rs. 11552.15 cr.●

Balance Estimate Cost (as on 1/4/18)                                     :Rs.13651.61 cr. CA
@ 25%                                                                                                                                             :Rs.3412.90
CrReimbursement @ 25% of expenditure during 17-18       : Rs. 418.51 cr.

●

Total C. A.                                                                              : Rs. 3831.41●

Arrangement of Funds:

CA                    : Through Budget of MoWR, RD & GR●

State Share      : Budget or NABARD within their FRBM limits.●

 

District Wise Details

Sr. No. Districts Number of Balance Cost Balance Irrigation



cr
ac

kIA
S.co

m
crackIAS.com

 
  Projects

As on 1.4.18
(Rs. in crore)

Potential Creation
(Ha.)

Surgface Minor Irrigation (SMI) projects

Vidarbha :-1.

1 Amaravati 18 922.81 22010

2 Akola 7 604.29 9395

3 Washim 18 449.89 10902

4 Yawatmal 14 462.11 8330

5 Buldhana 8 580.40 6024

6 Wardha 1 87.37 1600

Sub Total Vidarbha 66 3106.85 58261

Marathwada:-1.

1 Aurangabad 5 142.23 1849

2 Jalna 6 725.42 5284

3 Nanded 2 52.69 1458

4 Latur 3 89.25 1923

5 Beed 1 14.03 790

Sub Total Marathwada 17 1023.63 11304

TOTAL (SMI) 83 4130.48 69565

Major/medium Irrigation* 8 9521.13 307350

Total Maharashtra State
(83 SMI + 8 MMI)

91 13651.61 376915

           

 *  (i) Tembhu  LIS (Satara),  (ii) Urmodi (Satara),  (iii) Sulwade-Jamphal (Dhule), (iv)
Shelgaon Barrage (Jalgaon),  (v) Ghungshi Barrage LIS (Akola),  (vi) Purna barrage
(Akola),   (vii) Jigaon (Buldhana),  (viii) Warkhed-Londhe (Jalgaon)

 

Year wise indicative targets of irrigation potential creation and fund requirement

Year

Balance
Irrigation
Potential
Creation (Ha.)

Proposed Outlay
by Govt. of
Maharashtra
(Rs.  in Crore)

Proposed
Central
Assistance @
25%
(Rs. in Crore)

2018-19 93470 2758.35 689.59
2019-20 141632 3946.26 986.57
2020-21  70607 2848.78 712.19
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2021-22 31093 1729.24 432.31
2022-23 40113 2368.98 592.25
Total 376915 13651.61 3412.90
Reimbursement @ 25%  of expenditure of Rs.
1674.04 cr. Incurred during 2017-18

+    418.51

Total CA 3831.41

 

The special package will  help in creation of additional potential of 3.77 L Ha. in
Marathwada, Vidarbha and drought prone areas of  the rest of Maharashtra and
transform the agriculture scenario of the region resulting in generation of substantially
more employment opportunities through increase in cropping intensity, agro processing
and other ancillary activities. It will increase yield of their crops and thereby increase
the income of the farmer.

 

The projects included under special package are over and above the 26 major/medium
projects of Maharashtra having ultimate potential of 8.50 L Ha being funded under
PMKSY-AIBP.

 

*****

NP/SKP/MS
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Redevelopment of Railway Stations
Ministry of Railways

Redevelopment of Railway Stations

Posted On: 18 JUL 2018 4:22PM by PIB Delhi

Indian Railways had advertised its plan to offer ‘A-1’ and ‘A’ category stations on Indian
Railways for redevelopment on ‘as is where is’ basis, by inviting open bids from
interested parties duly providing for amenities and other requirements of the Railways.
The cost of station redevelopment was to be met by leveraging commercial
development of land and air space in and around the stations. Twenty three stations
were initially taken up for bidding in first phase by Zonal Railways under the Program.
Out of these 23 stations, bids were received for two stations viz. Jammu Tawi (Northern
Railway) and Kozhikode (Southern Railway) stations, which are under evaluation.

Indian Railway Stations Development Corporation Limited (IRSDC) have been
entrusted the work of redevelopment of Anand Vihar, Bijwasan, Chandigarh,
Gandhinagar, Habibganj (Bhopal), and Surat railway stations. Works have commenced
at Habibganj and Gandhinagar stations. Bids for Surat station (Western Railway) and
Anand Vihar, Bijwasan & Chandigarh (Northern Railway) have been invited.

An MoU between Rail Land Development Authority (RLDA) and NBCC India Ltd. has
been signed for development of the following 10 stations:

Tirupati, Delhi Sarai Rohilla, Nellore, Madgaon, Charbagh, Gomtinagar, Kota, Thane
new, Ernakulam Junction and Puducherry.

Contracts have been finalised for Gomtinagar and bids have been invited for Charbagh
(Lucknow) station and Tirupati stations. All the above works have been offered to
indigenous companies/firms. Therefore, there is no question of negligence of
indigenous companies/firms by Railways in this regard.

Redevelopment of stations is planned through leveraging of commercial development
of vacant land/air space in and around stations. Therefore, no funds have been
earmarked for the purpose. Such projects shall generally be cost neutral to Railways.

This information was given by the Minister of State of Railways Shri Rajen Gohain in a
written reply to a question in Lok Sabha today.

****

SVS/MKV
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Ministry of Road Transport & Highways Notifies Increase in Truck Axle Load
Ministry of Road Transport & Highways

Ministry of Road Transport & Highways Notifies Increase in
Truck Axle Load

Posted On: 18 JUL 2018 12:11PM by PIB Delhi

The Ministry of Road Transport & Highways has issued a notification increasing permissible
truck axle load.

As per the amended rules, the   maximum safe axle weight of each axle type in relation to the
transport vehicles (other than motor cabs), with  regard to the size, nature and number of tyres
would be as follows :

 

Maximum Safe Axle Weight

Sl. Axle Type
Maximum Safe
Axle

No.   Weight

1. Single Axle  

1.1 Single Axle with single Tyre 3.0 tonnes

     

1.2 Single Axle with two Tyres 7.5 tonnes

     

1.3 Single Axle with four Tyres 11.5 tonnes*

     

2.
Tandem Axles (Two axles) (where the distance between
two axles is less than

 

  1.8 Mtr.)  

2.1 Tandem axle for rigid vehicles, trailers and semi-trailers 21 tonnes*

     

2.2
Tandem axle for Puller tractors for hydraulic and pneumatic
trailers

28.5 tonnes

     

3.
Tri–axles (Three axles) (where the distance between outer
axles is less than

 

  3 Mtr.)  

3.1 Tri-axle for rigid vehicles, trailers and semi-trailers 27 tonnes*
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4.
Axle Row (two axles with four tyres each) in Modular Hydraulic
trailers

18 tonnes

  (9 tonnes load shall be permissible for single axle)  

     

* Note:  If the vehicle is fitted with pneumatic suspension, 1 tonne extra load is permitted for each
axle.

The amendment lays down that the gross vehicle weight (GVW) will not exceed the total
permissible safe axle weight as above and in no case shall exceed-

 

49 tonnes in case of rigid vehicles; and1.
55 tonnes in case of semi-articulated trailers and truck-trailers except modular hydraulic
trailers.

2.

It further lays down that Modular hydraulic trailers can carry goods of indivisible nature of any
load subject to the regulatory approvals as may be required.

Briefing correspondents about the decision in New Delhi yesterday Shri Nitin Gadkari, Minister
of Road Transport & Highways, Shipping, Water Resources, River Development and Ganga
Rejuvenation said the decision to increase axle load was taken  with a view to help in increasing
the carrying capacity of goods transport vehicles and bring down logistics cost. He said the
amendment will increase the carrying capacity of goods vehicles by about 20-25 % and lower
logistics costs by about 2%. The Minister further said that while automobile technology and road
construction quality have improved greatly over the years, the axle loads have remained the
same since 1983 when they were last notified. There was a felt need to harmonize the axle load
with international standards.

Shri Gadkari also said that overloading rules will be implemented very strictly. State
governments are also being requested to enforce the provisions against overloading very strictly
and not allow vehicles to move till the excess load has been removed.

 

******
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A target of installing 175 GW of renewable energy capacity by the year 2022 has been set
Ministry of New and Renewable Energy

A target of installing 175 GW of renewable energy capacity
by the year 2022 has been set

100 GW of solar capacity by 2022 in the country

The Government is promoting development of solar energy
in the country by providing various fiscal and promotional
incentives

Posted On: 19 JUL 2018 3:45PM by PIB Delhi

The Government has set a target of installing 40 GW of grid connected rooftop solar
capacity in the country including Delhi and National Capital Region (NCR) by year
2022. As per the Delhi Solar Policy, 2016 notified by Government of National Capital
Territory of Delhi, target has been set for installation of 1 GW of solar power by year
2020 and 2 GW of solar power by year 2025 in Delhi.

The Government has set a target of installing 100 GW of solar capacity by 2022 in the
country.  A target of installing 175 GW of renewable energy capacity by the year 2022
has been set, which includes 100 GW from solar, 60 GW from wind, 10 GW from bio-
power and 5 GW from small hydro-power.

The Ministry of Urban Development had requested all States & UTs, in 2014 to issue
necessary directives to all State Government Departments for using rooftop of buildings
under their control for solar power generation on mandatory basis and also to local
bodies under their jurisdiction to incorporate the similar provision in their building bye-
laws so that installation of Roof Top Systems (RTS) on rooftops of all types of buildings
in their jurisdiction may become mandatory. Further, the Ministry of Urban Development
also issued Model Building Bye-Laws, 2016, in which suitable provisions for installation
of RTS on buildings have been incorporated. Four States/UTs viz. Haryana,
Chandigarh, Uttar Pradesh and Chhattisgarh have already issued mandatory
notifications for installation of RTS in different categories of buildings.

The Capacity Utilization Factor (CUF) of solar power projects is less than thermal,
hydro, nuclear, wind and bio-mass power projects. The Government has launched
several schemes for promotion and development of renewable energy including solar
energy in the country from time to time.   The Government is promoting development of
solar energy in the country by providing various fiscal and promotional incentives such
as accelerated depreciation, waiver of Inter State Transmission System (ISTS) charges
and losses, financing solar rooftop systems as part of home loan, and permitting
Foreign Direct Investment up to 100 per cent under the automatic route.
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This information was provided by Shri R.K. Singh, Union Minister of State (IC) Power
and New & Renewable Energy in written reply to a question in Lok Sabha today.

                                                                *****

 JN/RP 
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Massive public outreach  by Inland Waterways Authority of India along Ganga
Ministry of Shipping

Massive public outreach  by Inland Waterways Authority of
India along Ganga

Officials disseminate information about benefits of Jal Marg
Vikas project

JMVP will give a push to rural economy by creating access
to markets through water transport

Posted On: 19 JUL 2018 3:40PM by PIB Delhi

The Inland Waterways Authority of India (IWAI)  has set out on a massive public
outreach initiative along river Ganga on National Waterway-1 to help push rural economy
to connect with waterways. As part of a month long dialogue series extending from
Varanasi to Haldia , a team of IWAI on 17 -18 July, 2018 held two day long outreach with
villagers- farmers and traders, from Zamania, Kataria, Puraina, Sarai Mohammadpur,
Chochakpur, Jallapur, Dungerpur in Ghazipur district.

 

The officials disseminated information on the Rs 5369 crore  Jal Marg Vikas Project on
river Ganga. Residents who participated in hundreds of numbers shared their
enthusiasm and expectations from the project.The community outreach was attended
by people from diverse backgrounds – NGOs, Panchayat Pradhans, farmers, and other
local community members.

 

 

This Eastern Uttar Pradesh pocket along the Ganga has rich agricultural produce that
include green chillies, tomato, brinjal, onions, cauliflowers, banana, papaya, etc in huge
quantity but due to the non-existence of a good supply chain, and  owing to lack of
connectivity and storage infrastructure, the produce reaches local mandis and other
cities’ markets with difficulty and goods often perish. IWAI is making a Rs 155 Crore
Inter Modal Terminal at Ghazipurunder the Jal Marg Vikas project, which will provide
direct and seamless access to this area’s markets to Bay of Bengal through National
Waterway-1.
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The Rs 5369 Crore  JMVP is going to create more than 1.5 Lakh direct and indirect
employment in the four states it traverses and the dialogue process has been initiated
to bring the beneficiaries to the fold of inclusive development. In Uttar Pradesh alone,
50,000 employments will be created, according to a Wold Bank Economic analysis on
Jal Marg Vikas Project.

 

Even as the JMVP will facilitate seamless movement of large freight from Varanasi to
Haldia, IWAI has also assessed the need to make smaller interventions for the benefit
of local communities and farmers along the bank of Ganga. Ferry sevices, small jetties
and vessels are being worked out to facilitate the movement of smaller cargo like
agricultural produces, vegetables, dairy products, and others.

 

IWAI is working with State Livelihood Missions for imparting necessary skill training for
the youth, boatmen and other community members so that they could benefit from the
employment opportunities.

 

***

NP/MS
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The Negotiable Instruments (Amendment) Bill, 2017
Industry / Commerce / Finance

The Negotiable Instruments
(Amendment) Bill, 2017

The Negotiable Instruments (Amendment) Bill, 2017 was
introduced in Lok Sabha on January 2, 2018.  It seeks to amend
the Negotiable Instruments Act, 1881.  The Act defines
promissory notes, bills of exchange, and cheques.  It also
specifies penalties for bouncing of cheques, and other violations
with respect to such negotiable instruments.

●

Interim compensation:  The Bill inserts a provision allowing a
court trying an offence related to cheque bouncing, to direct the
drawer (person who writes the cheque) to pay interim
compensation to the complainant.  This interim compensation
may be paid under certain circumstances, including where the
drawer pleads not guilty of the accusation.  The interim
compensation will not exceed 20% of the cheque amount, and
will have to be paid by the drawer within 60 days of the trial
court’s order to pay such a compensation. 

●

Deposit in case of appeal:  The Bill inserts a provision specifying
that if a drawer convicted in a cheque bouncing case files an
appeal, the appellate court may direct him to deposit a minimum
of 20% of the fine or compensation awarded by the trial court
during conviction.  This amount will be in addition to any interim
compensation paid by the drawer during the earlier trial
proceedings. 

●

Returning the interim compensation:  In case the drawer is
acquitted (during trial or by the appellate court), the court will
direct the complainant to return the interim compensation (or
deposit in case of an appeal case), along with an interest.  This
amount will be repaid within 60 days of the court’s order

●

Current Status: Pending
Ministry: Finance

Stage Date
Introduction Jan 02,

2018
Com. Ref.
Com. Rep.
Lok Sabha Introduced
Rajya Sabha

Relevant Links

  Bill Text  (21 KB)

     (156 KB)

  PRS Bill Summary  (527
KB)

      (736 KB)

Related news articles

Highlights Of Negotiable
Instruments (Amendment)
Bill-2017, Live Law, Jan
03, 2018
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Cryptocurrencies will boost illegal transactions: RBI to SC

They are “a stateless digital currency,” said the RBI.  

The Reserve Bank of India (RBI) on Friday said dealing in cryptocurrency would encourage illegal
transactions. The RBI had already issued a circular prohibiting use of these virtual currencies.

Cryptocurrencies are “a stateless digital currency” in which encryption techniques are used for
trading and these ‘currencies’ operate independently of a Central bank like the RBI, “rendering
them immune from government interference.”

A Bench, led by Chief Justice Dipak Misra, was informed by senior advocate Shyam Divan,
appearing for the RBI, that a committee has been set up by the Centre to deal with issues relating
to cryptocurrencies.

Sought time

The federal bank and the Central government sought three weeks’ time from the Bench, which
also comprised Justices A.M. Khanwilkar and D.Y. Chandrachud, for filing their responses to a
clutch of petitions on the issue. The Bench granted till September 11.

The apex court had also sought the assistance of Attorney General K.K. Venugopal in the matter.

One of the petitions was filed by Siddharth Dalmia and Vijay Pal Dalmia and they had said that the
RBI, through its circular, had directed banks and financial institutions to freeze the bank accounts
of those individuals and companies dealing in the illegal trade of virtual currencies.

Mr. Dalmia, in his plea, has sought a direction to the Centre to take steps to restrain sale and
purchase of illegal cryptocurrencies like Bitcoins, which were being traded openly for “illegal
activities” like funding terrorism and insurgency.

Sign up to receive our newsletter in your inbox every day!

Please enter a valid email address.

Our existing notification subscribers need to choose this option to keep getting the alerts.
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Reconstitution of National Bamboo Mission
Ministry of Agriculture & Farmers Welfare

Reconstitution of National Bamboo Mission

Posted On: 20 JUL 2018 5:44PM by PIB Delhi

The restructured National Bamboo Mission (NBM) has been launched this year with the
approval of Cabinet Committee on Economic Affairs (CCEA) vide order No.
CCEA/13/2018 (i) dated 26th April, 2018 under the National Mission for Sustainable
Agriculture (NMSA) for implementation with the objectives inter alia:

 

To increase the area under bamboo plantation in non forest Government and private
lands to supplement farm income and contribute towards resilience to climate change
as well as availability of quality raw material requirement of industries. The bamboo
plantations will be promoted predominantly in farmers’ fields, homesteads, community
lands, arable wastelands, and along irrigation canals, water bodies etc.

 

ii)         To improve post-harvest management through establishment of
innovative primary processing units near the source of production, primary
treatment and seasoning plants, preservation technologies and market
infrastructure.

 

iii)        To promote product development keeping in view market demand, by
assisting R&D, entrepreneurship & business models at micro, small and medium
levels and feed bigger industry.

 

iv)       To rejuvenate the under developed bamboo industry in India.

 

v)        To promote skill development, capacity building, awareness generation for
development of bamboo sector from production to market demand.

 

During 2018-19, a budget allocation of Rs. 300 crore as Central Share has been
received.
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This information was given by the Minister of State in the Ministry of  Agriculture  & 
Farmers Welfare Shri. Parshottam Rupala  today  in  Rajya Sabha.

*****
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Doubling the income of farmers
Ministry of Agriculture & Farmers Welfare

Doubling the income of farmers

Posted On: 20 JUL 2018 5:35PM by PIB Delhi

The Government has set a target of doubling of farmers’ income by the year 2022.
The Government has constituted an Inter-Ministerial Committee under the
Chairmanship of Chief Executive Officer, National Rainfed Area Authority,
Department of Agriculture, Cooperation and Farmers Welfare to examine issues
relating to doubling of farmers’ income and recommend a strategy to achieve
doubling of farmers’ income in real terms by the year 2022.  

 

At present, thirteen draft volumes of ‘Strategy for Doubling Farmers’ Income by
2022’ prepared by the Committee have been uploaded on the website of this
Department (http://agricoop.nic.in/doubling-farmers) for seeking public opinion. 

 

Parallely, the Government is aiming to reorient agriculture sector by focusing on
income centeredness. In order to realise net positive returns for the farmer,
schemes as follows, are being promoted and implemented in a major way through
the States/UTs viz:- Soil Health Card (SHC) scheme; Neem Coated Urea (NCU);
Pradhan Mantri Krishi Sinchayee Yojana (PMKSY);  Paramparagat Krishi Vikas
Yojana (PKVY); National Agriculture Market scheme (e-NAM); Pradhan Mantri Fasal
Bima Yojana (PMFBY); National Food Security Mission (NFSM); Mission for
Integrated Development of Horticulture (MIDH); National Mission on Oilseeds &
Oilpalm (NMOOP); National Mission for Sustainable Agriculture (NMSA); National
Mission on Agricultural Extension & Technology (NMAET) and Rashtriya Krishi
Vikas Yojana (RKVY).   In addition, schemes relating to tree plantation (Har Medh
Par Ped), Bee Keeping, Dairy and Fisheries are also implemented.  All these
schemes are implemented to enhance production and productivity of agriculture and
thereby enhance income of farmers.

 

Minimum Support Price (MSP) is notified for both Kharif & Rabi crops based on the
recommendations of the Commission on Agriculture Costs & Prices (CACP). The
Commission collects & analyses data on cost of cultivation and recommends MSP. 

 

Giving a major boost for the farmers’ income, the Government has increased the
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Minimum Support Prices (MSPs) of all kharif crops for 2018-19 Season. This
decision of the Government is a historic one as it redeems the promise of the pre-
determined principle of fixing the MSPs at a level of at least 150 percent of the cost
of production announced by the Union Budget for 2018-19.

 

National Sample Survey Office (NSSO) has not conducted any survey during the
last one year for collecting data of the present income of country’s farmers and
animal rearers residing in various parts of the country. However, NSSO conducted a
Situation Assessment Survey (SAS) of Agricultural households during its 70th round
(January 2013- December 2013) in the rural areas of the country with reference to
the agricultural year July 2012- June 2013. The survey collected the details of
income generated by the agricultural households during the agricultural year July
2012-June 2013 from different economic activities. Average monthly income (Rs.)
per agricultural household for different States/ group of UTs during July 2012 - June
2013 as per the results of the Situation Assessment Survey of Agricultural
Households, NSS 70th round (January 2013 – December 2013) is annexed.

 

Annexure

 

Rajya Sabha Unstarred Question No. 326 for answer on 20.07.2018

 

Average monthly income ()  per agricultural household for different States/
group of UTs during July 2012 _June 2013 as per the results of the Situation
Assessment Survey of Agricultural Households, NSS 70th round (January
2013 – December 2013)

State/ Group of UTs#
income from
wages
()

net receipt from
cultivation
()

net receipt
from farming
of animals
()

net receipt
from non-farm
business
()

total
income
()

 

 

(1) (2) (3) (4) (5) (6)  

 Andhra Pradesh 2482 2022 1075 400 5979  

 Arunachal Pradesh 2076 6647 1310 836 10869  

 Assam 1430 4211 799 255 6695  

 Bihar 1323 1715 279 240 3558  

 Chhattisgarh 1848 3347 -19 1 5177  
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 Gujarat 2683 2933 1930 380 7926  

 Haryana 3491 7867 2645 431 14434  

 Himachal Pradesh 4030 2876 1047 824 8777  

 Jammu &    Kashmir 7336 3063 801 1483 12683  

Jharkhand 1839 1451 1193 238 4721  

 Karnataka 2677 4930 600 625 8832  

 Kerala 5254 3531 575 2529 11888  

 Madhya Pradesh 1332 4016 732 129 6210  

 Maharashtra 2156 3856 539 834 7386  

 Manipur 3815 2924 1563 540 8842  

 Meghalaya 3776 6472 657 887 11792  

 Mizoram 3655 4561 864 19 9099  

 Nagaland 5393 3212 1384 59 10048  

 Odisha 1716 1407 1314 539 4976  

 Punjab 4779 10862 1658 760 18059  

 Rajasthan 2534 3138 967 710 7350  

 Sikkim 3113 1696 980 1009 6798  

 Tamil Nadu 2902 1917 1100 1061 6980  

 Telangana 1450 4227 374 260 6311  

 Tripura 2185 2772 311 162 5429  

 Uttarakhand 1069 2531 848 253 4701  

 Uttar Pradesh 1150 2855 543 376 4923  

 West Bengal 2126 979 225 650 3980  

Group of UTs 5179 1864 213 1312 8568  

 all India 2071 3081 763 512 6426  

 

 Figures for remaining States are not published due to inadequate sample size (i.e.
number of sample households less than 300). Figures for UTs have been clubbed
and given against ‘Group of UTs’ due to the same reason.

 

Source: Table 1 of Appendix A, NSS Report No. 576: Income, Expenditure,
Productive Assets and Indebtedness of Agricultural Households in India
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This information was given by the Minister of State in the Ministry of  Agriculture  & 
Farmers Welfare Shri. Parshottam Rupala  today  in  Rajya Sabha.

 

*****
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Status of Development of Inland Waterways in the Country
Ministry of Shipping

Status of Development of Inland Waterways in the Country

Posted On: 20 JUL 2018 4:53PM by PIB Delhi

The Government is working to develop inland waterways as an alternative mode of transport in the
country, which is cleaner and cheaper than both road and rail transport. There are 111 National
Waterways in the country today, after 106 waterways were declared as National Waterways,
adding to the list of 5 existing NW, in 2016. 

Some of the National Waterways in the country are already operational/ navigable and are being
used for transportation. These are detailed in the following table:

 

Sl. No. National Waterway No. Length (km) Location (S)

1.
National Waterway-1: Ganga-
Bhagirathi-Hooghly River System
(Haldia - Allahabad)

1620
Uttar Pradesh, Bihar,
Jharkhand, West
Bengal

2.
National Waterway 2:Brahmaputra
River (Dhubri - Sadiya)

891
Assam
 

3.

National Waterway 3:West Coast
Canal (Kottapuram - Kollam),
Champakara and Udyogmandal
Canals

205
 
 
Kerala

4.
National Waterway 4
(Phase-I : Vijaywada to Muktyala)

82 Andhra Pradesh

5.

National Waterways in Maharashtra
i)National Waterway 10 (AMBA
RIVER)
ii)National Waterway 85
(REVADANDA CREEK -
KUNDALIKA RIVER SYSTEM)

 
 
45
 

Maharashtra
 

31

6.

National Waterways in Goa
 

i) NW-27-Cumberjua – confluence
with Zuari to confluence with
Mandovi river (17 km)

 
ii)  NW 68 – Mandovi– Usgaon
Bridge to Arabian Sea (41 km)
iii) NW 111 – Zuari– Sanvordem
Bridge to Marmugao Port (50 km).

17

 
 
 
 
Goa

41

50

7.
NW – 9: Alappuzha – Kottayam –
Athirampuzha Canal Boat Jetty,

38 Kerala
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Alappuzha to Athirampuzha (38 km) in
Kerala.

8. NW-100:  TAPI RIVER 173 Gujarat

9.  NW-97: Sunderbans Waterways 201

West Bengal
(through Indo-
Bangladesh Protocol
Route)

 

The Inland Waterways Authority of India (IWAI) is working on developing the new National
Waterways and enhancing their navigational potential. The development work is preceded by a
feasibility study which inter-alia covers the potential of navigability, cargo availability, cost of
development etc.of the NW concerned. Work is then initiated on waterways that are found feasible
for development. As per the feasibility reports completed so far, 36 NWs have been found to be
technically viable. Out of these 36 NWs, developmental activities have been initiated on the
following 8 NWs in 2017-18.

 

LIST OF 8 NWS TAKEN UP FOR DEVELOPMENT IN 2017-18

National Waterway Status

River Barak (NW-16):1.

Under Phase -1, the stretch between Silchar to
Bhanga (71 km) has been taken up for
development.  Waterway is operational with limited
infrastructure facility.   
 

River Gandak (NW-37): Bhaisalotan Barrage
near TriveniGhat to confluence with Ganga
river at Hajipur (296 km)in Bihar and UP.

1. Development works commenced from Ganga
confluence to Bagaha Bridge (250 km approx.)
under Phase-1.

National Waterways in Goa
 

NW-27-Cumberjua – confluence with Zuari to
confluence with Mandovi river (17 km)

1.

NW 68 – Mandovi– Usgaon Bridge to Arabian
Sea (41 km)

2.

5.   NW 111 – Zuari– Sanvordem Bridge to
Marmugao Port (50 km).

Development works for expansion / setting up of
floating jetties and upgradation/ installation of
navigational aids is underway.  NWs of Goa are
operational.
 
 
 
 

6. Alappuzha – Kottayam – Athirampuzha Canal
(NW-9) :Boat Jetty, Alappuzha to Athirampuzha (38
km) in Kerala.

Development work in the Alappuzha – Kottayam
stretchhas commenced under Phase-1 for cargo
movement. Waterway is  already operational for
ferry services. 

7. River Rupnarayan (NW-86): Confluence of
Dwarkeshwar and Silai rivers (Pratappur) to
confluence with Hooghly river (Geonkhali) (72 km) in
West Bengal.

Approximately 34 kms between Geonkhali to
Kolaghat stretch has been taken up for
development under Phase-I.
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8. Sunderbans Waterways    (NW-97): Namkhana
to AtharaBanki Khal & 13 connected rivers (654 km)
in West Bengal.

Phase-I development work of this NW from
Namkhana to Athara Banki Khal (172 km)has been
taken up.  NW is already operational under Indo-
Bangladesh Protocol (IBP) route. 
 

 

IWAI has set up a mechanism to monitor the waterway through regular surveys and channel
inspection. Regular fortnightly hydrographic surveys are conducted to determine the available
depth and possible shoal formations in the channel and to notify the obstructions, clearances
available at cross structures.  A constant vigil is kept on the river behavior and plans accordingly to
ensure fairway for safe movement of vessels. Based on the observation during channel inspection,
River Notices are issued and placed on the IWAI website with details on Least Available Depth
(LAD), clearances at bridge structures etc. along with any specific information to be conveyed to
shippers. 

 

***
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Latest technology for railway safety
Ministry of Railways

Latest technology for railway safety

Posted On: 20 JUL 2018 4:44PM by PIB Delhi

Initiative for following systems which are partly ‘Make in India’ have been taken:-

An Automatic Train Protection (ATP) System called Auxiliary Warning
System (AWS) is presently    functional on 364 RKMs in the Mumbai
suburban section of Central Railway (240 RKMs) and Western Railway
(124 RKMs).

●

 
Complete Track Circuiting of stations to enhance safety for verification of
track occupancy by electrical means instead of human element is
completed at about 5989 stations upto 31.05.2018.

●

 
Axle Counter for Automatic clearance of Block Section (BPAC) to ensure
complete arrival of train without manual intervention before granting line
clear to the next train and to reduce human element have been provided
on 5117 block sections upto 31.05.2018.

●

 
Interlocking of Level Crossing Gates to protect Level Crossing  Gate with
signals to avoid accidents has been done at 11057 gates upto
31.05.2018.

●

 
Integrated Track Monitoring System (ITMS) capable of recording
identifiable track component defects.

●

 
Self Propelled Ultrasonic Rail Testing (SPURT) Cars for detection of
internal flaws in rails.

●

 
Axle box level accelerometers to monitor track defects daily●

 

Following improvements in techniques/technology have been adopted during last 2
years:-

Automatic Train Protection (ATP) System called Train Protection and
Warning System (TPWS) has been implemented on 342 RKMs (200
RKMs Delhi-Agra Section, 117 RKMs Chennai Suburban section and 25
RKMs of Metro Railway, Kolkata).

●

 
An ATP System being indigenously developed called Train Collision
Avoidance System (TCAS) is under trial on 250 RKMs of South Central
Railway as a pilot project.

●
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Automatic Train Protection system (ETCS Level-2) has been included in
the Works Programme 2018-19 for implementation for complete 60,000
RKMs on Broad Gauge network of Indian Railways subject to expenditure
on this project to be made only after following due processes/mandatory
approvals and sanctions.

●

 
 

Electrical/Electronic Interlocking System with centralized operation of
points and signals are being provided to eliminate human failure and to
replace old mechanical systems. These systems have been provided at
5781 stations upto 31.05.2018.

●

 
Crew Voice/Video recording system ensures the effective and temper
proof video and voice recording of locomotive cab for post failure event
analysis.  Loco No. 32001 fitted with Crew Voice/Video recording system
has been commissioned in December, 2017 on trial basis

●

 
Online Monitoring of Rolling Stock (OMRS) system monitors defective
bearing, wheel flats and defect report are generated on real time basis
and corrective action is taken.  Of the 65 OMRS planned for installation
on Indian Railways network, the first one has been installed at Panipat
Station and the remaining are at various stages of installation.

●

 
15 Nos. of Wheel Impact Load Detectors (WILDs) to automatically identify
the defective wheels in Rolling Stock by measuring the impact of wheels
on track are operational in Indian Railways

●

 
Mechanised preheating, Three piece prefabricated mould, Auto Tapping
Thimble, Single short crucible has been provided for improved quality of
welding.

●

 
New specifications for Ultrasonic Flaw Detection (USFD) testing
machines have been issued by Research Design & Standards
Organization (RDSO)  which has features for location tagging, time
stamping of recording and improved scan (B-scan) capability.

●

 
Thick web Switches & Weldable CMS Crossings have been introduced. 
This will help in better track maintenance and safety.

●

 
Advanced Integrated Track Monitoring System (ITMS) and Self Propelled
Ultrasonic Rail Testing (SPURT) cars.

●

 
A work for daily track health monitoring through deploying Axle Box Level
Accelerometers on one/two bogies of Rajdhani type trains on Group–A
route has been sanctioned.  This will ensure daily monitoring of track
defects on routes covered.

●

 

Indian Railways has already adopted the technological upgradation in
safety aspects of coaches and wagons by way of introducing Modified
Centre Buffer couplers, Bogie Mounted Air Brake System (BMBS). 

●
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Improved suspension design and provision of Automatic fire and smoke
detection system in coaches are being carried out which would eventually
lead to enhanced safety standards.

             

This information was given by the Minister of State of Railways Shri Rajen Gohain in a
written reply to a question in Rajya Sabha today.

 

****
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Decline in the number of train accidents
Ministry of Railways

Decline in the number of train accidents

Posted On: 20 JUL 2018 4:41PM by PIB Delhi

Consequential train accidents have come down from 118 in 2013-14 to 73 in 2017-18.
Year-wise details of these consequential train accidents are given below:

 

Type of accidents 2013-14 2014-15 2015-16 2016-17 2017-18

Collisions 4 5 3 5 3

Derailments 53 63 65 78 54

Manned Level Crossing
Accidents

4 6 6   3

Unmanned Level Crossing
Accidents

47 50 29 20 10

Fire 7 6   1 3

Miscellaneous Accidents 3 5 4    

Total 118 135 107 104 73

 

The comparative position showing average annual capital expenditure during 2009-10
to 2013-14 viz-a-viz average annual expenditure during 2014-15 to 2017-18 is given
below:

( in crore)

Capital Expenditure (CE): From 2009-10 to 2013-14

Years 2009-10 2010-11 2011-12 2012-13 2013-14 Total
Average
Annual CE

CE 39671.85 40792.7445061.0250383.4553989.26229898.32 45979.66

 

( in crore)

Capital Expenditure (CE): From 2014-15 to 2017-18

Years 2014-15 2015-16* 2016-17*
2017-18*
(provisional)

Total
Average
Annual CE

CE 58718.93 93519.79 108290.14 101988.53 362517.39 90629.35
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*Includes Public Private Partnership (PPP) projects.

           

This information was given by the Minister of State of Railways Shri Rajen Gohain in a
written reply to a question in Rajya Sabha today.

****
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Foreign investment for technological upgradation and modernisation in Railways
Ministry of Railways

Foreign investment for technological upgradation and
modernisation in Railways

Posted On: 20 JUL 2018 4:40PM by PIB Delhi

In the Foreign Direct Investment (FDI) policy effective from 28.08.2017, FDI in following
activities of Railway Infrastructure sector has been allowed on automatic route :-

 (i)     Suburban corridor projects through PPP,

 (ii)    High speed train project;

 (iii)   Dedicated freight lines;

 (iv)  Roll ing stock including train sets and locomotives/coaches
manufacturing and maintenance facilities;

 (v)    Railway Electrification;

 (vi)   Signalling systems;

 (vii)  Passenger terminals;

 (ix) Infrastructure in industrial part pertaining to railway line/sidings including
electrified railway lines and connectivities to main railway line; and

 (x)    Mass Rapid Transport Systems.

There is no proposal to privatise any area of operation of Railways. However, Public
Private Partnerships and out-sourcing of certain facilities like cleaning, pay and use
toilets, retiring rooms, parking etc. is done on need based manner to improve efficiency.

 

This information was given by the Minister of State of Railways Shri Rajen Gohain in a
written reply to a question in Rajya Sabha today.

 

****
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Multi Modal Terminal on Ganga at Varanasi Nearing Completion
Ministry of Shipping

Multi Modal Terminal on Ganga at Varanasi Nearing
Completion

Inland Waterways Authority of India Building Terminal Under
Jal Marg Vikas Project

IWAI to Support Inland Waterways Development in Nepal

Posted On: 20 JUL 2018 3:10PM by PIB Delhi

The Rs 169.59 Crore Multi Modal Terminal (MMT) being built at Varanasi by Inland Waterways
Authority of India under Jal Marg Vikas project is set to be completed by November this year. This
would be a major landmark for the project. The construction of the Rs 280. 90 Crore MMT at
Sahibganj is to be completed by May, 2019, and the one at Haldia, being constructed at a cost of
Rs 517.36 Crore, is scheduled to  be completed by December 2019. In addition to this the work on
the Rs 359.20 Crore state-of-the-art navigational lock at Farakka is to  be completed By June,
2019.  Contract for maintenance dredging in the Farakka-Kahalgaon stretch of the river  was
awarded in April, 2018, for Rs 150 Crore,  and work on this has started. The work for construction
of two Inter-Modal Terminals (IMT)on NW-1, at Ghazipur in Uttar Pradesh and Kalughat in Bihar
will be awarded this year.

Jal Marg Vikas is a Rs 5369 Crore World Bank aided project on National Waterway 1 (River
Ganga), aimed at augmenting the navigational capacity of the  Varanasi to Haldia stretch of the
river, to enable commercial navigation of at least 1500-2000 ton vessels. The project includes 
construction/setting up of multi-modal terminals at Varanasi, Sahibganj and Haldia, , IMTs,
navigational lock, Ro-Ro terminals, jetties, river information system, vessel repair and
maintenance facilities, fairway development, channel marking, river training and conservancy
works.The total financial progress at the end of FY 2017-18 for the project was Rs 678.85 Crore.
This means a progress of 13.05%.  JMVP is scheduled to be completed by December, 2022.

IWAI has also finalized 13 vessel designs suitable for inland water transport.  The models have
been designed by M/s DST, Germany, with focus on  economic efficiency, low transport cost, high
safety, low draft and high carrying capacity. The testing of these models has been completed and
final report is awaited.

To enable private sector participation, IWAI signed an agreement with M/s Summit Alliance Port
East Gateway (India) Pvt. Ltd. on 26-04-2018 under a revenue sharing model (38.3%) for
operating and managing IWT terminals at Garden reach in Kolkata and Gaighat and Kalughat
terminals in Patna. Further, the RFQ for operations and maintenance of Varanasi MMT has also
been issued.

In a major development, IWAI will also support Nepal in undertaking techno-economic feasibility
study of the rivers, upgradation of technology of existing infrastructure, setting up of coordinating
authority in Nepal for developing inland waterways.
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IWAI has also initiated development work on eight new National Waterways. Tendering for these
will be done during the current financial year. In addition to this,  Detailed Project Reports (DPR)
are being finalised for 18 new NW, DPR studies have been awarded for 2, and hydrographic and
feasibility studies are underway for 37 new NW. 

IWAI is also working  towards furthering India’s Act East Policy and the Government’s focus on
development of North Eastern Region (NER). To reduce travel distance between Meghalaya and
work from July 1, 2017 between Dhubri to Hatsingimari is Assam.  While NW-2 (river Brahmaputra
) is already operational, development work on NW-16 (river Barak) has also been initiated. In
2017-18, 5.6 lakh tonnes of cargo was moved through IWT in NER. To enhance access to NER
through waterways, the work for awarding dredging along two identified routes , Sirajganj –
Daikhawa and Ashuganj – Zakiganj  , has been initiated.

 

On NW-3 (West Coast Canal; Kottapuram – Kollam ,  Champakkara & Udyogamandal canals) ,
which is also operational 4 lakh tonnes of cargo that included Over Dimensional Cargo (ODC) was
moved in 2017-18.

IWAI is also developing NW-4 in a phased wise manner. Phase I - Muktyala to Vijayawada ;
Phase II - Vijayawada to Kakinada ,  Rajahmundry to Polavaram stretch of Godavari and further
subsequent phases that include Commamur canal, Buckingham canal and balance stretches of
Krishna & Godavari.

Even as works on IWAI projects are going on in full steam, substantive potential cargo movement
is planned at various stretches of NWs. NHPC will move 70 Lakh MT (Cement, Flyash, Steel,
H&M/E&M) cargo through Bogibeel for seven years. Further, NTPC has 30-40 Million Tons of
Pond Ash which needs to be disposed from its Farakka plant located along NW-1.

Besides commercial development, IWAI is also working to facilitate pilgrimage movement during
the 2019 Kumb Mela on the lines of facilitation it has been providing at Ganga Sagar Mela and
Guru Purab at Patna Sahib.

 

***
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Irrigation Facilities to Farmers
Ministry of Water Resources, River Development and Ganga Rejuvenation

Irrigation Facilities to Farmers

Posted On: 19 JUL 2018 7:04PM by PIB Delhi

During 2016-17, ninety-nine (99) on-going Major/Medium irrigation projects (Including 26 irrigation
projects of Maharashtra) under PMKSY- AIBP, having ultimate irrigation potential of 76.03 lakh ha.
and estimated balance cost of Rs.77595 cr. have been prioritized in consultation with States, for
completion in phases up to December, 2019 along with their Command Area Development &
Water Management (CADWM) works. Funding mechanism through NABARD has been approved
by the Government for both Central and State share.

Water Resources Projects are planned, funded, executed and maintained by the State
Governments themselves as per their own resources and priority. In order to supplement their
efforts, Government of India provides technical and financial assistance to State Governments to
encourage sustainable development and efficient management of water resources through various
schemes and programmes such as Accelerated Irrigation Benefits Programme (AIBP) etc. under
Pradhan Mantri Krishi Sinchayee Yojana (PMKSY).

In respect of Gadchiroli region in Maharashtra, as informed by the Government of Maharashtra, 85%
area of Gadchiroli district is under forest. The conventional water resources projects like Karwapha,
Chenna, Tultuli, Darpangudra could not be taken up due to non-availability of Forest Clearance.
However, lift (Upsa) irrigation is envisaged by the State Government in Gadchiroli district.

This information was given by Union Minister of State for Water Resources, River Development
and Ganga Rejuvenation & Parliamentary Affairs, Shri Arjun Ram Meghwal in a written reply in Lok
Sabha today.

*****
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International Connectivity Roads and Border roads to be developed under Bharatmala Pariyojana
Ministry of Road Transport & Highways

International Connectivity Roads and Border roads to be
developed under Bharatmala Pariyojana

Posted On: 19 JUL 2018 6:49PM by PIB Delhi

The Minister of State for Road Transport and Highways, Shipping and Chemical & Fertilizers
Shri Mansukh L Mandaviya in a written reply informed the Lok Sabha today that under the
Bharatmala Pariyojana, it is proposed to develop 1,911 km of International Connectivity Roads
and 3319 kms of Border roads with an outlay of Rs 25,000 crore over a period of five years i.e.
from 2017-18 to 2021-22 in phased manner.

 

*****  
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Speed Limit on National Highways
Ministry of Road Transport & Highways

Speed Limit on National Highways

Posted On: 19 JUL 2018 6:47PM by PIB Delhi

The Government has notified S.O. 1522 (E) dated 6th April, 2018 fixing maximum speed of motor
vehicles in kilometres per hour on different categories of roads:-

Maximum speed per hour in kilometers on roads in India

S. No.
Class of Motor
Vehicles

Expresswa
y with
Access
Control

4 lane and above
divided carriageway
(roads with Median
strips/Dividers)

Road within
Municipal
Limits

Other
Roads

(1) (2) (3) (4) (5) (6)

1.

Motor vehicles used
for carriage of
passengers
comprising not
more than eight
seats in addition to
the driver’s seat (
M1 category
vehicles)

120 100 70 70

2.

Motor vehicles used
for carriage of
passengers
comprising nine or
more seats in
addition to the
driver’s seat ( M2
and M3 category
Vehicles)

100 90 60 60

3.

More vehicles used
for carriage of
goods ( All N
category Vehicles)

80 80 60 60

4. Motor Cycles 80* 80 60 60

5. Quadricycle - 60 50 50

6.
Three wheeled
vehicles

- 50 50 50

*  If permitted to ply on Expressway.
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The Minister of State for Road Transport and Highways, Shipping and Chemical & Fertilizers
Shri Mansukh L Mandaviya said this in a written reply to a question in Lok Sabha today.

*****
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Over 50 products cheaper as GST Council slashes rates

Relief for consumers:Piyush Goyal with Delhi Deputy Chief Minister Manish Sisodia and Finance
Secretary Hasmukh Adhia at the GST Council meet in New Delhi on Saturday.PTIPTI  

The Goods and Services Tax Council, at its 28th meeting on Saturday, reduced the rates on more
than 50 products, including sanitary pads, small televisions, washing machines, and refrigerators.
The council also simplified the return filing process for small businesses.

While GST on sanitary pads was cut from 12% to zero, rakhis were exempted from the tax,
Finance Minister Piyush Goyal told presspersons here.

Small televisions, washing machines, fridges and kitchen appliances such as mixers and juicers
have their tax rates slashed from 28% to 18%.

“Out of the 49 items currently taxed at the highest rate of 28%, rates on 17 have been reduced to
18%,” Pratik Jain, partner & leader, indirect tax, PwC, said in a note. “Tax rates on white goods,
including small television (about 27 inch), refrigerators, washing machines, water coolers, vacuum
cleaner, mixer, juicer, etc. have been reduced.”

Manufacturers’ welcome

Consumer-durable makers welcomed the government’s move, saying it will help domestic
manufacturing and create more employment opportunities, the Consumer Electronics and
Appliances Manufacturers Association said.

“This is a welcome move by the government which has come at an opportune time, when we are
just about to prepare ourselves for the upcoming festive season,” said its president, Manish
Sharma.

The council also approved a simplified return filing mechanism wherein all taxpayers, excluding
small taxpayers, will now file one monthly return with two main tables — one for reporting outward
supplies and one for availing input tax credit based on invoices uploaded by the supplier.

Tax filers with an annual turnover of less than Rs. 5 crore a year need to file returns on a quarterly
basis while paying tax on a monthly basis. Finance Minister Piyush Goyal said the modalities of
this would be laid out by the GST Network.

This quarterly filing provision would exclude small traders making only a B2C supply, and those
making a “B2B + B2C” supply. For such taxpayers, simplified returns have been designed, called
Sahaj and Sugam.

“Segregation of the returns for B2B and B2C categories together with the need to file returns once
in a quarter for smaller businesses will improve compliance and expand the tax base,” M.S. Mani,
partner at Deloitte India, said.

“The broad-level reductions could lead to lower tax collections for the next few months, but will
lead to volume expansion which could more than make up for the reduction especially as we are
headed towards the festive season,” he said.

Sign up to receive our newsletter in your inbox every day!
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GST COUNCIL RECOMMENDS GST RATES REDUCTION ON SEVERAL GOODS &for
specified handicraft items
Ministry of Finance

GST COUNCIL RECOMMENDS GST RATES REDUCTION ON
SEVERAL GOODS &for specified handicraft items

GST rates have been recommended to be brought down to
Nil on Sanitary Napkins &Rakhi& more Goods

GST Council recommends for allowing refund to fabrics on
account of inverted duty structure

Rate change made in respect of footwear

Posted On: 21 JUL 2018 9:00PM by PIB Delhi

The GST Council in its 28th meeting held here today under the Chairmanship of Shri
Piyush Goyal , Union Minister for Railways , Coal , Finance & Corporate Affairs  took
following decisions on GST Rate on Goods .

GST rates reduction on 28% items:I.

28% to 18%A.

Paints and varnishes (including enamels and lacquers)●

Glaziers’ putty, grafting putty, resin cements●

Refrigerators, freezers and other refrigerating or freezing equipment including water
cooler, milk coolers, refrigerating equipment for leather industry, ice cream freezer etc.

●

Washing machines.●

Lithium-ion batteries●

Vacuum cleaners●

Domestic electrical appliances such as food grinders and mixers & food or vegetable
juice extractor, shaver, hair clippers etc

●

Storage water heaters and immersion heaters, hair dryers,  hand dryers, electric
smoothing irons etc

●

Televisions upto the size of 68 cm●

Special purpose motor vehicles. e.g., crane lorries, fire fighting vehicle, concrete mixer
lorries, spraying lorries

●

Works trucks [self-propelled, not fitted with lifting or handling equipment] of the type
used in factories, warehouses, dock areas or airports for short transport of goods.

●

Trailers and semi-trailers.●

Miscellaneous articles such as scent sprays and similar toilet sprays, powder-puffs and
pads for the application of cosmetics or toilet preparations.

●
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28% to 12%A.
 

Fuel Cell Vehicle. Further, Compensation cess shall also be exempted on fuel cell
vehicle.

●

 

Refund of accumulated credit on account of inverted duty structure to fabric
manufacturers:Fabrics attract GST at the rate of 5% subject to the condition that refund of
accumulated ITC on account of inversion will not be allowed. However, considering the
difficulty faced by the Fabric sector on account of this condition, the GST Council has
recommended for allowing refund to fabrics on account of inverted duty structure. The refund
of accumulated ITC shall be allowed only with the prospective effect on the purchases made
after the notification is issued.

I.

III. GST rates have been recommended to be brought down from,-●

 

18%12%/5% to Nil:A.
 

Stone/Marble/Wood Deities❍

Rakhi [other than that of precious or semi-precious material of chapter 71]❍

Sanitary Napkins,❍

Coir pith compost❍

Sal Leaves siali leaves and their products and Sabai Rope❍

PhoolBhariJhadoo [Raw material for Jhadoo]❍

Khali dona.❍

Circulation and commemorative coins, sold by Security Printing and Minting Corporation
of India Ltd [SPMCIL] to Ministry of Finance.

❍

12% to 5%:A.
 

Chenille fabrics and other fabrics under heading 5801❍

Handloom dari❍

Phosphoric acid (fertilizer grade only).❍

Knitted cap/topi having retail sale value not exceeding Rs 1000❍

18% to 12%:A.
 

Bamboo flooring❍

Brass Kerosene Pressure Stove.❍

Hand Operated Rubber Roller❍

Zip and Slide Fasteners❍
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18% to 5%:A.

Ethanol for sale to Oil Marketing Companies for blending with fuel❍

Solid bio fuel pellets❍

 

IV. Rate change made in respect of footwear●

 

5% GST is being extended to footwear having a retail sale price up to Rs. 1000 per pair❍

Footwear having a retail sale price exceeding Rs. 1000 per pair will continue to attract
18%

❍

 

GST rates have been recommended to be brought down for specified handicraft items
[as per the definition of handicraft, as approved by the GST council] from,-

I.

 

18% to 12%:A.
 

Handbags including pouches and purses; jewellery box❍

Wooden frames for painting, photographs, mirrors etc❍

Art ware of cork [including articles of sholapith]❍

Stone art ware, stone inlay work❍

Ornamental framed mirrors❍

Glass statues [other than those of crystal]❍

Glass art ware [ incl. pots, jars, votive, cask, cake cover, tulip bottle, vase ]❍

Art ware of iron❍

Art ware of brass, copper/ copper alloys, electro plated with nickel/silver❍

Aluminium art ware❍

Handcrafted  lamps (including panchloga lamp)❍

Worked vegetable or mineral carving, articles thereof, articles of wax, of stearin, of
natural gums or natural resins or of modelling pastes etc, (including articles of lac,
shellac)

❍

Ganjifa card❍

 

12% to 5%:A.
 

Handmade carpets and other handmade textile floor coverings (including namda/gabba)❍

Handmade lace❍

Hand-woven tapestries❍

Hand-made braids and ornamental trimming in the piece❍

Toran❍
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Miscellaneous Change relating to valuation of a supply:I.
 

IGST @5% on Pool Issue Price (PIP) of Urea imported on Govt. account for direct
agriculture use, instead of assessable value plus custom duty.

❍

Exemption from Compensation cess to Coal rejects from washery [arising out of cess
paid coal on which ITC has not been taken]. 

❍

 

Clarifications/amendments as regards applicability of GST rate in respect of certain
goods recommended by GST Council which inter-alia includes:

I.

 

Milk enriched with vitamins or minerals salt (fortified milk) is classifiable under HS code 0401
as milk and exempt from GST.

i.

5% GST on both treated (modified) tamarind kernel powder and plain (unmodified) tamarind
kernel powder.

ii.

Beet and cane sugar, including refined beet and cane sugar, (falling under heading 1701)
attracts 5% GST rate.

iii.

Water supplied for public purposes (other than in sealed containers) does not attract GST.iv.
Marine engine (falling under sub-heading 8408 10 93) attracts 5% GST rate.v.
Kota stone and similar stones [ other than marble and granite] other than polished will
attracts 5% GST, while ready to use polished Kota stoneand similar stones will attracts 18%.

vi.

Certain other miscellaneous clarification as regards classification/rate have been
recommended

vii.

 

[This note presents the decision of the GST Council in simple language for ease of
understanding which would be given effect to through Gazette notifications/circulars which
shall have force of law.]

 

DSM/RM
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GST rate on Services
Ministry of Finance

GST rate on Services

Posted On: 21 JUL 2018 8:41PM by PIB Delhi

The GST Council in its 28th meeting held here today under the Chairmanship of Shri Piyush Goyal
, Union Minister for Railways , Coal , Finance & Corporate Affairs  took following decisions relating
to exemptions / changes in GST rates / ITC eligibility criteria, rationalization of rates / exemptions
and clarification on levy of GST on services. The decisions of the GST Council enclosed as
annexure has been presented in simple language for ease of understanding which would be given
effect to through Gazette notifications/ circulars which shall have force of law.

It would be noted that multiple reliefs from GST taxation have been provided to following
categories of services –

(i) Agriculture, farming and food processing industry,

(ii) Education, training and skill development,

(iii) Pension, social security and old age support.

Hotel industry has been given major relief by providing that the rate of tax on accommodation
service shall be based on transaction value instead of declared tariff.

Services provided in sectors like banking, IT have been provided relief by exempting services
supplied by an establishment of a person in India to any establishment of that person outside India
[related party].

As a green initiative, GST on supply of e-books has been reduced from 18 to 5%. 

For details of major decisions on services, annexure to this press note may be referred.

It is proposed to issue notifications giving effect to these recommendations of the Council
with effect from27th July , 2018.

 

DSM/RM

 

 

ANNEXURE - EXEMPTIONS / CHANGES IN GST RATES AND SERVICES

Sector –Farmers/ Agriculture/ Food Processing

1.         Exempt services by way of artificial insemination of livestock (other than horses).
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2.         Exempt warehousing of minor forest produce in line with exemptions provided to the
agricultural produce.

3.         Exempt the works of installation and commissioning undertaken by DISCOMS/
electricity distribution companies for extending electricity distribution network upto the tube
well of the farmer/ agriculturalist for agricultural use.

4.         Exempt services provided by FSSAI to food business operators.

Education/ Training/ Skill Development

5.         Reduce rate of GST from 18% to 5% on supply only of e-books for which print
version exist.

Social Security/ Pension Security/ Senior Citizens

6.         Exempt services provided by Coal Mines Provident Fund Organisationto the PF
subscribers from the applicability of GST on the lines of EPFO.

7.         Exempt supply of services by an old age home run by State / Central Government or
by a body registered under 12AA of Income Tax Act) to its residents (aged 60 years or more)
against consideration upto Rupees Twenty Five Thousand per month per member provided
consideration is inclusive of charges for boarding, lodging and maintenance.

8.         Exempt GST on the administrative fee collected by National Pension System Trust.

9.         Exempt services provided by an unincorporated body or a non-profit entity registered
under any law for the time being in force, engaged in activities relating to the welfare of
industrial or agricultural labour or farmer; or for the promotion of trade, commerce, industry,
agriculture, art, science, literature, culture, sports, education, social welfare, charitable
activities and protection of environment, to own members against consideration in the form
of  membership fee up to an amount of one thousand rupees per member per year.

Banking/ Finance/ Insurance

10.       Exempt Reinsurance Services provided to specified Insurance Schemessuch as
Pradhan Mantri Rashtriya Swasthya Suraksha  Mission (PMRSSM) (Ayushman Bharat),
funded by Government.

Government Services

11.       Exempt services provided by Government to ERCC by way of assigning the right to
collect royalty, DMFT etc. from the mining lease holders.

12.       Exempt the guarantees given by Central/State Government/UT administration to their
undertakings/PSUs.

Miscellaneous

13.       ExemptGST on import of services by Foreign Diplomatic Missions/ UN & other
International Organizations based on reciprocity.

14.       Exempt services supplied by an establishment of a person in India to any
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establishment of that person outside India, which are treated as establishments of distinct
persons in accordance with Explanation I in section 8 of the IGST Act provided the place of
supply is outside the taxable territory of India in accordance with section 13 of IGST Act

15.       Prescribe GST rate slabs on accommodation service based on transaction value
instead of declared tariff which is likely to provide major relief to the hotel industry.

16.       Prescribe GST rate of 12% with full ITC under forward charge for composite supply
of multimodal transportation.

17.       Rationalize thenotificationentry prescribing reduced GST rate on composite supply of
works contract received by the Government or a local authority in the course of their
sovereign functions.

18.       Rationalize entry relating to composite supply of food and drinks in restaurant, mess,
canteen, eating joints and such supplies to institutions (educational, office, factory, hospital)
on contractual basis at GST rate of 5%; and making it clear that the scope of outdoor
catering under 7(v) is restricted to supplies in case of outdoor/indoor functions that are event
based and occasional in nature.

 Clarifications

19.       Supply of services provided by State and Central educational boards to students for
conduct of examination will be clarified to be exempt.

20.       To clarify that the courses run by private ITIs for designated trades are exempt under
GST whereas non-designated courses are taxable.

21.       To clarify that GST on premium paid by the Governments for implementing
PradhanMantri Rashtriya Swasthya Suraksha  Mission (PMRSSM) (Ayushman Bharat) is
exempt from GST.

22.       To provide clarification on applicability of Service Tax / GST on services rendered by
an Indian Architect- Consultant in relation to immovable property located outside India to
Indian Diplomatic Missions/Posts abroad.

23.       To clarify to Auroville foundation that‘maintenance’ paid by it to Auroviliansis not
liable to GST.

24.       To insert an explanation in notification No. 13/2017-Central Tax(Rate) to define the
term renting of immovable property.

25.       To clarify that certain services such as “deposit works(expenses for providing electric
line/plant)” related to distribution of electricity provided by DISCOM, attract GST.

Export / other trade facilitation measures

26.       Extend the exemption granted on outward transportation of all goods by air and sea
by another one year i.e. upto 30th September, 2019 as relief to the exporter of goods.

27.       Place liability to pay GST on services provided by individual DSAs to banks/NBFCs
under reverse charge on the buying banks/NBFCs. However, services by non-individual
NBFCs (corporate, partnership firms) to banks/NBFCs would continue under forward charge,
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as at present.

************
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GST council approves Simplified GST Return
Ministry of Finance

GST council approves Simplified GST Return

Posted On: 21 JUL 2018 8:30PM by PIB Delhi

The GST Council in its 28th meeting held here today under the Chairmanship of Shri PiyushGoyal
, Union Minister for Railways , Coal , Finance & Corporate Affairs has approved the new return
formats and associated changes in law. It may be recalled that in the 27thmeeting held on 4thof
May, 2018 the Council had approved the basic principles of GST return design and directed the
law committee to finalize the return formats and changes in law. The formats and business
process approved today were in line with the basic principles with one major change i.ethe option
of filing quarterly return with monthly payment of tax in a simplified return format by the small tax
payers.

All taxpayers excluding small taxpayers and a few exceptions like ISD etc. shall file one monthly
return. The return is simple with two main tables. One for reporting outward supplies and one for
availing input tax credit based on invoices uploaded by the supplier. Invoices can be uploaded
continuously by the seller and can be continuously viewed and locked by the buyer for availing
input tax credit. This process would ensure that very large part of the return is automatically filled
based on the invoices uploaded by the buyer and the seller. Simply put, the process would be
“UPLOAD – LOCK – PAY” for most tax payers.

Taxpayers would have facility to create his profile based on nature of supplies made and received.
The fields of information which a taxpayer would be shown and would be required to fill in the
return would depend on his profile. 

NIL return filers (no purchase and no sale) shall be given facility to file return by sending SMS.  

The Council approved quarterly filing of return for the small taxpayers having turnover
below Rs. 5 Cr as an optional facility. Quarterly return shall be similar to main return with
monthly payment facility but for two kinds of registered persons – small traders making
only B2C supply or making B2B + B2C supply.  For such taxpayers, simplified returns have
been designed called  Sahaj and Sugam. In these returns details of information required to be
filled is lesser than that in the regular return. 

The new return design provides facility for amendment of invoice and also other details filed in the
return. Amendment shall be carried out by filing of a return called amendment return. Payment
would be allowed to be made through the amendment return as it will help save interest liability for
the taxpayers.

93% of the taxpayers have a turnover of less than Rs 5 Cr and these taxpayers would
benefit substantially from the simplification measures proposed improving their ease of
doing business. Even the large taxpayers would find the design of new return quite user
friendly. 

*****

DSM/RM
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Recommendations made during the 28st

Ministry of Finance

Recommendations made during the 28 st

Amendments to the CGST Act, 2017, IGST Act, 2017, UTGST
Act2017, and GST (Compensation to States) Act, 2017

Posted On: 21 JUL 2018 8:22PM by PIB Delhi

The GST Council in its 28thmeeting held here today has recommended certain amendments in the
CGST Act, IGST Act, UTGST Act and the GST (Compensation to States) Act.

2.         The major recommendations are as detailed below:

Upper limit of turnover for opting for composition scheme to be raised from Rs. 1 crore
to Rs. 1.5 crore. Present limit of turnover can now be raised on the recommendations
of the Council.

1.

Composition dealers to be allowed to supply services (other than restaurant services),
for upto a value not exceeding 10% of turnover in the preceding financial year, or Rs. 5
lakhs, whichever is higher.

2.

Levy of GST on reverse charge mechanism on receipt of supplies from unregistered
suppliers, to be applicable to only specified goods in case of certain notified classes of
registered persons, on the recommendations of the GST Council.

3.

The threshold exemption limit for registration in the States of Assam, Arunachal
Pradesh, Himachal Pradesh, Meghalaya,Sikkim and Uttarakhandto be increased to Rs.
20 Lakhs from Rs. 10 Lakhs.

4.

Taxpayers may opt for multiple registrations within a State/Union territory in respect of
multiple places of business located within the same State/Union territory.

5.

Mandatory registration is required for only those e-commerce operators who are
required to collect tax at source.

6.

Registration to remain temporarily suspended while cancellation of registration is under
process, so that the taxpayer is relieved of continued compliance under the law.

7.

The following transactions to be treated as no supply (no tax payable) under Schedule
III:

8.

Supply of goods from a place in the non-taxable territory to another place in the
non-taxable territory without such goods enteringinto India;

a.

Supply of warehoused goods to any person before clearance for home
consumption; and

b.

Supply of goods in case of high sea sales.c.

Scope of input tax credit is being widened, and it would now be made available in
respect of the following:

1.

Most of the activities or transactions specified in Schedule III;a.
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Motor vehicles for transportation of persons having seating capacity of more than
thirteen (including driver), vessels and aircraft; 

b.

Motor vehicles for transportation of money for or by a banking company or financial
institution;

c.

Services of general insurance, repair and maintenance in respect of motor vehicles,
vessels and aircraft on which credit is available; and

d.

Goods or services which are obligatory for an employer to provide to its employees,
under any law for the time being in force.

e.

In case the recipient fails to pay the due amount to the supplier within 180 days from
the date of issue of invoice, the input tax credit availed by the recipient will be reversed,
but liability to pay interest is being done away with.

1.

Registered persons may issue consolidated credit/debit notes in respect of multiple
invoices issued in a Financial Year.

2.

Amount of pre-deposit payable for filing of appeal before the Appellate Authority and
the Appellate Tribunal to be capped at Rs. 25 Crores and Rs. 50 Crores, respectively.

3.

Commissioner to be empowered to extend the time limit for return of inputs and capital
sent on job work, upto a period of one year and two years, respectively.

4.

Supply of services to qualify as exports, even if payment is received in Indian Rupees,
where permitted by the RBI.

5.

Place of supply in case of job work of any treatment or process done on goods
temporarily imported into India and then exported without putting them to any other use
in India, to be outside India. 

6.

Recovery can be made from distinct persons, even if present in different State/Union
territories.

7.

The order of cross-utilisation of input tax credit is being rationalised.8.
3.         These amendments will now be placed before the Parliament and the legislature of State
and Union territories with legislatures for carrying out the amendments in the respective GST Acts.

***

DSM/RM
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What is the GDP deflator?

The GDP deflator, also called implicit price deflator, is a measure of inflation. It is the ratio of the
value of goods and services an economy produces in a particular year at current prices to that of
prices that prevailed during the base year.

This ratio helps show the extent to which the increase in gross domestic product has happened on
account of higher prices rather than increase in output.

Since the deflator covers the entire range of goods and services produced in the economy — as
against the limited commodity baskets for the wholesale or consumer price indices — it is seen as
a more comprehensive measure of inflation.

Real vs nominal

GDP GDP price deflator measures the difference between real GDP and nominal GDP. Nominal
GDP differs from real GDP as the former doesn’t include inflation, while the latter does.

As a result, nominal GDP will most often be higher than real GDP in an expanding economy.

The formula to find the GDP price deflator:

GDP price deflator = (nominal GDP ÷ real GDP) x 100

WPI, CPI

A consumer price index (CPI) measures changes over time in the general level of prices of goods
and services that households acquire for the purpose of consumption.

However, since CPI is based only a basket of select goods and is calculated on prices included in
it, it does not capture inflation across the economy as a whole.

The wholesale price index basket has no representation of the services sector and all the
constituents are only goods whose prices are captured at the wholesale/producer level.

Changes in consumption patterns or introduction of goods and services are automatically reflected
in the GDP deflator. This allows the GDP deflator to absorb changes to an economy’s
consumption or investment patterns. Often, the trends of the GDP deflator will be similar to that of
the CPI.

Specifically, for the GDP deflator, the ‘basket’ in each year is the set of all goods that were
produced domestically, weighted by the market value of the total consumption of each good.

Therefore, new expenditure patterns are allowed to show up in the deflator as people respond to
changing prices. The theory behind this approach is that the GDP deflator reflects up-to-date
expenditure patterns.

GDP deflator is available only on a quarterly basis along with GDP estimates, whereas CPI and
WPI data are released every month.

The deflator covers the entire range of goods and services produced in the economy



cr
ac

kIA
S.co

m
crackIAS.com

Sign up to receive our newsletter in your inbox every day!

Please enter a valid email address.

Our existing notification subscribers need to choose this option to keep getting the alerts.

END

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

www.thehindu.com 2018-07-23

IBC: UN model eyed for cross-border norms

The government is looking at the possibility of adopting a United Nations legal model for cross-
border insolvency cases as it works on strengthening the insolvency resolution framework,
according to a senior official.

The Insolvency and Bankruptcy Code (IBC) has sections pertaining to cross-border insolvency
matters but are yet to be made operational. The Insolvency Law Committee, headed by Corporate
Affairs Secretary Injeti Srinivas, is studying the feasibility of introducing cross-border insolvency
provisions. “The committee is looking at the adoption of the United Nations Commission on
International Trade Law model on dealing with cross border insolvency,” he said in the ministry’s
latest monthly newsletter.

He also noted the existing Code provides for two sections — 234 and 235 — relating to cross-
border insolvency, which allows the Centre to enter into an agreement with a foreign country for
enforcing the provisions of the Code, which is considered insufficient and time-taking.

An official said in case the UN model is adopted for cross-border insolvency matters, then sections
234 and 235 could be dropped from the Code as they pertain to only bilateral pacts.
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SPDA seeks complete exemption from safeguard duty on solar equipment

The Solar Power Developers Association (SPDA) has sought complete exemption of safeguard
duty on solar equipment for ongoing projects, saying the duty could jeopardise investments worth
Rs. 1 lakh crore and kill thousand of jobs. This comes after the Directorate General of Trade
Remedies (DGTR) recently recommended imposition of safeguard duty on imports of solar
cells/modules into India for a period of two years.PTI
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Stimulus mode: on GST rate cuts

Unveiling a mini-Budget of sorts in the middle of the financial year, the Goods and Services Tax
Council has announced a reduction in the tax rates for over 85 goods. The applicable indirect
tax rates on consumer durables such as television sets, washing machines and refrigerators,
along with a dozen other products, have been slashed from 28% to 18%. The tax rate on
environmentally friendly fuel cell vehicles has been reduced from 28% to 12%, and the
compensation cess levied on them dropped. This leaves just about 35 products, including tobacco,
automobiles and cement, in the highest tax slab of the GST structure. Rakhis without semi-
precious stones, as well as sanitary napkins that attracted 12% GST, have been exempted from
the tax altogether. Several other products have been placed in lower tax slabs, including those
from employment-intensive sectors such as carpets and handicrafts. On the services front, too,
there are important tweaks and clarifications. Overall, industry and consumers may consider these
rate cuts, largely on products and services of mass use, as a stimulus to drive consumption ahead
of the festive season. It is also a sign that the government has begun the groundwork to woo
voters ahead of State and parliamentary elections.

Whichever way one looks at it, the GST Council’s 28th meeting has significantly altered the course
of the nearly 13-month-old tax regime. Given that GST rates on more than 200 items were already
tweaked in past meetings, the original rate structure has been upended to a great extent. The
actual impact of these changes on product prices and consumption demand will be visible soon,
but the government’s confidence in such a rate reduction gambit indicates it is now comfortable
with revenue yields from the GST. Estimates of revenue losses from these rate cuts vary widely,
but it’s too early to fret about the impact on macro fiscal numbers. If implemented well, the
revenue lost could be offset by higher consumption that may lead to more investments over time.
Moreover, improvements in compliance can be expected from the Council’s decision to further
simplify paperwork for small and medium enterprises. But there are two major concerns. First,
since the new rates are to kick in from July 27, companies may not have enough time to rework
pricing strategies and replace existing market inventory, failing which they could face anti-
profiteering action. Second, members of the Council have for the first time questioned its
functioning and alleged that not all of the changes and rate cuts were placed on the agenda. For a
tricky tax that is still a work in progress, distrust between the Centre and the States would make
further rationalisation difficult. Such friction must be avoided in a system in which the States have
so far worked in tandem with the Centre.
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Recovering bad loans would require practicality as well as deterrence

The Lok Sabha passed the Fugitive Economic Offenders Bill on July 18. The bill essentially allows
for harsh measures such as suspending civil rights claims and confiscation of property in the case
of persons accused of high value economic fraud who flee the country to escape prosecution. The
provisions under the bill will cease to exist if the accused comes back to the country to face
prosecution. It is not very difficult to see the context in which this bill has been passed.
Businessmen like Vijay Mallya and Nirav Modi, who are facing cases of bank frauds worth
thousands of crores, have fled the country and symbolise the weakness of our criminal justice
system in bringing them to book.

The real question, however, is whether the bill can achieve its stated purpose, which is twofold: --
bring back high value economic offenders who have fled the country; and create a strong enough
deterrence against such actors in the future. As far as the first objective is concerned, there is not
much the bill can do. As long as the host country or its courts do not decide to extradite the
concerned person, it will be difficult to get them back to India.

It is also very unlikely that an economic offender who has fled the country will worry too much
about his property being confiscated back home. Understanding how modern capitalism works can
give an insight into this issue. High value frauds often involve deliberate defaults on bank loans
which are extremely unlikely to be backed by realisable collaterals of equivalent amounts. On
many occasions, the accusations involve promoters, who later turn into the accused, diverting the
loan money into other activities and often their personal coffers. In an age in which companies and
high net worth individuals operate through a complex web of international financial transactions, it
is possible that a large part of this money is laundered outside the jurisdiction of the country. The
fact that high value economic offenders continue to maintain their flashy lifestyles even after
fleeing the country and their business supports this argument.

There cannot be any doubt about the fact that India’s bad debt crisis requires an innovative and
unconventional thinking on the part of our policymakers. The correct approach to do this would be
to balance the objectives of punishing wilful economic offenders and making sure that banks
recover a good part, if not all, of their loan amounts. It is important that the government uses this
new legislation along with other mechanisms to achieve these twin objectives.
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Banks agree to resolve stressed assets quickly

Leading lenders of the country on Monday signed an agreement among themselves to grant
power to the lead lender of the consortium to draw up a resolution plan for stressed assets. The
plan would be implemented in a time-bound manner before bankruptcy proceedings kick in, as
was the mandate of the Reserve Bank.

The move comes after the banking regulator, in its February 12 circular, dismantled all the existing
resolution mechanisms, such as the joint lenders’ forum, and asked lenders to start resolution for
the asset even if the default was by one day. It had also mandated that if the resolution plan was
not finalised within 180 days, the account had to be referred for bankruptcy proceedings.

SBI, BoI on board

The agreement, known as Inter-Creditor Agreement (ICA) was framed under the aegis of the
Indian Banks’ Association and follows the recommendations of the Sunil Mehta Committee on
stressed asset resolution. Lenders including State Bank of India, Bank of India, and Corporation
Bank have already signed the pact.

“The ICA has been executed by 24 lenders, primarily those who have obtained their board
approvals,” IBA chief executive V.G. Kannan said. “Other lenders are expected to execute the ICA
shortly after getting approval from the respective Boards,” he added. Non-banking financial
companies are also expected to sign the agreement.

In a tweet, Finance Minister Piyush Goyal said, “A massive step taken to resolve NPAs. 24 public,
private and foreign banks have signed inter-creditor agreements under Sashakt to resolve
stressed assets. This resolution over dissolution approach will strengthen banks & businesses,
protect jobs & help economy grow even faster.”

The ICA is applicable to all corporate borrowers who have availed loans for an amount of Rs. 50
crore or more under consortium lending / multiple banking arrangements, IBA said in a statement.
The lender with the highest exposure to a stressed borrower will be authorised to formulate the
resolution plan which will be presented to all lenders for their approval.

“The decision making shall be by way of approval of ‘majority lenders’ (i.e. the lenders with 66%
share in the aggregate exposure). Once a resolution plan is approved by the majority..., it shall be
binding on all the lenders that are a party to the ICA,” the statement said.

Dissenting lenders can either sell their exposure to another lender at a 15% discount or buy the
entire exposure of all the banks involved, at a 25% premium.

‘To aid resuscitation’

“One of the major issues that we identified was a [lack of] consensus among the lending banks on
what should have been a common resolution plan which would have benefited the banks, so that
there is a resolution in getting the asset back into the resuscitation mode rather than allowing it to
impair over a period of time,” said Sunil Mehta, chairman, Punjab National Bank, and the head of
the panel that had recommended the ICA.

“This is primarily focussed on the Rs. 50 crore-Rs. 500 crore and the Rs. 500 crore-Rs. 2,000
crore categories. If there are any specific assets of more than Rs. 2,000 crore, we will deal with
that separately,” Mr. Mehta said.
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India slips 3 ranks in AT Kearney’s FDI Confidence Index, out of top 10

FIPB removal is a reason for India to maintain its high rank, AT Kearney says.  

India in 2018 has fallen out of the top 10 destinations for FDI in terms of its attractiveness,
according to an AT Kearney report, which says this could be due to teething troubles in the
implementation of the goods and services tax and the government’s demonetisation decision in
2016.

India ranks 11 in the 2018 AT Kearney FDI Confidence Index, down from 8 in 2017 and 9 in 2016.

“Some policies, however, may have deterred investors — at least in the short term,” the report
said. “The 2017 nationwide goods and services tax, for example, has faced implementation
challenges, and the 2016 demonetisation initiative disrupted business activity and weighed on
economic growth.”

That said, the report highlighted several of the reforms — such as removing the Foreign
Investment Promotion Board and liberalising FDI limits in key sectors — that have maintained
India’s high rankings in terms of FDI attractiveness.

Notable reforms done

“Notable reforms include the elimination of the Foreign Investment Promotion Board, a
government agency responsible for reviewing all potential foreign investment, and the
liberalisation of foreign investment thresholds for the retail, aviation, and biomedical industries,”
the report said.

Likely political risks

The report, released on Monday added that potential investors are likely to be cautious as they are
monitoring political risks such as China abolishing presidential term limits and the upcoming
general election in India.

“The sheer size of the Chinese and Indian markets, however, will continue to be a draw for
investors, and they remain the highest-ranking emerging markets on the index,” the report brought
out by the management consulting company added.
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LS passes Bill on cheque bounce cases

The Lok Sabha on Monday passed the Negotiable Instruments (Amendment) Bill that allows a
court hearing a cheque bounce case to direct the drawer — the person who wrote the cheque —
to pay interim compensation to the person who filed the complaint.

The interim compensation, to be paid within 60 days of the court’s order, can be up to 20% of the
value of the cheque. The court may direct the payee to repay the interim compensation, with
interest, if the drawer is acquitted.
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Development of Waterways Transport
Ministry of Shipping

Development of Waterways Transport

Posted On: 23 JUL 2018 4:20PM by PIB Delhi

Under Section 111 of the Major Port Trusts Act, 1963, directions have been issued by Government
on 18th April 2018 to five Major Port Trusts viz. Paradip, Mormugao, JNPT, New Mangalore and
Deendayal to take up development of the National Waterways (NWs) which are located in their
vicinity.   Details of the NWs allocated to these five Major Ports is as follows:

 

National Waterways allocated for development of Major Ports

 

1. New Mangalore Port Trust

Sl.
No.

National Waterway No.
Length
(KM)

 Details of Waterways

1 National Waterway 51 23 Kabini River

2 National Waterway 43 10 Gurupur River

3 National Waterway 52 53 Kali River

4 National Waterway 74 79 Netravathi River

5 National Waterway 90 29 Sharavati River

6 National Waterway 41 112 Ghataprabha River

7 National Waterway 67 94 Malaprabha River

8 National Waterway 104 232 Tungabhadra River

9 National Waterway 21 139 Bheema River

 

2. Jawaharlal Nehru Port Trust

Sl.
No.

National Waterway No.
Length
(KM)

 Details of Waterways

1 National Waterway 10 45 Amba River

2 National Waterway 11 99 Arunavati-Aran River

3 National Waterway 28 45 Dabhol Creek-Vashisti River

4 National Waterway 53 145
Kalyan-Thane-Mumbai Waterway Vasai Creek
Ulhas River
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5 National Waterway 70 245 Manjara River

6 National Waterway 72 59 Nag River

7 National Waterway 78 262 Penganga-Wardha River

8 National Waterway 85         31 Revdanda Creek- Kundalika River 

9 National Waterway 89        46 Bankot Creek – Savitri Rover

10 National Waterway 100       436 Tapi River

11 National Waterway 109      166 Wainganga-Pranahita River

 

3. Deendayal Port Trust (Kandla)

Sl.
No.

National Waterway No.
Length
(KM)

 Details of Waterways

1. National Waterway 66 248 Mahi River

2. National Waterway 73 227 Narmada River

3. National Waterway 100 436 Tapi River

4. National Waterway 48 590 Jawai-Luni rivers and Rann of  Kutch

5. National Waterway 63 327 Luni River

4.         Paradip Port Trust

Sl.
No.

National Waterway No.
Length
(KM)

 Details of Waterways

1.
National Waterway 5
 

332

Brahmani- Kharsua - Tantighai- PanduaNala-
DedheiNala- KaniDhamra- river System, Geonkhali-
Charbatia Stretch of East Coast canal, Charbatia-
Dhamra Stretch of Matai River and Mahanadi Delta
Rivers

2. National Waterway 96 314 Subarnrekha River

3. National Waterway 14 49 Baitarni River

4. National Waterway 64 425 Mahanadi River stretch from Paradip to Cuttack.

 

5.         Mormugao Port Trust

Sl.
No.

National Waterway No.
Length
(KM)

 Details of Waterways

1. National Waterway 68 41 Mandovi River

2. National Waterway 27 17 Cumberjua River

3. National Waterway 111 50 Zuari River
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4. National Waterway 25 33 Chapora River

5. National Waterway 71 27 Mapusa River

 

 

The Major Ports will undertake the development of National Waterways through release of grants
by the Inland Waterways Authority of India. Among the NWs earmarked for development by the
Major Ports NW-27, 68, 111 in Goa; NW-10 and 85 in Maharashtra and NW-100 in Gujarat and
operationalised and no time frame has been fixed for operationalising the remaining NWs.

 

This information was given by the Minister of State for Shipping, Road Transport and Highways
and Chemical & Fertilisers Shri Mansukh L Mandaviya in a written reply to a question in Rajya
Sabha today.

*****

 NP/MS/MS
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Implementation of Sagarmala Projects 
Ministry of Shipping

Implementation of Sagarmala Projects 

Posted On: 23 JUL 2018 4:17PM by PIB Delhi

There are about 200 projects costing around Rs. 2.5 Lakh Crore that have been identified
under Sagarmala programme for enhancing connectivity to Indian ports.  These include 112
road projects, 70 Rail projects, 11 inland waterways projects, 3 pipeline projects and 15
multimodal logistics parks.  These projects are being implemented by various agencies such as
National Highways Authority of India, Indian Railways, Ministry of Road Transport & Highways,
Inland Waterways Authority of India, Major Ports, CONCOR etc.

In Rajasthan, 2 Multi-Modal logistics parks are under development by CONCOR at
Swarupganj and Phulera. In Maharashtra, 4 Multi-Modal logistics parks are under
development by JNPT at Jalna, Wardha, Sangli and Nashik. Apart from this, important
places like Jaisalmer in Rajasthan and places like Pune, Satara, Mumbai/Navi Mumbai,
Thane, Palghar, Raigad, Ratnagiri at Maharashtra are being connected through Road/Rail
with Ports.   

 

This information was given by the Minister of State for Shipping, Road Transport and
Highways and Chemical & Fertilizers Shri Mansukh L Mandaviya in a written reply to a
question in Rajya Sabha today.

*****

 NP/MS/MS
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Policy Initiatives by Ministry of Road Transport & Highways
Ministry of Road Transport & Highways

Policy Initiatives by Ministry of Road Transport & Highways

Posted On: 23 JUL 2018 4:14PM by PIB Delhi

The Government has made sustained and focussed efforts to identify issues affecting the road
sector and addressing the bottlenecks through appropriate policy interventions after June, 2014 to
achieve the objectives of the Ministry. The major policy initiative since June 2014 are as follows:

Process streamlining which facilitated growth of the sector are as under:1.

Mode of delivery – MoRTH empowered to decide on mode of delivery of projects.i.
Increased threshold for project appraisal & approval – MoRTH has been authorized to
appraise & approve projects up to Rs 1000 crore (earlier Rs 500 crore). Further delegation of
powers after approval of Bharatmala Phase I in Oct. 2017.

ii.

Enhanced Inter-Ministerial coordination – Group of Infrastructure created under
Chairmanship of Hon’ble Minister (RTH, S, WR &GR) to resolve inter-ministerial issues.
Most issues resolved. Last meeting was held on 30.01.2018.

iii.

Innovative project implementation models viz. Hybrid Annuity Model (HAM), Toll – Operate –
Transfer (TOT), etc. developed and put to use

i.

Languishing Projects revived - 73 projects of length around 8,310 km revived through policy
interventions like:(a) 100% equity divestment two years after start of operations –private
developers allowed to take out their entire equity from all operational BOT projects two years
from start of operations.(b) Premium deferment in stressed projects – allows rescheduling of
premium committed by concessionaires during bid stage.(c) Rationalized compensation to
concessionaires for languishing NH projects in BOT mode for delays not attributable to
concessionaires – allows extension of concession period for BOT(Toll) projects keeping
original operation period unchanged. For BOT(Annuity) projects, payment of missed
annuities corresponding to actual delay allowed.(d) One-time fund infusion – allows physical
completion of languishing BOT projects that have achieved at least 50% physical progress,
through one-time fund infusion by NHAI.

ii.

Proactive steps taken to accelerate Land Acquisition (LA): Single CALA account set up at
NHAI to aggregate disbursed compensation funds and maximize interest savings. NHAI ROs
empowered to expeditiously approve land compensation. The Ministry with the help of
National Informatics Centre has developed a Web Portal – BhooomiRashi, to digitize the
entire process of land acquisition. LA process has been expedited significantly through this
initiative.Further, the Ministry issued comprehensive guidelines dated 28.12.2017 on Land
Acquisition for NHs to simplify the complex issues of Land Acquisition viz. applicability of
certain provisions of RFCTLARR Act 2013 on NH Act 1956, date of determination of market
value of land, issue of multiplication factor, bulk acquisition through consent of land owners
etc.

iii.

PMIS (Project Monitoring Information System) developed – 2000+ projects are getting
monitored on real time basis. 

1.

Sound DPRs and effective pre-project preparation.2.
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Electronic Toll Collection (ETC) – encouraged to minimize toll collection time and reduce
pilferage in toll collection on NHs. Enabling facilities for ETC being put proactively in all toll
plazas. Out of 424 toll plazas in the country, ETC has been implemented in at least 382
plazas. 16.57 lakh FASTags have been sold so far and average daily toll collection through
ETC has reached Rs 12.62 crore (21 % of total toll revenue). 

3.

National Highways Fees (determination of rates and collection) Rules 2008 has been
amended from time to time to rationalize user fee collection and facilitate the convenience of
road users. The details are as under: 

4.

Facilitating electronic toll collection through FASTag.i.
Measures have been taken to the deter the practice of overloading.ii.
Streamlining of the Maximum Gross Vehicle Weight (GVW) criteria for convenience of road
users.

iii.

Extending exemption from payment of user fees to vehicles specially constructed for use of
person suffering from physical disability.

iv.

Facilitating less-cash economy by enabling user fee payment through Prepaid payment
instruments.

v.

Exempting combined harvesters from payment of user fees.vi.
Further streamlining Electronic user fees collection.vii.

Transport Sector initiatives:1.

Motor Vehicle Amendment Act: The Motor Vehicle Amendment Bill passed by Lok Sabha on
10.04.2017. Pending with Rajya Sabha. 

i.

All RTOs in 36 States/Union Territories have been connected through IT network to issue
Vehicle Registration Certificates (VAHAN) and Driving Licenses (SARTHI). 

ii.

District Road Safety Committees constituted in each district of the country under the Hon’ble
MP from the district to promote safety awareness. 

iii.

New scheme for setting up of Driver Training Centres launched. One- time financial
assistance up to 50% of project cost subject to, a maximum of Rs 1.00 crore shall be
provided.

iv.

Regional Connectivity and international co-operation initiatives as under:1.

Bangladesh, Bhutan, India and Nepal (BBIN) Motor Vehicles Agreement (MVA) in advanced
stage 

i.

India-Myanmar-Thailand (IMT) MVA is under considerationii.
IMT Trilateral Highway is under implementationiii.
South Asian Sub-Regional Economic Cooperation (SASEC) Connectivity Investment
Projects

iv.

Signature Projects completed in the highways sector. The names of projects are as
under:

1.

2-laned 9 km long tunnel on Chenani-Nashri section of NH-1Ai.
Dhola Sadia Bridgeii.
Narmada Bridgeiii.
New Brahmaputra Bridgeiv.
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Eastern Peripheral Expresswayv.
This information is given by the Minister of State for Road Transport and Highways, Shipping and
Chemical & Fertilizers Shri Mansukh L Mandaviya in a written reply in Rajya Sabha today.

 

*****
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Ring Roads in The Country
Ministry of Road Transport & Highways

Ring Roads in The Country

Posted On: 23 JUL 2018 4:13PM by PIB Delhi

Under Phase-I of Bharatmala Pariyojana, 28 Ring Roads, 125 Choke Points and 66
Congestion Points have been identified in the entire country including Guwahati where
intervention has been planned. A total budget outlay of Rs 5,35,000 crore has been
earmarked for Bharatmala Pariyojana Phase-I proposed to be executed over a period of five
years i.e. from 2017-18 to 2021-22. The other major cities where intervention has been
planned under this scheme in the North-East Region are Imphal, Silchar, Shillong,
Dibrugarh, Dimapur and Aizawl.

 

This information was given by the Minister of State for Road Transport and Highways,
Shipping and Chemical & Fertilizers Shri Mansukh L Mandaviya in a written reply in Rajya
Sabha today.

*****
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MoU with UK for Improving Public Transport System
Ministry of Road Transport & Highways

MoU with UK for Improving Public Transport System

Posted On: 23 JUL 2018 4:12PM by PIB Delhi

The Government has signed a Memorandum of Understanding (MoU) with United Kingdom for
seeking help in improving overall public transport system in the country. The MoU has been
signed between the Ministry of Road Transport & Highways and Transport for London (TFL), a
statutory body established under the Greater London Authority Act, 1999 (UK) to improve public
transport in India. The MoU would help mainly in sharing of information and areas of cooperation
like improving the public transport system with an augmentation of passenger capacity,
passenger services, data analysis, induction of electric vehicles, introduction of technology,
ticketing and the provision of passenger information, urban transport planning and policy,
institutional organisation of transport, governance and accountability arrangements, project
financing, strategy, and procurement methodologies, policy development and assessment of
technology strategies, operations procurement and contracting, Infrastructure maintenance
strategies, Infrastructure design and delivery etc.

This MoU will help in strengthening the integrated public transport for all. This will help people
from all segments of the society to have access to a quality public transport system. Further, will
help in introducing innovative practices such as digital payments, standardizing the design of the
buses, use of technology for demand projection and route rationalization to enhance efficiency of
public transport operations

This information is given by the Minister of State for Road Transport and Highways, Shipping and
Chemical & Fertilizers Shri Mansukh L Mandaviya in a written reply in Rajya Sabha today.

 

****
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Cosmetic repair: on inter-creditor agreement

Indian banks trying to sell their troubled assets now have one less hurdle to cross. A group of
banks, including public sector, private sector and foreign banks, signed an inter-creditor
agreement on Monday to push for the speedy resolution of non-performing loans on their balance
sheets. According to the agreement, a majority representing two-thirds of the loans within a
consortium of lenders should now be sufficient to override any objection to the resolution process
coming from dissenting lenders. Minority lenders who suspect they are being short-changed by
other lenders can now either sell their assets at a discount to a willing buyer or buy out loans from
other lenders at a premium. The inter-creditor agreement is aimed at the resolution of loan
accounts with a size of 50 crore and above that are under the control of a group of lenders. It is
part of the “Sashakt” plan approved by the government to address the problem of resolving bad
loans. Over the last few years, Indian banks have been forced by the Reserve Bank of India to
recognise troubled assets on their books, but their resolution has remained a challenge. According
to banker Sunil Mehta, who headed a panel that recommended the plan, disagreement between
joint lenders is the biggest problem in resolving stressed assets. The government hopes that the
holdout problem, where the objections of a few lenders prevent a settlement between the majority
lenders, will be solved through the inter-creditor agreement.

Such an agreement may persuade banks to embark more quickly on a resolution plan for stressed
assets. This is an improvement on the earlier model, which relied solely on the joint lenders’ forum
to arrive at a consensus among creditors. It is, in fact, logical for joint lenders who want to avoid a
deadlock to agree on the ground rules of debt resolution prior to lending to any borrower. But the
obligation on the lead lender to come up with a time-bound resolution plan can have unintended
consequences. Banks may be compelled to engage in a quick-fire sale of stressed assets due to
arbitrary deadlines on the resolution process. This will work against the interests of lenders looking
to get the best price for their stressed assets. Also, it is often in the interest of the majority of
creditors to take the time to extract the most out of their assets. Meanwhile, the biggest obstacle to
bad loan resolution is the absence of buyers who can purchase stressed assets from banks, and
the unwillingness of banks to sell their loans at a deep discount to their face value. Unless the
government can solve this problem, the bad loan problem is likely to remain unresolved for some
time to come.

Sign up to receive our newsletter in your inbox every day!
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Make in India Initiative
Ministry of Defence

Make in India Initiative

Posted On: 25 JUL 2018 4:25PM by PIB Delhi

Since the launch of ‘Make in India’ in September 2014, several measures have been taken by the
Government to promote indigenous design, development and manufacture of defence &
aerospace equipment in the country by harnessing the capabilities of the public and private sector.
These measures inter alia include:

Defence Procurement Procedure (DPP) has been revised in 2016 wherein specific provisions
have been introduced for stimulating growth of the domestic defence industry.

●

A new category of procurement ‘Buy {Indian-IDDM (Indigenously Designed, Developed and
Manufactured)}’ has been introduced in DPP-2016 to promote indigenous design and
development of defence equipment. It has been accorded top most priority for procurement of
capital equipment. Besides this, preference has been accorded to ‘Buy (Indian)’ and ‘Buy and
Make (Indian)’ categories of capital acquisition over ‘Buy (Global)’ & ‘Buy & Make (Global)’
categories.

●

Government has notified the ‘Strategic Partnership (SP)’ Model which envisages
establishment of long-term strategic partnerships with Indian entities through a transparent
and competitive process, wherein they would tie up with global Original Equipment
Manufacturers (OEMs) to seek technology transfers to set up domestic manufacturing
infrastructure and supply chains.

●

The ‘Make’ Procedure has been simplified with provisions for  funding of  90 % of
development cost by the Government to Indian industry  and reserving projects not exceeding
development cost of Rs.10 Crore (Government funded) and Rs.3 Crore (Industry funded) for
MSMEs.

●

Separate procedure for ‘Make-II’ sub-category has been notified wherein a number of industry
friendly provisions such as relaxation of eligibility criterion, minimal documentation, provision
for considering proposals suggested Suo-moto by industry/ individual etc., have been
introduced.

●

Foreign Direct Investment (FDI) Policy has been revised and under the revised policy, Foreign
Investment up to 49% is allowed through automatic route and above 49% under Government
route wherever it is likely to result in access to modern technology or for other reasons to be
recorded.

●

Industrial licensing regime for Indian manufacturers under IDR {Industries (Development and
Regulation)} Act, 1951 has been liberalised and most of the components/ parts/ sub-systems
have been taken out from the list of defence products requiring Industrial Licence.  This has
reduced entry barriers for new entrants in this sector, particularly SMEs.  The initial validity of
Industrial Licence under IDR Act, has been increased from 3 years to 15 years with a
provision to further extend it by 3 years on a case to case basis.

●

Offset guidelines have been made flexible by allowing change of Indian Offset Partners (IOPs)
and offset components, even in signed contracts. Foreign Original Equipment Manufacturers
(OEMs) are now not required to indicate the details of IOPs and products at the time of
signing of contracts.  ‘Services’ as an avenue of discharge of offset have been re-instated.

●
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The process for export clearance has been streamlined and made transparent & online.●

Defence Investor Cell has been created in the Ministry to provide all necessary information
including addressing queries related to investment opportunities, procedures and regulatory
requirements for investment in the sector.

●

In order to promote innovation in defence sector, iDEX (Innovations for Defence Excellence)
scheme has been launched by the Government in April 2018.

●

In the Budget Speech of 2018-19, Government has announced setting up of two Defence
Industrial Corridors for promoting defence manufacturing under ‘Make in India’ initiative of the
Government. Subsequent to the announcement, Government has decided to set up two Defence
Industrial Corridors, out of which one corridor is planned to be set up in State of Uttar Pradesh,
spanning across Aligarh, Agra, Jhansi, Chitrakoot, Kanpur and Lucknow.

This information was given by RakshaRajyaMantriDr.SubhashBhamrein a written reply to Shri
KirtiVardhan Singhin LokSabha today.

NAo/Nampi/Rajib/HS
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Technical agreement of Railways with UAE
Ministry of Railways

Technical agreement of Railways with UAE

Posted On: 25 JUL 2018 5:05PM by PIB Delhi

A Memorandum of Understanding (MoU) has been signed between Ministry of Railways and the
Federal Transport Authority-Land & Maritime of the United Arab Emirates on technical cooperation
in Rail Sector on 10.02.2018 for cooperation in the following areas:-

Regulation, safety and technical investigation of accidents ;●

Station redevelopment ;●

Locomotives, coaches and wagons ; and●

Any other area jointly identified by the Participants.

 

Discussion was also held with the Federal Transport Authority and Ethihad Rail regarding the
ongoing infrastructure and rolling stock projects of United Arab Emirates (UAE) and the possibility
of association of Indian companies in these projects.

 

This information was given by the Minister of State of Railways, Shri Rajen Gohain in a written
reply to a question in Lok Sabha today.

****
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Railway Safety Fund
Ministry of Railways

Railway Safety Fund

Posted On: 25 JUL 2018 5:04PM by PIB Delhi

As announced by Minister of Finance in his Budget Speech 2017-18, a Fund namely ‘Rashtriya
Rail Sanraksha Kosh’ has been introduced in 2017-18 for works relating to renewal, replacement,
upgradation of critical safety assets under Capital segment of Budget. The Fund has a corpus of `
1 lakh crore over a period of five years, with an annual outlay of ` 20,000 crore. The Fund is
utilized to finance identified works under plan heads Track Renewals, Bridge Works, Signalling
and Telecommunication Works, Road Safety Works of Level Crossings and Road Over/Under
Bridges, Rolling Stock, Traffic Facilities, Electrical Works, Machinery and Plant, Workshops,
Passenger Amenities and Training. The Fund has been introduced in 2017-18 and in the first year
of its inception, an expenditure of ` 16091 crore has been incurred. An outlay of ` 20,000 crore has
been allocated in Budget Estimates 2018-19 also.

All safety related measures are taken in full earnestness and all maintenance and other activities
are carried out with the help of existing manpower, mechanized means and need based
outsourcing.

Guidelines for operating of ‘Rashtriya Rail Sanraksha Kosh (RRSK) have been issued by Ministry
of Finance. These guidelines include sources of financing RRSK, definition of safety works,
summary of RRSK works identified, process of identifying/preparation of action plan on safety,
approval framework and monitoring framework of RRSK safety plan.

Planning Directorate of Railway Board has been assigned the task of regularly monitoring physical
and financial progress of works funded through ‘RRSK’. In addition, an independent ‘RRSK
Monitoring Committee’ has been created headed by CEO, NITI Aayog to regularly examine the
RRSK performance. The RRSK progress/performance shall also be reviewed annually by the
‘Committee on Economic Affairs (CCEA).

This information was given by the Minister of State of Railways, Shri Rajen Gohain in a written
reply to a question in Lok Sabha today.

****
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Safety and Security measures for passengers in Railways
Ministry of Railways

Safety and Security measures for passengers in Railways

Posted On: 25 JUL 2018 5:02PM by PIB Delhi

Safety is accorded the highest priority by Indian Railways and all possible steps are
undertaken on a continual basis to prevent accidents and to enhance safety. These
include timely replacement of over-aged assets, adoption of suitable technologies for
upgradation and maintenance of track, rolling stock, signaling and interlocking systems,
safety drives, greater emphasis on training of officials and safety inspections at regular
intervals to monitor and educate staff for observance of safe practices. As a result of
these efforts the number of consequential train accidents have decreased from 104 in
2016-17 to 73 in 2017-18. Year-wise details of these consequential train accidents are
given below:

 

Type of accidents 2016-17 2017-18

Collisions 5 3

Derailments 78 54

Manned Level Crossing
Accidents

- 3

Unmanned Level Crossing
Accidents

20 10

Fire 1 3

Miscellaneous Accidents - -

Total 104 73

 

Policing on Railways being a State subject, prevention of crime, registration of cases,
their investigation and maintenance of law & order in Railway premises as well as on
running trains is the statutory responsibility of the State Governments, which they
discharge through Government Railway Police (GRP)/District Police. However, Railway
Protection Force (RPF) supplements the efforts of GRP to provide better protection and
security of passenger area & passengers and for matters connected therewith.

 

Besides, the efforts of GRP, following steps have been taken by the Railways to
prevent crime incidents and to ensure secure journey of passengers in trains:-
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On vulnerable and identified routes/sections, 2500 trains (on an average) are
escorted by Railway Protection Force daily, in addition to 2200 trains escorted by
Government Railway Police of different States daily.

1.

Surveillance is kept through CCTV cameras to ensure safety and security of
passengers. At present, CCTV cameras are provided at 436 stations over Indian
Railways.

2.

Security Help Line number 182 is operational over Indian Railways for round the
clock security related assistance to passengers in distress. It is being upgraded.

3.

An Integrated Security System (ISS) consisting of surveillance of vulnerable
stations through Close Circuit Television Camera Network, Access Control etc.
has been sanctioned to improve surveillance mechanism over 202 Railway
stations.

4.

Frequent announcements are made through Public Address System to educate
passengers to take precautions against theft, snatching, drugging etc.

5.

Through various social media platforms viz. Twitter, Facebook etc., Railways are
in regular touch with passengers including women passengers to enhance security
of passengers and to address their security concern.

6.

Drives are conducted from time to time against the entry of unauthorized persons
in trains and railway premises.

7.

Regular coordination is made with the State Police/GRP authorities at all levels for
prevention of crime, registration of cases, their investigation and maintenance of
law & order in Railway premises as well as on running trains.

8.

Consequential train accidents have come down from 104 in 2016-17 to 73 in 2017-18.

 

This information was given by the Minister of State of Railways, Shri Rajen Gohain in a
written reply to a question in Lok Sabha today.

****
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Dedicated Freight Corridors in Railways
Ministry of Railways

Dedicated Freight Corridors in Railways

Posted On: 25 JUL 2018 5:02PM by PIB Delhi

Some of the salient features of Dedicated Freight Corridor (DFC) Project are as:-

Eastern Dedicated Freight Corridor (EDFC) is from Ludhiana to Dankuni (1318 Kms Ludhiana
to Sonnagar and 538 Kms Sonnagar to Dankuni) and Western Dedicated Freight Corridor
(WDFC) is from Jawaharlal Nehru Port Terminal (JNPT) to Dadri (1504 Kms);

●

Designed for a maximum speed of 100 Kmph;●

Substructure designed for an axle load of 32.5 tons and superstructure with axle load of 25
tons; and

●

Capacity to run long haul train of 1500 meter length.Total estimated cost and expenditure
incurred on both EDFC and WDFC is as under: 

●

Corridor
Estimated Cost
(inCrore)

Expenditure incurred
till May 2018 (inCrore)

EDFC 30,358 16,308.55

WDFC 51,101 22,156.43

Total 81,459 38,464.98

 

Western DFC passes through States of Uttar Pradesh, Haryana, Rajasthan, Gujarat and
Maharashtra and Eastern DFC through States of Punjab, Haryana, Uttar Pradesh, Bihar,
Jharkhand and West Bengal. 98.7% of land required for both the corridors has been acquired.
Overall 97.2% of total contracts have been awarded. The financial and physical progress on both
corridors is 47.2% and 49.6% respectively. Both EDFC and WDFCs are targeted for
commissioning in phases by year 2020.

The project faced some difficulties usually faced in execution of any Railway project such as delay
in land acquisition, resistance by Project-affected Persons (PAP) and environmental/forest
clearance. These are resolved by constant interaction with and assistance from concerned
agencies and the State Governments.

This information was given by the Minister of State of Railways, Shri Rajen Gohain in a written
reply to a question in Lok Sabha today.

****
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Manufacturing of Trainsets in Railways
Ministry of Railways

Manufacturing of Trainsets in Railways

Posted On: 25 JUL 2018 5:01PM by PIB Delhi

Integral Coach Factory (ICF)/Chennai is manufacturing Trainset which will be a self – propelled
train. ICF will manufacture 6 train sets. The first two Trainsets will be turned out of ICF during
2018-19. The cost of one Trainset coach is about ` 6 Crore. These Trainsets are likely to be
inducted in day journey and overnight journey trains.

The above planned Trainsets are being produced in-house by ICF. So far, no short-listing of
companies/firms has been done for supply of new trains.

Indian Railways has already taken a decision not to manufacture ICF design coaches from April
2018 onwards. After completing their codal life, ICF coaches will be progressively replaced by
Linke Hofmann Busch (LHB) coaches, Trainsets and Mainline Electric Multiple Unit (MEMU)
trains. Railway Production Units are already producing LHB coaches and MEMUs ‘in-house’.

Following contract agreements was signed by Ministry of Railways on 30.11.2015 for long term
Procurement cum Maintenance of state of the art, high horse power locomotives under Make in
India’ initiative:

(i) Ministry of Railways entered into a long term Procurement-cum-Maintenance with Madhepura
Electric Locomotive Private Limited (MELPL), a joint venture Company of Ministry of Railways
(26% equity participation limited to ` 100 crore) and Alstom Manufacturing India Limited (74%
equity participation) for setting up of electric Locomotive Factory at Madhepura, Bihar and
Procurement cum Maintenance of electric Locomotives.

The company is required to supply 800 high horse power electric locomotives (12000 horse
power) to Indian Railways over a period of 11 years. One prototype locomotive has already been
supplied by the company.

These locomotives have advanced features like improved energy efficiency, high reliability &
availability, air conditioned cab etc.

(ii) Ministry of Railways entered into a long term Procurement-cum-Maintenance agreement with
GE Diesel Locomotive Private Limited (GEDLPL), a joint venture company of Ministry of Railways
(26% equity participation limited to ` 100 Crore) and GE Global Sourcing India Private Limited
(74% equity participation) for setting up Diesel Locomotive Factory at Marhowra, Bihar and
Procurement and Maintenance of Mainline Diesel Electric Locomotives.

These Diesel Locomotives have advanced featured like improved fuel efficiency, environment-
friendly, having electronic fuel injection system, higher reliability & availability, air conditioned cab
etc.

The Company is required to supply 1000 high horse power Diesel Locomotives (700 locomotives
of 4500 horse power and 300 locomotives of 6000 horse power) to Indian Railways over a period
of 11 years. Two prototype locomotives have already been supplied by the Company.
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This information was given by the Minister of State of Railways, Shri Rajen Gohain in a written
reply to a question in Lok Sabha today.

****
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Public Private Partnership in Railways
Ministry of Railways

Public Private Partnership in Railways

Posted On: 25 JUL 2018 5:00PM by PIB Delhi

 Railways has identified the following areas/projects under Public-Private Partnership (PPP):-

 

Building/strengthening of rail Connectivities;i.
Private Container Train Operations;ii.
Building private freight terminals;iii.
Wagon investment/leasing schemes; andiv.
Redevelopment of stations.v.

 

At present, the following stations have been identified for redevelopment through PPP mode :
Charbagh (Lucknow, Uttar Pradesh), Ernakulam Junction (Kerala), Gomtinagar (Lucknow, Uttar
Pradesh), Habibganj (Bhopal, Madhya Pradesh), Delhi Sarai Rohilla (Delhi), Jammu Tawi (Jammu
& Kashmir), Kota (Rajasthan), Kozhikode (Kerala), Madgaon (Goa), Nellore (Andhra Pradesh),
Puducherry (U.T. of Puducherry), Surat (Gujarat) and Tirupati (Andhra Pradesh) railway stations.
Bhubaneshwar station in Odisha has been taken up for redevelopment through Partnership with
the State Government.

 

Re-development is an ongoing programme for which private developers are invited through open
bidding process. Re-development of stations is planned through leveraging of commercial
development of vacant land/air space in and around stations. A redeveloped station generally
envisages provision of following amenities:

 

Segregation of arrival/departure of passengers.●

Essential facilities at concourse.●

Integration of both sides of city.●

Integration with other modes of transport.●

No parcel movement across the length of platform.●

User friendly international signages etc.●

 

Stations redevelopment projects are complex in nature and require detailed techno-economic
feasibility studies and statutory clearances from local bodies. Therefore, no time-frame can be
indicated at this stage.
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This information was given by the Minister of State of Railways, Shri Rajen Gohain in a written
reply to a question in Lok Sabha today.

****
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New models for airport management

India has emerged as the third largest domestic aviation market in the world. The number of major
airports increased from 12 to 27 between 2007 and 2017.

The Airports Economic Regulatory Authority of India Act, 2008, was enacted to provide an
independent authority to protect the interests of airports, airlines and passengers, and to primarily
regulate tariff for aeronautical services rendered at airports. Aeronautical services include
navigation, surveillance and supportive communication for air traffic management; services for the
landing, housing or parking of an aircraft; ground safety, fuel and handling services; and so on.

Exponential growth in the sector has pushed the government to propose an Amendment Bill in
2018. The Airports Economic Regulatory Authority has been under tremendous pressure with an
increase in the number of private operators entering the airline/airport sector. Some of the major
airports now function under public-private partnerships. It was felt that if too many airports come
under the purview of the Authority, it would be difficult to efficiently determine the tariffs and
monitor the service standards of major airports. For engaging private partners in infrastructure
projects, several business models like predetermined tariff or tariff-based bidding have come into
place. The airport project is awarded to the concessionaire who offers the lowest tariff.

In this model, the government has found that the market itself determines the charges. The
regulator is not required to fix charges after the award of the project. The 2008 Act does not cover
such complexities. Thus, the Airports Economic Regulatory Authority of India (Amendment) Bill,
2018, proposes to first amend the definition of “major airport” as any airport with passengers in
excess of 3.5 million from the existing 1.5 million.

The AERA Bill, importantly, seeks to update Section 13 of the 2008 Act in tune with the current
business models and tariff system. This would mean changes in the tariff for aeronautical services
at major airports. Section 13 is an umbrella provision in the Act which further covers capital
expenditure incurred and timely investment in improvement of airport facilities; the service
provided, its quality and other relevant factors; cost for improving efficiency; and economic and
viable operation of major airports; among others.

Sign up to receive our newsletter in your inbox every day!

Please enter a valid email address.

This refers to the tendency to form friendships and other forms of interpersonal relationships with
people we come across often in our daily lives.

Our existing notification subscribers need to choose this option to keep getting the alerts.
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 Profitability of Ports
Ministry of Shipping

 Profitability of Ports

Posted On: 26 JUL 2018 5:18PM by PIB Delhi

The Minister of State for Shipping and Finance Shri Pon Radhakrishnan in a written
reply to a question in Lok Sabha todayinformedthatall the 12 Major Ports have earned
operating surplus during the last three years. This has been possible on account of
various infrastructure & development projects undertaken by the Ports which is an
ongoing process and also because of constant monitoring of the Port operations. The
Major Ports that earned profit (Operating Surplus) during the last three years is as
follows:-

 
PROFIT (OPERATING SURPLUS) AT MAJOR PORTS

DURING 2015-16 TO 2017-18

      (Rs.in Crores)

PORT
OPERATING SURPLUS

2015-2016 2016-2017 2017-2018

KOLKATA 463.01 544.02 781.42

PARADIP 448.49 536.99 677.68

VIZAG 355.85 385.94 510.51

KAMARAJAR (ENNORE) 494.91 483.93 497.86

CHENNAI 196.50 217.20 229.92

V.O.CHIDAMBARANAR 311.45 350.02 372.05

COCHIN 70.90 127.72 159.58

NEW MANGALORE 116.80 171.66 213.56

MORMUGAO 103.62 175.61 151.83

MUMBAI 402.49 366.13 357.03

J.N.P.T. 971.98 896.00 1139.64

DEENDAYAL (KANDLA) 360.56 724.36 804.72

ALL PORTS 4296.56 4979.58 5895.80

 

 



cr
ac

kIA
S.co

m
crackIAS.com

 He said that the Infrastructural development and capacity augmentation of 12 Major
Ports is a continual process. Under the Sagarmala programme, 107 Projects for various
Major Ports have been identified for modernization and infrastructure development.
Major Port Authorities Bill, 2016 which aims to provide greater operational freedom to
the boards of major ports in tune with the present day requirement has been introduced
in the Lok Sabha to replace Major Port Trusts Act, 1963. Non-major ports (small,
medium) are under the jurisdiction of respective State Maritime Boards/State
Governments.

****
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Development of Port Infrastructure
Ministry of Shipping

Development of Port Infrastructure

Posted On: 26 JUL 2018 5:17PM by PIB Delhi

The Minister of State for Shipping and Finance Shri Pon Radhakrishnan in a written reply to a
question in Lok Sabha today informed that under Sagarmala Programme, 243 projects (cost: Rs.
142,989 crore) have been identified for enhancing the infrastructure at Indian ports upto 2035. Out
of these 44 projects (cost: Rs.8549 crore ) have been completed and 79 projects (cost: Rs. 36,399
crore) are under implementation. These projects are being implemented by Major Port Trusts,
State Maritime Boards, State Government/UTs and Private Sector.

12 Major ports have spent Rs. 5,431 Crore in the last two Financial years (FY2016-17 and
FY2017-18) and have planned to spend Rs. 4,552 Crore in the current Financial year ( FY2018-
19) for developing infrastructure. Additionally, Ministry of Shipping has released Rs. 446 Crore to
various implementing agencies in last two years for 35 port infrastructure projects costing Rs.
1,879 Crore.

Government has allowed private sector participation in the development of new ports and
development of infrastructure at existing ports. More than 67 projects costing Rs. 89,567 Crore
from major ports are being implemented by Private sector under PPP model. There are 34 existing
private ports where port infrastructure are being developed by Private Sector

List of Existing Private Ports in India

Sr. No. State Port Name

1 Gujarat Sikka

2 Gujarat Hazira / AHPPL

3 Gujarat Mundra / GAPL

4 Gujarat Pipavav / GPPL

5 Gujarat Dahej

6 Gujarat Mul-Dwarka

7 Andhra Pradesh Kakinada Deepwater Port

8 Andhra Pradesh Machilipatnam

9 Andhra Pradesh Krishnapatnam

10 Andhra Pradesh Gangavaram

11 Maharashtra Dahanu

12 Maharashtra Bandra

13 Maharashtra Trombay

14 Maharashtra Ulwa-Belapur /(Panvel)

15 Maharashtra Dharamtar (sub-port of Karanja Port)
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16 Maharashtra Thal (Rewas)

17 Maharashtra Revdanda

18 Maharashtra Rajpuri / Dighi

19 Maharashtra Bankot

20 Maharashtra Kelshi

21 Maharashtra Dabhol

22 Maharashtra Jaigad

23 Maharashtra Vijaydurg

24 Maharashtra Redi

25 Maharashtra Kiranpani

26 Maharashtra Ratnagiri

27 Puducherry Karaikal

28 Tamil Nadu Ennore

29 Tamil Nadu Thirukkadaiyur

30 Tamil Nadu PY-3 (Oil field)

31 Tamil Nadu Kattupalli

32 Tamil Nadu Kudankulam

33 Odisha Gopalpur

34 Odisha Dhamra

 

Also, 15 new port licenses have been granted by State Govts. to Private Sector for development

List of Proposed Private Ports in India

Sr. No. State Port Name

1 Gujarat Umergaon/Nargoal

2 Gujarat Chhara

3 Andhra Pradesh Bhavanapadu

4 Andhra Pradesh Kakinada SEZ Port

5 Karnataka Honnavar

6 West Bengal Kulpi

7 Tamil Nadu Thiruchopuram

8 Tamil Nadu Panaiyur

9 Tamil Nadu Silambimangalam

10 Tamil Nadu Parangipettai

11 Tamil Nadu ChettinadTharangambadi
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12 Tamil Nadu Udangudi

13 Odisha Astaranga

14 Odisha Kendrapada

15 Odisha Subatnarekha Mouth (Kirtania)

 

 

****
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Reduction in Road Accidents and Fatality
Ministry of Road Transport & Highways

Reduction in Road Accidents and Fatality

Posted On: 26 JUL 2018 4:40PM by PIB Delhi

The Minister of State for Road Transport and Shipping and Chemical & Fertilizers Shri
Mansukh L Mandaviya in a written reply to a question in Lok Sabha today informed that
as per the data received from police departments of States/UTs, significant reduction in
road accidents and fatality have been achieved in the calendar year 2017. Incidence of
road accidents have declined by 3.3 per cent in 2017 as compared to 2016. There is a
1.9 per cent fall in the number of persons killed in road accidents in 2017.

 

Parameter 2016 2017
% change over
previous year

Number  of  road 
accidents

    4,80,652     4,64,910                   -3.3

Number  of  persons  killed    1,50,785     1,47,913                   -1.9

 

State and UT-wise details of number of road accidents persons killed in road
accidents during the calendar years 2016 and 2017  is as follows:-

 

Sl. No. States/UTs
Number of Road
Accidents

Persons killed

2016 2017 2016 2017

 1. Andhra Pradesh 24888 25727 8541 8060

 1.
Arunachal
Pradesh

249 241 149 110

 1. Assam 7435 7170 2572 2783 

 1. Bihar 8222 8855 4901 5554

 1. Chhattisgarh 13580 13563 3908 4136

 1. Goa 4304 3917 336 328

 1. Gujarat 21859 19081 8136 7289

 1. Haryana 11234 11258 5024 5120

 1. Himachal 3168 3114 1271 1203
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Pradesh

 1.
Jammu &
Kashmir

5501 5624 958 926

 1. Jharkhand 4932 5198 3027 3256

 1. Karnataka 44403 42542 11133 10609

 1. Kerala 39420 38470 4287 4131

 1. Madhya Pradesh 53972 53399 9646 10177

 1. Maharashtra 39878 35853 12935 12264

 1. Manipur 538 578 81 136

 1. Meghalaya 620 675 150 182

 1. Mizoram 83 68 70 60

 1. Nagaland 75 531 46 41

 1. Odisha 10532 10855 4463 4790

 1. Punjab 6952 6273 5077 4463

 1. Rajasthan 23066 22112 10465 10444

 1. Sikkim 210 196 85 78

 1. Tamil Nadu 71431 65562 17218 16157

 1. Telangana 22811 22484 7219 6596

 1. Tripura 557 503 173 161

 1. Uttarakhand 1591 1603 962 942

 1. Uttar Pradesh 35612 38783 19320 20124

 1. West Bengal 13580 11631 6544 5769

 1.
Andaman &
Nicobar Islands

238 189 17 21

 1. Chandigarh 428 342 151 107

 1.
Dadra & Nagar
Haveli

70 67 46 43

 1. Daman & Diu 71 79 38 36 

 1. Delhi 7375 6673 1591 1584

 1. Lakshadweep 1 1 1 0

 1. Puducherry 1766 1693 244 233

  Total
          
480652

 
464910

              
        
150785

             
147913
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The Minister further informed that Pradhan Mantri Suraksha Bima Yojana (PMSBY)
was launched on 9th May, 2015 by the Government to provide accidental insurance
cover including for road accidents. PMSBY provides accidental death/disability
insurance cover of Rs. 2 Lakhs for an annual premium of Rs.12/-. Any person within
the age group of 18-70 years having a bank account can enrol for PMSBY. The
scheme is offered/ administered through Insurance Companies both public sector and
private in tie-up with scheduled commercial banks / Regional Rural Banks /
Cooperative Banks concerned.

*****

NP/MS

(Release ID: 1540264) Visitor Counter : 105

Read this release in: Marathi

END

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

www.pib.nic.in 2018-07-27

Employment Generation under Bharatmala Phase I
Ministry of Road Transport & Highways

Employment Generation under Bharatmala Phase I

Posted On: 26 JUL 2018 4:39PM by PIB Delhi

The Minister of State for Road Transport and Shipping and Chemical & Fertilizers Shri Mansukh L
Mandaviya in a written reply to a question in Lok Sabha today informed that under Phase-I of
Bharatmala Pariyojana it is expected to generate roughly 14.2 crore man-days of employment
during the construction phase and roughly 22 Million permanent jobs driven by increased level of
economic activities enabled by development of the Economic Corridor network.

 

The Cabinet Committee on Economic Affairs had approved the implementation of “Bharatmala
Pariyojana Phase-I”, for the National Highways Road Sector to be implemented by Ministry of
Road Transport & Highways and its implementing agencies over a period of 5 years (2017-2022)
at an estimated outlay of Rs 5,35,000 crore for upgradation of 34,800 km of highways/roads.
Details of Bharatmala Pariyojana Phase-I is as below:

 

S. No. Category
Bharatmala Pariyojana phase-
I

1 Economic Corridors 9,000 km

2 Inter Corridors & Feeder Routes 6,000 km

3 National Corridors efficiency improvements 5,000 km

4 Border and International connectivity roads 2,000 km

5 Coastal & port connectivity roads 2,000 km

6 Expressways 800 km

7 Total 24,800 km

8 Balance Road works under NHDP 10,000 km

     

 

Funding for the Bharatmala Pariyojana will be through Central Road Fund (CRF), earmarked for
NH, Gross Budgetary System (GBS), monetization of NHs through Toll Operate Transfer (TOT),
Permanent Bridges Fee Fund (PBFF), Market borrowing and Private Investment.

 

 

*****
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the PRS Blog » Amendments to the IBC: Implications for real estate allottees

The Insolvency and Bankruptcy Code, 2016 was enacted to provide a time-bound process to
resolve insolvency among companies and individuals.  Insolvency is a situation where an
individual or company is unable to repay their outstanding debt.  Last month, the government
promulgated the Insolvency and Bankruptcy Code (Amendment) Ordinance, 2018 amending
certain provisions of the Code.  The Insolvency and Bankruptcy Code (Second Amendment) Bill,
2018, which replaces this Ordinance, was introduced in Lok Sabha last week and is scheduled to
be passed in the ongoing monsoon session of Parliament.  In light of this, we discuss some of the
changes being proposed under the Bill and possible implications of such changes.

What was the need for amending the Code?

In November 2017, the Insolvency Law Committee was set up to review the Code, identify issues
in its implementation, and suggest changes.  The Committee submitted its report in March 2018. 
It made several recommendations, such as treating allottees under a real estate project as
financial creditors, exempting micro, small and medium enterprises from certain provisions of the
Code, reducing voting thresholds of the committee of creditors, among others.  Subsequently, the
Insolvency and Bankruptcy Code (Amendment) Ordinance, 2018, was promulgated on June 6,
2018, incorporating these recommendations.

What amendments have been proposed regarding real estate allottees?

The Code defines a financial creditor as anyone who has extended any kind of loan or financial
credit to the debtor.  The Bill clarifies that an allottee under a real estate project (a buyer of an
under-construction residential or commercial property) will be considered as a financial creditor. 
These allottees will be represented on the committee of creditors by an authorised representative
who will vote on their behalf.

This committee is responsible for taking key decisions related to the resolution process, such as
appointing the resolution professional, and approving the resolution plan to be submitted to the
National Company Law Tribunal (NCLT).  It also implies that real estate allottees can initiate a
corporate insolvency resolution process against the debtor.

Can the amount raised by real estate allottees be considered as financial debt?

The Insolvency Law Committee (2017) had noted that the amount paid by allottees under a real
estate project is a means of raising finance for the project, and hence would classify as financial
debt.  It had also noted that, in certain cases, allottees provide more money towards a real estate
project than banks.  The Bill provides that the amount raised from allottees during the sale of a
real estate project would have the commercial effect of a borrowing, and therefore be considered
as a financial debt for the real estate company (or the debtor).

However, it may be argued that the money raised from allottees under a real estate project is an
advance payment for a future asset (or the property allotted to them).  It is not an explicit loan
given to the developer against receipt of interest, or similar consideration for the time value of
money, and therefore may not qualify as financial debt.

Do the amendments affect the priority of real estate allottees in the waterfall under
liquidation?

During the corporate insolvency resolution process, a committee of creditors (comprising of all
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financial creditors) may choose to: (i) resolve the debtor company, or (ii) liquidate (sell) the
debtor’s assets to repay loans.  If no decision is made by the committee within the prescribed time
period, the debtor’s assets are liquidated to repay the debt.  In case of liquidation, secured
creditors are paid first after payment of the resolution fees and other resolution costs.  Secured
creditors are those whose loans are backed by collateral (security).  This is followed by payment of
employee wages, and then payment to all the unsecured creditors.

While the Bill classifies allottees as financial creditors, it does not specify whether they would be
treated as secured or unsecured creditors.  Therefore, their position in the order of priority is not
clear.

What amendments have been proposed regarding Micro, Small, and Medium Enterprises
(MSMEs)?

Earlier this year, the Code was amended to prohibit certain persons from submitting a resolution
plan.  These include: (i) wilful defaulters, (ii) promoters or management of the company if it has an
outstanding non-performing asset (NPA) for over a year, and (iii) disqualified directors, among
others.  Further, it barred the sale of property of a defaulter to such persons during liquidation. 
One of the concerns raised was that in case of some MSMEs, the promoter may be the only
person submitting a plan to revive the company.  In such cases, the defaulting firm will go into
liquidation even if there could have been a viable resolution plan.

The Bill amends the criteria which prohibits certain persons from submitting a resolution plan.  For
example, the Code prohibits a person from being a resolution applicant if his account has been
identified as a NPA for more than a year.  The Bill provides that this criterion will not apply if such
an applicant is a financial entity, and is not a related party to the debtor (with certain exceptions). 
Further, if the NPA was acquired under a resolution plan under this Code, then this criterion will
not apply for a period of three years (instead of one).  Secondly, the Code also bars a guarantor of
a defaulter from being an applicant.  The Bill specifies that such a bar will apply if such guarantee
has been invoked by the creditor and remains unpaid.

In addition to amending these criteria, the Bill also states that the ineligibility criteria for resolution
applicants regarding NPAs and guarantors will not be applicable to persons applying for resolution
of MSMEs.  The central government may, in public interest, modify or remove other provisions of
the Code while applying them to MSMEs.

What are some of the other key changes being proposed?

The Bill also makes certain changes to the procedures under the Code.  Under the Code, all
decisions of the committee of creditors have to be taken by a 75% majority of the financial
creditors.  The Bill lowers this threshold to 51%.  For certain key decisions, such as appointment of
a resolution professional, approving the resolution plan, and making structural changes to the
company, the voting threshold has been reduced from 75% to 66%.

The Bill also provides for withdrawal of a resolution application, after the resolution process has
been initiated with the NCLT.  Such withdrawal will have to be approved by a 90% vote of the
committee of creditors.
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Information Technology must focus on Agri-Business and Agri-Markets: Vice President
Vice President's Secretariat

Information Technology must focus on Agri-Business and
Agri-Markets: Vice President

Upgradation of skills and innovative new skills are needed;

Urban-rural divide must be bridged;

Gives away HYSEA IT/ITES Industry Summit Awards

Posted On: 27 JUL 2018 8:03PM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu has said that the Information Technology
must also focus on Agri-Business and Agri-Markets to improve the farmer's income because they
are un-remunerative. He was addressing the gathering after giving away IT/ITES Industry Summit
Awards at the 26th Annual HYSEA Summit 2018, organized by the Hyderabad Software
Enterprises Association, in Hyderabad today.

The Vice President said that we must ensure that the skill deficit is addressed and rural youth
should become active stakeholders in India’s inclusive growth endeavor. He further said that the
software engineers should think of ways to bridge the digital divide in the country and asked them
to ensure that the skill deficit is addressed and rural youth should become active stakeholders in
India’s inclusive growth endeavor.

The Vice President said that the only way to stay on top of the tech wave is to constantly innovate
and develop new technologies and solve business problems in multiple verticals using these
newer technologies. This requires regular upgradation of skills, he added.

The Vice President said that the IT knowledge should ultimately help the poorest of the poor,
promote literacy, digitally literacy and skill the skilled in our country. He further said that the IT
industry to increase its focus on innovation and developing new technologies, apart from skilling
the youth to provide gainful employment.

Saying that innovation and Intellectual Property are the main reasons for the success of global IT
giants, the Vice President asked companies to stay invested in Intellectual property and continue
focus on innovation.

The Vice President appreciated the government of Telangana’s initiative T-Hub for promoting
entrepreneurship and complemented the government for implementing industry-friendly policies
and creating the necessary eco-system and infrastructure in the state. 

The Vice President said that India can become a leader in innovation and developing cutting edge
technology. He called for collective and coordinated efforts from all the stakeholders, including the
government and IT companies for creating the ecosystem and the environment for the IT sector to
flourish.
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The Vice President expressed concern over the increasing lifestyle diseases in youth, including
those in the IT sector and said that it is not uncommon to hear about heart related and orthopedic
problems. He further said that depression is also becoming common among youngsters, which is
not a good sign. This calls for a huge focus on ensuring the physical and mental wellness of
employees and I am sure, the corporate sector will accord top priority to this aspect, he added.

The Vice President said that the atrocities against women must be stopped and for this, there
should be a change in the mindset. He further said that the another challenge the country is facing
is the urban rural divide and this gap has to be bridged. The Government alone cannot do it, even
the society should also pitch in, he added.

Following is the text of Vice President's address:

"In the fast-changing digitally-driven era, India has to not only remain abreast of the global trends
but must try to stay ahead of others by leveraging the vast human resources available in this
sector.  These days, there is lot of focus on Internet of Things, Block Chain Technology and
Artificial Intelligence, among others.

In a bid to bridge the digital divide in the country, the Union Government has launched an
ambitious BharatNet project to provide high-speed broadband services in rural areas by
connecting over 2.5 lakh villages and benefit more than 200 million people. I am glad that the first
phase of the project has already been completed.

Hyderabad has been a major hub of IT in the country and I am happy to note that there has been
a significant growth in Hyderabad’s IT exports, which stand close to Rs.97,000 crore as against
Rs.55,000 crore in 2014. I am aware that the growth is in line with the Government’s vision to
reach Rs.1, 20,000 crore by 2020.

The growth in exports would not have been possible without the consistent support of government.
I must commend the Telangana Government for implementing industry-friendly policies and
creating the necessary eco-system and infrastructure.

It is good to see that there has been lot of focus on products, design and start-ups and also
heartening to see Hyderabad emerging as a product/start-up hub and a haven for IT
entrepreneurs.

T-Hub in particular is a great initiative by the Government of Telangana. It should be remembered
that innovation and Intellectual Property are the main reasons for the success of global IT giants.
They have invested in Intellectual property and focused on innovation.

While large IT services companies, no doubt will continue to play a significant role in the growth
and sustenance of the industry, the future lies in creating IP and generating value for end-
customers. Coming out with innovative new products must be accorded top priority. I am glad that
the Government of Telangana, HYSEA and the local industry leaders are encouraging this aspect
and moving in that direction.

The IT industry in India has generated tremendous number of jobs and gainfully employed lakhs of
youth in our country. I understand that about 4.75 lakh people are employed by the IT industry in
Hyderabad directly and about 3 to 4 times that number indirectly.

I would like the IT industry to increase its focus on innovation and developing new technologies,
apart from skilling the youth to provide gainful employment. There is also a need to infuse an
entrepreneurial spirit among the youth and give a fillip to start-up ecosystem.
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Dear sisters and brothers, I feel Hyderabad along with other cities like Bangalore, Chennai and
Pune can be the pacesetter in harnessing Information Technology’s potential.

We should work together to move the center of gravity for innovations and learning back to India,
where it was earlier. India was once known as ‘Vishwa Guru’ and scholars from all over the world
used to come here to study and seek enlightenment.

Given India’s edge in the IT sector and the vastly talented human capital, particularly the youth,
our country can become a leader in innovation and developing cutting edge technology. However,
there has to be collective and coordinated efforts from all the stakeholders, including the
government and IT companies for creating the ecosystem and the environment for the IT sector to
flourish.

India’s leadership in IT, represented by its companies and professionals, has earned global
recognition and has served to enhance BRAND INDIA in a big way.

While the growth of the IT industry has been phenomenal, it has also given rise to certain
concerns like the loss of jobs due to constant changes in technology. The only way to stay on top
of the tech wave is to constantly innovate and develop new technologies and solve business
problems in multiple verticals using these newer technologies. This requires regular upgradation of
skills.

Keeping in view the importance of skilling the youth, the Government launched Skill India
programme and the IT industry should contribute significantly in this area. Educational and
corporate institutions need to ensure that skill upgradation is a continuous process. I am sure that
ensuring skill upgradation in a sustained manner will also help in preventing job losses.

Along with technology skills, it is also important to develop leadership skills to succeed in a global
environment. I have been told HYSEA conducts regular Tech and leadership programs for the
employees of its members.

I am also aware that the sedentary lifestyles of the youth, including those in the IT sector, are
leading to many health concerns. Today, it is not uncommon to hear about heart related and
orthopedic problems like back ache among young professionals in their mid-30s or 40s.
Depression is also becoming common among youngsters, which is not a good sign. This calls for
a huge focus on ensuring the physical and mental wellness of employees and I am sure, the
corporate sector will accord top priority to this aspect.

All IT companies must encourage the employees to practice Yoga daily as it would help in overall
improvement of health of an individual. Apart from making the youngsters learn yoga, it is also
important to create urban infrastructure that is pollution-free and commute-friendly. I am glad that
Hyderabad is taking the right steps in this direction.

Although, lot of companies in Hyderabad IT industry are multinationals or very large Indian
companies with their head-quarters elsewhere, I would like every company to create CSR
programs that will ensure the well-being of the local communities. The CSR can relate to
education, healthcare, rural development and environmental protection or any other area. 
Corporates should not see this as a mere fulfillment of the Government-mandated rule but more
as a moral commitment to the communities and regions where they are operating.

I am happy to note HYSEA is organizing annual CSR summit and recognizing top CSR efforts by
corporates and also driving its own program for digital education in schools. But I feel the potential
is much more and the scale should increase significantly. The qualities of philanthropy, charity and



cr
ac

kIA
S.co

m
crackIAS.com

giving back to society must be inculcated from a very early age. I feel Indian entrepreneurs and
successful business leaders – with a few exceptions – are still way behind their global
counterparts in this aspect. I request them to give it a serious thought and act on it.

Sisters and Brothers,

Most of you work to deliver products and services to clients in foreign countries. I would urge you
to excel in whatever you have chosen to do. Don’t let mediocrity creep into your organizational
culture. At the same time, please think of ways to bridge the digital divide and how best you can
co-opt the youth from rural areas into your growth story. We must ensure that the skill deficit is
addressed and rural youth should become active stakeholders in India’s inclusive growth
endeavor.

I would like you to use new technologies to fix problems unique to our country due to different
languages, different cultures, different religions and castes and different terrains. Your IT
knowledge should ultimately help the poorest of the poor, promote literacy, digitally literacy and
skill the skilled in our country.

I would also like to compliment the Union Government and the various State Governments for
adopting IT to ensure the reach of various schemes to the beneficiaries and in increasing
connectivity to remotest parts of the country. Our ability to adopt technologies as well as adapting
to the disruptive technologies is in itself gives us a unique opportunity to be leader to the world in
these areas. I am glad that the Indian IT industry by leveraging the Indian talent and working in
tandem with the businesses and the government is making significant contribution to the growth of
the country’s economy. 

I have no doubt that Hyderabad will continue to make great strides and wish the IT industry all the
success in the coming years.

JAI HIND!"

***

AKT/BK/RK
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The Insolvency and Bankruptcy Code (Second Amendment) Bill, 2018
Industry / Commerce / Finance

The Insolvency and Bankruptcy
Code (Second Amendment) Bill,
2018

The Insolvency and Bankruptcy Code (Second Amendment) Bill,
2018 was introduced on July 23, 2018 by the Minister of Finance
and Corporate Affairs, Mr. Piyush Goyal.  The Bill amends the
Insolvency and Bankruptcy Code, 2016, and replaces the
Insolvency and Bankruptcy Code (Amendment) Ordinance, 2018
that was promulgated on June 6, 2018.  The Code provides a
time-bound process for resolving insolvency in companies and
among individuals.  Insolvency is a situation where individuals or
companies are unable to repay their outstanding debt.

●

Financial creditors:  The Code defines a financial creditor as a
person to whom financial debt is owed.  Such debt includes any
amount raised that has the commercial effect of a borrowing. 
The Bill clarifies that an allottee under a real estate project will be
considered a financial creditor.  An allottee includes any person
to whom a plot, apartment, or building has been allotted, sold, or
transferred by a promoter (real estate developer or development
authority). 

●

Representative of financial creditors:  The Bill specifies that,
in certain cases, such as when the debt is owed to a class of
creditors, the financial creditors will be represented on the
committee of creditors by an authorised representative.  These
representatives will vote on behalf of the financial creditors as
per prior instructions received from them.  Under the Ordinance,
the remuneration payable to this representative is to be jointly
borne by the financial creditors.  The Bill changes this to provide
that such remuneration will be a part of the insolvency resolution
costs. 

●

Voting threshold of committee of creditors:  The Code
specifies that all decisions of the committee of creditors be taken
by a majority of at least 75% of the financial creditors.  The Bill
lowers this threshold to 51%.  For certain key decisions, the
voting threshold has been reduced from 75% to 66%.  These
include: (i) appointment and replacement of the resolution
professional, and (ii) approval of the resolution plan.

●

Ineligibility to be a resolution applicant:  The Bill amends the
criteria which prohibits certain persons from submitting a
resolution plan.  For example, the Code prohibits a person from
being a resolution applicant if he has been convicted of an
offence punishable with two or more years of imprisonment. 

●

Current Status: Pending
Ministry: Finance

Stage Date
Introduction Jul 23, 2018
Com. Ref.
Com. Rep.
Lok Sabha Introduced
Rajya Sabha

Relevant Links

  Bill Text   (236 KB)

     (1 MB)

     (626 KB)

  PRS Bill Summary  (274
KB)

       (532 KB)
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Under the Bill, this provision will be applicable only for certain
specified offences, and will not apply after two years from the
date of his release from imprisonment. 
The Bill amends the criteria which prohibits certain persons from
submitting a resolution plan.  For example, the Code prohibits a
person from being a resolution applicant if his account has been
identified as a non-performing asset (NPA) for more than a year. 
The Bill provides that this criterion will not apply if such an
applicant is a financial entity, and is not a related party to the
debtor (with certain exceptions).  Secondly, the Code also bars a
guarantor of a defaulter from being an applicant.  The Bill
specifies that such a bar will apply if such guarantee has been
invoked by the creditor and remains unpaid.

●

Applicability of the Code to Micro, Small and Medium
Enterprises (MSMEs):  The Bill states that the ineligibility
criteria for resolution applicants regarding NPAs and guarantors
will not apply to persons applying for resolution of MSMEs.  The
central government may modify or remove other provisions of the
Code while applying them to MSMEs. 

●

Corporate resolution:  The Bill provides that for a corporate
applicant to initiate an insolvency resolution process, they will
have to submit a special resolution.  Such resolution must be
passed by at least three-fourth of the total number of partners of
the corporate debtor. 

●

Withdrawal of admitted applications:  Under the Bill, a
resolution applicant may withdraw a resolution application, from
the National Company Law Tribunal (NCLT), after such process
has been initiated.  Such withdrawal will have to be approved by
a 90% vote of the committee of creditors.

●

Implementation of resolution plans:  The Ordinance specifies
that the NCLT must ensure that a resolution plan has provisions
for effective implementation, before approving it.  Further, once
the plan has been approved, the resolution applicant must obtain
any approvals, required by law, within a period of one year from
such approval.  The Bill adds another proviso that if the
resolution plan contains a provision for acquisition or merger of
enterprises, then the resolution applicant will obtain the approval
of the Competition Commission of India.  Such approval must be
obtained before the resolution plan is approved by the creditors
committee.

●
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Women rice farmers to be trained in the Philippines

The women are from Assam, Uttarakhand, Karnataka, Andhra Pradesh and Bengal.  

Eight women farmers have been selected to visit the International Rice Research Institute (IRRI) in
the Philippines to learn about new rice farming techniques, as part of an initiative by the
Department of Biotechnology (DBT), a Science Ministry body, to raise the profile of women
farmers.

“Women farmers are an extremely significant contributor to the agricultural economy and yet aren’t
adequately recognised,” said Dr. Shailja Gupta, a senior official in the DBT.

The eight women farmers were whittled down from a set of 35 farmers who were selected for a
workshop at the IRRI’s centre in Bhubaneshwar. At the forthcoming workshop in the Philippines
from 6-10 August, 2018, the women are expected to be exposed to “advanced farming
experiences and technological advancements.” The women who will make it to the Philippines
span five States: Uttarakhand, Assam, Karnataka, Andhra Pradesh and West Bengal.

During the workshop in India, the women were taught about crop planning, stages of rice
cultivation, pest and weed management, use of crop calendar, land selection, crop monitoring,
post-harvest management and seed management. According to the Census 2011, 55% of women
workers were agricultural labourers and 24% were cultivators. However, only 12.8% of the
operational holdings were owned by women, and 25% this land belonged to the “marginal and
small holdings categories.”

The Economic Survey 2017-18 recommended a number of steps to acknowledge the
“feminisation” of Indian agriculture. These include: earmarking at least 30% of the budget
allocation for women beneficiaries in all ongoing schemes/programmes and development
activities, initiating women-centric activities and focussing on women self-help groups to connect
them to micro-credit through capacity-building activities.

Sign up to receive our newsletter in your inbox every day!

Please enter a valid email address.

Our existing notification subscribers need to choose this option to keep getting the alerts.
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Promotion of Inland Water Transport
Ministry of Shipping

Promotion of Inland Water Transport

Posted On: 30 JUL 2018 5:51PM by PIB Delhi

The Minister of State for Shipping, Road Transport and Chemical & Fertilizers Shri Mansukh L
Mandaviya in a written reply to a question in Rajya Sabha today informed that the development of
viable National Waterways is being undertaken for the movement of cargo and passenger vessels. 
Besides, under the Sagarmala Programme, a Central Sector Scheme is being implemented for
providing support to Major/Non-Major Ports/State Governments for creation of infrastructure to
promote movement of cargo/passengers by sea/National Waterways.

The details of the National Waterways which are operational/ navigable for transportation at present is
as follows-

Sl. No. National Waterway No. Length (km) State

1.
National Waterways-1: Ganga-Bhagirathi-
Hooghly River System (Haldia - Allahabad)

1620
Uttar Pradesh,
Bihar, Jharkhand,
West Bengal

2.
National Waterway 2:Brahmaputra River
(Dhubri - Sadiya)

891
Assam
 

3.
National Waterway 3:West Coast Canal
(Kottapuram - Kollam), Champakara and
Udyogmandal Canals

205
 
Kerala

4.
National Waterway 4(Phase-I) : Vijaywada to
Muktyala

82 Andhra Pradesh

5.

Waterways in Maharashtra
i)National Waterway 10 (Amba)
ii)National Waterway 85 (Revadanda Creek -
Kundalika river system)

 
 
45
 

Maharashtra
 

31

6.

Waterways in Goa
 
i) NW-27-Cumberjua – confluence with Zuari to
confluence with Mandovi river (17 km)
 
ii)  NW 68 – Mandovi– Usgaon Bridge to
Arabian Sea (41 km)
iii) NW 111 – Zuari– Sanvordem Bridge to
Marmugao Port (50 km).

17

 
 
 
 
Goa

41

50

7.
Alappuzha – Kottayam – Athirampuzha Canal
(NW-9): Boat Jetty, Alappuzha to Athirampuzha
(38 km) in Kerala.

38 Kerala

8. TAPI RIVER (NW-100) 15 Gujarat
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(Sea- mouth to Magdala Port)

9. Sunderbans Waterways    (NW-97): 201

West Bengal
(through Indo-
Bangladesh
Protocol Route)

 

 

*****

NP/MS/MS

(Release ID: 1540683) Visitor Counter : 151

END

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

www.pib.nic.in 2018-07-31

Female Employment Rate
Ministry of Labour & Employment

Female Employment Rate

Posted On: 30 JUL 2018 3:07PM by PIB Delhi

Estimates of employment and unemployment are obtained through Labour force surveys
conducted by National Sample Survey Office (NSSO), Ministry of Statistics and Programme
Implementation. In addition, Labour Bureau, Ministry of Labour and Employment conducts
Employment-Unemployment Surveys annually.

As per results of the most recent labour force surveys conducted by NSSO, the estimated female
Worker Population Ratio (%) on usual status basis in the country during 2009-10 and 2011-12 are
26.6% and 23.7% respectively.

As per the last three rounds of Annual Employment –Unemployment  (EUS) Surveys conducted by
Labour Bureau in the year 2012-13, 2013-14 and 2015-16, the Worker Population Ratio for
Female  aged 15 years & above according to Usual Status basis are 25.0%, 29.6% and 25.8%
respectively. State/UT-wise details are given below.

 

Government has taken various steps for increasing employment including female employment like
encouraging private sector of economy,  fast tracking various projects involving substantial
investment and increasing public expenditure on schemes like Prime Minister’s Employment
Generation Programme (PMEGP) run by Ministry of Micro, Small & Medium Enterprises, Mahatma
Gandhi National Rural Employment Guarantee Scheme (MGNREGS) and Pt. Deen Dayal
Upadhyaya Grameen Kaushalya Yojana (DDU-GKY) schemes run by Ministry of Rural
Development and Deendayal Antyodaya Yojana-National Urban Livelihoods Mission (DAY-NULM)
run by Ministry of Housing & Urban Poverty Alleviation.

Under the Pradhan Mantri Mudra Yojana (PMMY), a special rebate of 0.25% is extended to
women borrowers. Almost 75% loans (9.02 crore out of total 12.27 crore sanctioned loan as on
31st March, 2018) given under the MUDRA scheme, have been given to women entrepreneurs.

Ministry of Labour and Employment has targeted the issue by taking various steps to increase
female labour participation rate which includes the enactment of the Maternity Benefit
(Amendment) Act, 2017 which provides for enhancement in paid maternity leave from 12 weeks to
26 weeks and provisions for mandatory crèche facility in the establishments having 50 or more
employees; issue of an advisory to the States under the Factories Act, 1948 for permitting women
workers in the night shifts with adequate safety measures. The Equal Remuneration Act, 1976
provides for payment of equal remuneration to men and women workers for same work or work of
similar nature without any discrimination. Further, under the provisions of the Minimum Wages Act,
1948, the wages fixed by the appropriate Government are equally applicable to both male and
female workers and the Act does not discriminate on the basis of gender.

 

STATE/UT-WISE WORKER POPULATION RATIO FOR FEMALE AGED 15 YEARS & ABOVE
ACCORDING TO USUAL PRINCIPAL & SUBSIDIARY STATUS APPROACH UNDER THIRD,
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FOURTH AND FIFTH EUS

                                                                                                                                               
                         (In %)

Sl. No.
Name of State/UT/
All India

2012-13 2013-14 2015-16

1 Andhra Pradesh 44.9 49.6 47.0

2 Arunachal Pradesh 45.7 56.1 51.6

3 Assam 27.0 33.9 24.5

4 Bihar 10.4 16.7 17.8

5 Chhattisgarh 44.8 51.0 54.2

6 Delhi 11.5 10.0 11.7

7 Goa 20.3 26.0 21.2

8 Gujarat 16.4 24.5 19.9

9 Haryana 15.4 16.5 18.7

10 Himachal Pradesh 56.6 59.4 15.1

11 Jammu & Kashmir 12.3 16.4 7.9

12 Jharkhand 28.4 45.7 48.2

13 Karnataka 32.2 34.5 33.3

14 Kerala 20.3 27.8 23.7

15 Madhya Pradesh 32.1 34.0 17.2

16 Maharashtra 32.8 34.6 32.8

17 Manipur 36.9 50.8 46.4

18 Meghalaya 47.6 58.9 49.9

19 Mizoram 51.7 61.3 59.0

20 Nagaland 33.8 34.7 55.9

21 Odisha 25.3 28.5 23.7

22 Punjab 11.8 9.4 9.4

23 Rajasthan 27.4 33.9 31.9

24 Sikkim 39.5 50.7 48.2

25 Tamil Nadu 35.0 39.6 39.3

26 Telangana 0.0 52.1 42.7

27 Tripura 32.1 31.4 45.3

28 Uttarakhand 20.6 26.4 20.5

29 Uttar Pradesh 11.4 14.0 12.0

30 West Bengal 20.6 17.2 20.5
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31 A & N Islands 18.5 32.5 25.1

32 Chandigarh 12.2 12.3 8.1

33 Dadra & Nagar Haveli 16.5 10.3 16.1

34 Daman & Diu 8.3 1.9 15.2

35 Lakshadweep 8.9 19.2 15.5

36 Puducherry 20.9 25.7 28.1

  All India 25.0 29.6 25.8

Source: E&U Surveys of Labour Bureau

This information was given by Shri Santosh Kumar Gangwar, Union Minister of State (I/C) for
Labour and Employment in written reply to a question in Lok Sabha today.

 

****
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Share knowledge & expertise with farmers to make agriculture sustainable & nutrition-rich: Vice
President tells scientists
Vice President's Secretariat

Share knowledge & expertise with farmers to make
agriculture sustainable & nutrition-rich: Vice President tells
scientists

Let farmers know the nutritional value of different foods;

Indian agriculture must diversify our food production;

Addresses National Consultation on Leveraging Agriculture
for Nutrition

Posted On: 29 JUL 2018 4:57PM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu has said that government, civil society,
scientists and researchers must share knowledge and expertise with farmers to make agriculture
sustainable and nutrition-rich. Addressing the National Consultation on Leveraging Agriculture for
Nutrition organised by MS Swaminathan Research Foundation, in Chennai today, he called on
institutions like Indian Council of Agricultural Research and Krishi Vigyan Kendras to take the lead
in educating our farmers. The Minister for Fisheries and Personnel and Administrative Reforms,
Tamil Nadu, Shri D. Jayakumar, the Agricultural Scientist, Prof. M.S. Swaminathan and other
dignitaries were present on the occasion.

The Vice President said that a considerable section of the population in our country suffers from
malnutrition consisting of under nutrition, hidden hunger caused by micronutrient deficiencies and
obesity. He further said that it is quite distressing that in spite of the efforts taken by successive
governments at the Centre and in various States, the problem of malnutrition persists in India at
unacceptable levels. There is a need to address this problem on war footing for the country’s
population to remain healthy and productive in future, he added. 

The Vice President said that the Government of India has adopted The National Nutrition Strategy
in September 2017 to address the problem.  He further said that this policy recognises the
imperative need to have a relook at our agriculture policy. We must make agriculture nutrition-
sensitive and it is critical that we explicitly make this vital connection between agriculture and
nutrition, he added.

The Vice President said that Indian agriculture must diversify our food production by moving away
from mono cropping of major cereals to a system that integrates a variety of food items including
small millets, pulses, fruits and vegetables. He further said that pulses cultivation will not only help
in improving nutrient rich food production but also in restoring nutrient value to the soil. On the
economic side, it will reduce our import burden as nearly six million tones of pulses are being
imported, he added.



cr
ac

kIA
S.co

m
crackIAS.com

The Vice President said that millets like Jowar, Bajra, Ragi and little millets like Kutki, Kodo, Sawa,
Kangni and Cheena are known to be nutrient-rich. Since cultivation of millets requires less water,
efforts must be to promote their cultivation as part of crop rotation, he added.

Stressing on the need to create a market for nutritionally-rich crops, such as millets, the Vice
President said that promoting or supplying them through the Public Distribution System can be a
good option. He called on scientists and people researching on agriculture to create more
awareness among the people, about the nutritional value of different foods so that they are able to
make informed decisions. Regular monitoring of dietary consumption data of our population could
help the government to initiate suitable modifications in policies from time to time, he added.

The Vice President lauded the efforts of Prof. M.S. Swaminathan for conceptualising and
promoting the Farming System for Nutrition (FSN) to tackle household food and nutrition insecurity
in rural India. He further said that the concept of FSN is a sustainable framework of farming and it
involves crops, farm animals and fish. It calls for the integration of interventions in non-farm factors
like hygiene and sanitation to improve nutrition and it addresses different human nutritional needs
across gender and age groups through the life cycle, he added.

The Vice President said that in accordance with the suggestion given by Prof M S Swaminathan
for a synergetic approach to integrate agriculture, nutrition and health, the National Nutrition
Strategy, 2017 of Government of India, recognises the importance of a multi-dimensional
approach to address malnutrition.

 

Following is the text of Vice President’s address:

“It is a matter of concern that the number of hungry people in the world has risen for the first time
in more than a decade, according to the Sustainable Development Goals Report, 2018 of the
United Nations, released on June 20, 2018.

The report mentioned that the proportion of undernourished people worldwide increased from 10.6
per cent in 2015 to 11.0 per cent in 2016. This translates to 815 million people worldwide in 2016,
up from 777 million in 2015. There are now approximately 38 million more undernourished people
in the world than in 2015.

The increase in number of hungry people in the world is an enigma. The extent of malnutrition in
India is incredibly high. However, it tends to be relegated to the background in policy debates. It is
therefore, quite heartening that the father of India’s green revolution, Dr Swaminathan ji has
convened this consultation meeting with a view to connect agriculture with nutrition.

In 2017, 151 million children under age 5 suffered from stunting (low height for their age), 51
million suffered from wasting (low weight for height), and 38 million were overweight, according to
SDG Report.

In India, a considerable section of the population suffers from malnutrition consisting of under
nutrition, hidden hunger caused by micronutrient deficiencies and obesity. In 2015-16, according
to National Family Health Survey-4: 38.4 per cent of India’s children, below the age of five, are
stunted, while 35.7 per cent are underweight. With more than one-third children suffering from the
problems of stunting and underweight, we need to address this problem on a war footing for the
country’s population to remain healthy and productive in future.

The NFHS-4 also revealed that one-fifth of women in the reproductive age group are estimated to
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be suffering from chronic energy deficiency, while another one-fifth are obese. More than 50 per
cent of children and women suffer from anaemia.

It is quite distressing that in spite of the efforts taken by successive governments at the Centre and
in various States, the problem of malnutrition persists in India at unacceptable levels.

Some of the major contributory factors of malnutrition are the quantitative and qualitative
deficits in food intake, environmental conditions and access to health.

Here, I would like you to remind that our founding fathers while drafting the Constitution had kept
all these things in mind and made a provision in Article 47 under Directive Principles of State
Policy. 

Article 47 of the Constitution states that, “the State shall regard raising the level of nutrition and
standard of living of its people and improvement in public health among its primary duties”.

Any approach to address the problem of malnutrition will have to pay concurrent attention to food
and non-food factors that influence nutritional status.

Three types of nutritional deficiencies are observed in India:

Calorie deficiency due to inadequate consumption of food;●

Protein deficiency due to inadequate consumption of pulses, milk, egg etc;●

Micronutrient deficiency (or hidden hunger) due to inadequacy of iron, iodine, zinc, vitamin A,
vitamin B12 etc.

●

I am glad that the Indian Government is extremely concerned with the status of malnutrition in the
country and has adopted The National Nutrition Strategy in September 2017 to address the
problem. 

This policy recognises the imperative need to have a relook at our agriculture policy. We must
make agriculture nutrition-sensitive. It is critical that we explicitly make this vital connection
between agriculture and nutrition.

While we have by and large achieved food security, there is an increasing recognition today that
food production has to be modified to achieve nutrition security.

Our success in food production combined with our policies on Public Distribution of Food grains
resulted in alleviating the problem of hunger for the marginalised sections in our country.

Yet, as the statistics show our malnutrition status is grave and it is time for us to move towards
achieving nutrition security for all.

Dear sisters and brothers,

It is high time that we diversify our food production by moving away from mono cropping of major
cereals to a system that integrates a variety of food items including small millets, pulses, fruits and
vegetables.

Pulses cultivation will not only help in improving nutrient rich food production but also in restoring
nutrient value to the soil. 

On the economic side, it will reduce our import burden as nearly six million tonnes of pulses are
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being imported.

Millets like Jowar, Bajra, Ragi and little millets like Kutki, Kodo, Sawa, Kangni and Cheena are
known to be nutrient-rich. Since cultivation of millets require less water, efforts must be to promote
their cultivation as part of crop rotation.

I am glad that the Government of India had declared 2018 as “National Year of Millets” with a view
to provide nutritional security and prevent malnutrition.

Dear sisters and brothers,

Apart from encouraging nutritionally-rich crops, there is a need to create a market for such items.
Promoting or supplying them through the Public Distribution System can be a good option. We
need to create awareness among the people about the importance of nutritional value of food
products. I would like to call upon institutions like Indian Council of Agricultural Research and
Krishi Vigyan Kendras to take the lead in educating our farmers. Simultaneously, we have to build
greater consumer awareness about the nutritional value of different foods so that they are able to
make informed decisions.

Government, civil society, scientists and researchers must share knowledge and expertise with
farmers to make agriculture sustainable and nutrition-rich. Regular monitoring of dietary
consumption data of our population could help the government to initiate suitable modifications in
policies from time to time.

Prof. Swaminathan’s suggestion of leveraging agriculture to achieve this goal of nutrition security
is an extremely important one. Particularly so in a country such as India where a considerable
section are still dependent on agriculture and allied sector.

Prof. M.S. Swaminathan has conceptualised and guided his Research Foundation to promote the
Farming System for Nutrition (FSN) as one of the approaches to tackle household food and
nutrition insecurity in rural India.

The concept of FSN is a sustainable framework of farming. It involves crops, farm animals and
fish. In addition, this approach calls for the integration of interventions in non-farm factors like
hygiene and sanitation to improve nutrition.

It addresses different human nutritional needs across gender and age groups through the life
cycle.

The FSN model is a location-specific, inclusive model based on the resource endowments and
specific environment that shall address the nutritional needs of families.

Underlying the concept of FSN is a principle that household food production is important to the
diets of farm families, particularly small holders.

At the macro level, the concept calls for diversity in food production, moving away from mono
cropping of major cereals to a system that integrates a variety of food items including small millets,
pulses, fruits and vegetables.  

In accordance with the suggestion given by Prof. M.S. Swaminathan for a synergetic approach to
integrate agriculture, nutrition and health, the National Nutrition Strategy, 2017 of Government of
India, recognises the importance of a multi-dimensional approach to address malnutrition. 
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This strategy envisions a role for the Ministry of Agriculture. 

This recognition of nutrition-sensitive agriculture in national policy would hopefully bring about
significant impact on the nutrition status of children.

I have great pleasure in inaugurating the National Consultation on leveraging Agriculture for
Nutrition wish all participants’ success in the deliberations.

I hope the discussions will come up with substantive recommendations which will help in reducing
the malnutrition levels in our country.

 

Thank you

Jai Hind!”

***
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